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NIGERIA TAX ACT, 2025
Act No. 7

Zowes Act, T On. AxD Gas FReE TraDe ZoNE ACT, THE NATIONAL
IFoRMATION TECHNOLOGY DEVELOPMENT AGENCY ACT, PETROLEUM INDUSTRY
“Acr, Textiary Epucario Trust FnD (ESTABLISHMENT, ETC.) ACT, THE
Narioxat Ace THE
Custows, Excise TARIFFS, ETC, (CONSOLIDATION) ACT, THE NATIONAL LOTIERY
Acr, i NioEuan MINERALS AND Miv ACT, TiE NIGERIA STARI-UP ACT, THE
‘Expokr (INCENTIVES AND MISCELLANEOUS PROVISIONS) ACT, THE CYBERCRIME
(Prowumon, PREVENTION, ETC.) ACT, T0 REVOKE THE VALLE ADDED TAX AcT
2021, 70 AveND THE C Incous TAX
(StonmcaNT £x, 2020 ANt
D PRODUCTION) REGULATIONS 1969, TO CONSOLIDATE THE LEGAL FRAMEWORKS
"RELATING TO TAXATION AND ENACT THE NiGERIA TAX ACT TO FROVIDE FOR
TAXATION OF INCOME, TRANSACTIONS AND INSTRUMENTS; AND FOR RELATED.
MATTERS.

[t January, 2026]  Commence-

‘Execrep by the National Assembly of the Federal Republic of
Nigeria—
CHAPTER ONE — OBJECTIVE AND APPLICATION
1. The objective of this Act is to provide a unified iscal legislation  Oiecve
‘govemning taxation in Nigeria.
2 i i i Applicaton

P laws whether per
person.
CraprEr Two — TAXATION OF INCOME OF PERSONS
Pakr 1 - IMPOSITION OF TAX ON INCOME, PROFITS OR GAINS

3. Income tax shallbe determined in accordance withthe provisions of _ Inposion
this Act, and imposed on the — i

(a)profits or gains of any company or enterprisc 3

(b)income of any individual o family ; and
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come arising, accruing or due to a trustee, or an estate.

Income, 4. (1) Income, profits o gains of a person accruing in or derived from
profis o Nigeria, including -

St (@ profits or gains from any trade, business, profession o vocation for
ax

whatever period of time such trade or business may have been carried on;

(b) royalics, fees, rents orinterests arising from a right granted for the
use, exploitation or occupation of any property ;

(o) dividends, premium, charges or annuities ;

(@ fees, ducs,allowances, or any remuncration for sevices rendered;

(@) discounts or rebates ;

9 disposal of money or money instruments ;

(&) income, profitsor gains from disposal or lending of securities ;

(#) prizes, winnings, honoraria, grants, awards, laurels, etc. ;

(0 profits or gains from the disposal of property or fixed assets ;

profits or in digital or virtual assets
other i it ing withis

egories.

(@) Income, profits or gains of an individual, including -

(@) salarics, wages, fees, allowances, compensations, bonuses, premi-
ums, benefits or other i i p
to any employee other than payment for expenses incurred i the
performance of the duties of the employment, and from which it is not

profitor gain ; and
(b) any pension, annuity or any other similar income.

family income in which the several interests of individual members of the

before distribution.

(4) Income arising to a trustee of any settlement or trust, or estate or to
an exceutor of any estate of a deceased person.

(5) Any ather income, profi or gain not allng within the preceding
categories,

(6) For the purposes of his scction —
(@ interest -
() scerues in Nigeria where the liabilty o it payment flls upon

‘where or in wh
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(i) includes, penal intrests and any payment similar to interes, in-
s, bonds or debent

‘premiums or prizes attaching to such securities, bonds or debentures,
discounts, fees, premium, share of profit in non-interest finance

differences arising in rclation to securitics, any payment in relation o
i in i ¥ similar

!
nature,

whether or not carrying a right o partcipate in the debors profits or
8 § % ?

(i) in respect of regulated sccurities lending transactions, includes

or a lender, provided that the underlying transaction giving rise to the

it received fromits approved agent or a borrower
(b) dividend includes, in relation to—

(i) a compar
profits, inany form, shared or istributed to the sharcholders,including
an amount cqual 10 the nominal value of bonus shares, debentures or
sccurites awarded to the company's sharcholders,

(i) a company that i distribution,

uporliquidation, and

received by a lender from its approved agent or borrower 3
(¢) "royalty

the use of,
property ;

(@ "money instruments" means instruments traded in money markets
including government sccuritics, treasury Acts, treasury or savings
centficates, debenture certificates, commercial papers, certificates of
deposits,call 1 =

instrument ; and

isposal, provided that such sccuri
shares are transferred from a lender and subscquently retumed by the
borrower to the lender.

5. (1) A company may be charged to tax ~

(@) in its own name ;

Chargeability
totax
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A
(b) in the name of any principal officer, atiorney, factor, agent or
representative of the company in Nigeri manner or amount
that the company would have been charged ; or
(c)in the name of its receiver, liquidator, or administrator, in the same
liquidator or administrator had been appointed.
(2) An individual may be charged to tax
(@)inthe individual's name ;
(b)in the name of a family, trustee or estate; or
© i any i
o atens i *
been appointed
Pasr 1 - Taxation or Resioext Prrsoxs
Nigermn 6.(1) i
company brought
into or received in Nigeria
(
has not,ina the
shall be construed as distributed and included in the profits of the Nigerian
‘company for the purposes of subsection (1).
(3) Where the income tax paid by a non-resident company which s a
subsidiary of a Nigerian company or a member of a multinational group of a
prescribed by this Act, the Nigerian parent company shall pay an amount to
ke th =
tax ate.
(4) The Service shall provide detailed rules for the implementation of
subsections (2) and (3).
Nigerindivi. 7.(1) Nigerian dividends include —
dends

(@) dividend distributed by a Nigerian company, and shll be the gross
amount of that dividend before any deduction; and
? which

in Nigeria.
(2) The income from a dividend distributed by a Nigerian company is
deemed to arise on the day on which payment of that dividend becomes duc.
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8.( o
of any tax paid or deducted at source.

(2) Dividends received by a Nigerian company by way of shares

tax under this Act and shall not be subject to the deduction prescribed
ion 51 of Nigeria ion Act, 202

9. (1) Where a Nigerian company declares dividend out of profits
on which no tax is payable due to -

(@) there being no total profits, or

it declared, whetheror not the recipient of the dividend is a Nigerian
company,
he company paying the dividend shall be charged to tax a the rate
prescribed in scction 56 of this Act as if the dividend is the total
profits of the for the year of assessment to which the ac-
ounts, out of which the dividend is declared, elates.

(2) The provisions of subsection (1) shall not apply to —

(@) dividends declared out ofthe retaned camnings of a company,

have been taxed under the provisions of this Act;

income tax by this Act;
(c)franked investment income as provided in this Act; of

toits
<hareholders from rental income and dividend income received on
behalfof ders, wheth '

of profitsof
previous reporting periods.

10. (1) Where a Nigerian company controlled by not more than

i i d,profits

made in any period for which accounts have been made up by such
Compan, the Service may direct that th proportion of the profts of the
company, which could have been disributed without detriment 0 the
company's business, be construed as disributed.

@ profits const der the.

P individual sharcholders of the company in proportion to their
hareholdings i the ordinary capital of the company on the day of the
deemed distribution.

Certain
undistibuied
profts may
be reaed as
disuibuted
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2. and be served on the company, and shall specify the
(@) day to be taken for the purposes of this section ;

be distriby

Nigeria Tax Administration Act, 2025 ; and

(@ net amount after the deduction at source.

(4) For the purposes of this section, the Service may give notice to any
company, which it has reason to believe is controlled by not more than five
individual ingi ined
full particulars of its sharcholders

(5) In the case of a limited liability partnership, all the profits of the
partnership shall be decmed s distributed, and taxable income, proportion-
ately,in the hands of the respective partners,

(6) Any direction by the Service under this section with respect to the
profits of any accounting period of a company shall be made not later than

p
company for that period.

( pan is section,
shall have a right of appeal in accordance with Chapter Two of Nigeria Tax

Administration Act, 2025.
Purtnensbip 1. (1) Where two or more companies carry out a trade or business in a
ofcompanies - partnership,joint venture o a similar arrangement in Nigeria, any income or

share shall be taxed separatcly.

(2) Wh wpanics in its
share of income or ipi under this
Act.
3)Inthe an Nigeria,
the partner that i ax, i .
dshall
provisions of Chapter Two of this Act.
@
inpetroleum operations under Chapter Three of this Act.
Resident 12. The income, gains or profts o an individual who i a resident of
ndvdml N Nigeria and Nigeria

, and whether i
broughtinto or received in Nigeria
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13.(1) Thei o i

from Nigeria where —
(@) the employee is a resident of Nigeria; or

is not duly liable to tax in the employee's country of tax residence.
(2) The gains or profits from an employment by a Government in
Nigeria shall be decmed to be derived from Nigeria wherever the
remuncration s paid if the cmployee performs the dutics of that
therthan Nigeria whi

profis.

(3) The remunerations of an employe of the Government of

of that employment in a country which, under an agreement or diplo-
‘matic privileges, exempts the remuneration from tax.

() Where the duties of an employment are wholly or maily per-
formed in Nigeria, the remuncration from the employment during any.
period ofleave or temporary absence from Nigeria is derived from Ni-
geri.

(5) Notwithstanding the provisions of his section, the remunera-

where the individual is a —

@ i Nigeria,
i ip pr to his

or
signingarticl
b

®)
cign country, and that country exempts the remuneration from tax

party ; o
(e) Ni

tion is not subject 10 tax in any other couniry under an agreement of
diplomatic arrangement to which Nigeria is a party.

(6) For the purposes of this section —
(@) "financial technology” means the development and use of

ing financial solution or service ;
(b) "shared services" means services provided by a member of &

Adon

Employment
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roup of companies solely and exclusively (o the other members of the
ActNo. 32, (©) "startup” means a Nigerian company granted start-up label under
2022 the Nigeria Startup Act, 2022 ; and
(d) "technology driven services" means Tnancil echnology (fnieh)
services, computer software or application development, vi
e any other businessthat the Miniser may designate, by Order
‘published n the Official Gazettc ;
Bencisin- 14.(1) Where an cmploye ncursan expenscinthe provision of any
ind

his scton elte,theFllowing provisionhall oply-

(@) lyin
the making of such provisions, the employee is deemed to have cared
annual benefit of an amount cqual to 5% of the amount expended by the

be

determined by the relevant tax authorit

[ y of rent or hire is payable by npl.
respect of any such asst, the cmployee is deemed to have earned annual
payable

by the employer on the asset ; and
(©) in any other case, the employee is deemed to have camed annual

with the benefit thereon.

@ section (
much of any expense made by the employee in respect thercon,

(3) The provisi
by an employer
(@) in connection with the provision of meals in any canteen in which
ided for

nployees;

work tools or work equipment ; or
(@) connection with change in place of residence of the employee by
ekl hoge of e ey employment or place of exercising
the empl
(4) A reference in this subsection to cxpenses incurred in connection
with any matter
partly in connection with that matter.
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A

. NgmeTgda 0B, = -

b
Famil

Servant, dependant or guest of that cmployee by the employer.

©) i
employes, the spouse or family, and the employee
(@) pays no rent for the premises; o
(b) pays @ ent lss than the annual rental value of the premises,
the cmployee shal be treated as being in receipt of additional emolu-

of i i
value.

(7) In this section, "annual value of the premises” means —

of local at i ined for the
‘purposes of local rates under that law ;.
(b)in any other case, the annual rental value as determined by the
relevant tax authority ; and
(6) reference inthis section to annual value shall include a eference,
icable, to such proper propo i

to-
(1) period of occupation within a year,
(ii) the part of the premiscs occupied, or
(i) both  period of occupation within a year and the part of the
i d d uthority.

15 (1) The gains or profits of a partner rom  partnership shall be the
sum of -

(@) any remuneration, interest on capita, cost of passages whally o
mainly undertaken for the purpose of leave of recreation, or any other per-
quisite or bencfitsin kind which s charged t the pariership accountsin
respect of that partner ; and

) the partner's share in the profts of the partnership, computed in
accordance with Chapter Two of this Act, afte the deduction of charges to

i ins or pr e or
domestic expense of apartner shall not be deducted.

(2) Where the income computed under subsection (1) (b) resuls in &
loss hi fthe ted from

Parnership
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Twelfty
Schedue

the gair (D) (a)and
the ps i of
the partnership to the extent, if any, by which the deductible sharc of loss
exceeds those gains or profits.

[6) tion (1),

shall be distributed cqually among the partners:
Provided that any person, whether resident or non-resident, who shares in the
Profits of a Nigerian partnership shall fil retuns in his name and pay the
applicable tax.

(4) The gains, profits or losses of a partner for any period, ascertained
under this section, shall be deemed, for the purposcs of Chapter Two of this
Act, to be the partner’s income or loss from a trade, business, profession or

Actshall notapply.
(5) The determination of the profits or losses that is attributable to a

and partner s taxat ment
i the territory of another relevant tax authority, the relevant tax authority in
relation to that partnership shall make available to that other tax authority,
particulars of the determination of profits orlosses.

(6) The income of a partner from a partnership in Nigeria shall be
auributable to relevant teritorics in Nigeria in accordance with the Twelfth
Schedule to this Act,
(7) The partncr, employee or agent in charge of the principal office or
i Nigeria shall, ice or demand,
register or cause 1o be registered with the relevant tax authority, a certified
e ot

ofany ists, and where
any such partculars have been registered, a notice of any change in the
agreement shall be registered with that tax authority within 30 days of the
change.

(8) Where the particulars of a partaership have been registered under
the provisions of subscction (7), the computation of the gains or profits of a
partncr, may be made by the rlevant tax authorityon the basis of those par-
ticulars as they apply at any relevant time.

© 4 o
vith subsection (7), tax may be assessed and charged by the relevant tax
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Ass

i ivisi may appear
justand reasonable to that tax authority:

16. Thei
trust, or estate of a deccased person, made, created or administered in or
i i the

Fifth Schedule to this Act.

Pagr 1 - TaxATION 0F Non-ResieNT PERsONS

17.(1) Th or gains of anon-

of this Act.

assets are taxable in Nigeria where the gains relate to
)a trade, b i on carti i

person in Nigeria;
(b) any asset located in Nigeria; or
(c) any asset deemed to be located in Nigeria under this Act.
i e 5

fession
on by a non-resident person are taxable in Nigeria where —
(@ the person has a permanent establishment or significant economie

establishment or significant economic presence;

establishment of a non-resident person
furnished from outside of Nigeria to a resident of Nigeria or a Nigerian

i made —
of employment,
(ii) by an individual for teaching in an cducational insitution or for
hing by an insttution, o

(¢) payment is made to that person by a person resident in Nigeria or &
Nigerian permancat establishment of a non-resident person, in respect of
surance premiums or risks insured from the teritory of Nigeria.

(4) Any amount deducted at source in accordance with scction 51 of
NigeriaTe i

Non-Residenr
person
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(5) The income, profits or gains of a non-resident person that are
attributable to its permancnt establishment in Nigria shall be ascertained in

‘conditions —

(b) the permanent establishment shall be deemed to have such equity
and loan capital a it could reasonably be expected to have in accordance.
with section 191 of this Act;

(©) the taxable profits to be attibuted to the permanent establishment
shallinclude income arising from the —

(i) sale of goods or merchandise of the same o similar kind as those

the non-resident person or its connected persons, and

(i) fumnishing of services or any other business activity carricd on in
Nigeria by the non-resident or its connected persons of the same or
simil

(@ deduction shall not be made in respect of any cost except it was
incurred for and i
permancnt establishment; and

by the permancnt establishment to the non-resident person or any o
i in

, by way of royalties, return
for rights, other than
actual expenses.
©
Nigeria,

@
significant economic presence in Nigeria s lower than an amount resulting

‘generated from Nigeria, the total profits shall be the amount resulting from

ated from Nigeria.

(8) Notwithstanding the provisions of subsections (6) and (7), the tax
payable under this scction shall not be less than the tax withheld at source
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o MeenTogdandilee T

under Nigeria Ts 02

under Nigeria Ts 1,2025, 4% of the
totalincome generated from Nigeria.
(9) For the purposes of this section —
@a
in Nigeria where the person —
(i) has a place, in Nigeria, through whic

business is wholly or

partly
(i) operates a trade or business through a person in Nigeria author

by t, or which have a controlling interest in t,

deliveries are made by a person on its behalf,

(iv) solely or together with any other person, exccutcs a project in
Nigeria involving surveys, designs, deliveries, building, consiruction,
assembly or installation, commissioning or decommissioning or any
supervisory activty in connection with those activiies, imespective of
any split i ites of the

proj ly part of the proj or

outside Nigeria,or

(+) furnishes any scrvice in Nigeria through employees, agents,
othe 4 by i

® ident person shall, subject to any regulations ths be.

in Nigeria where the person transmits, emits or sends by isclf or through
other person, signals, sounds, messages, images or data of any kind by

cable, adio, clectromagnetic systems or any other electronic or wireless.

application tore, high frequency trading, clectronic data storage, online
‘adverts, participative network platform, online payments, supply of user-
s AT =

(©) & non-resident person shall not be decmed to have a permanent

“rnploying persons resident in Nigera, to the extent that the dutes of such
s s

igeria ;

(@) "a place” means any location in Nigeria, whether owned, rented,
Leased or otherwise available for the use of the person, imespective of the
length of time itis used and shallinclude -

(i) place of managemen,
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A
(ii) a branch,
(i) a sales outlet,
() an office,
) a factory,
(1) a workshop,
(vi) a mine, a well or crude oil, gas, bitumen, water or any other
i fon i aptui
(vi)faciltis, including vesscl, any installation or structure, used in
the exploration of natural resources, or any supervisory activity in
mnection with such facilities,
(693 building, construction, assembly or installation site, or
(%) any place for performing supervisory activity or any service or
activity; and
(<) “profit margin® of a person shall be the proportion of the carmings
t0income or i
financial statement, and in the case of persons that have no published
financial statements for the period or are not required to publish financial
statements, the profit margin as may be ascertained by the relevant tax
authority i i
Nonresident 18. (1) Wh
peson by sea orair,and i X
apedin Y Sea oraif and any s . "
shipping or 20 L .
s o mail
orloaded into an aircraftor hip, in Nigeria.
@ 1 aa 1
livestock or i hi
for transfer fr P or ircraft and a ship.

on a basis not materially different from that prescribed in this Act, the total

(@ the ratio of profits or loss of the company, before any allowance by
ay of depreci i i

we
of carriage of passengers, mails, lvestock or goods (global adjusted profit

ratio) ; and
() rtio of allowances by way of depreciation for that period to the
e by " i , mails,
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livestock or goods (global depreciation ratio).
@F 3 the to
passenges, mal, nstockox ‘goods shipped or loaded in Nigeria, which is
determined by applying
(@ global adjusted profit atio o the gross revenuc in respect of the
4 e 2
1o armive at th ascssabl profits s and
)
of passengers, mails,livestock or goods shipped or loaded in Nigeria,in
place of fany “llowances to b given under the provisions of Part 1 of the iy

FirstScl

(5) Where at the time of assessment,the provisions of subsections (3)
3 i

be—

« resulting tumover generated from
Nigeria by the profit margin as defined under scction 17(9)(e) o this Act; or

which,
of th hall
i 1

orloaded in Nigeria.

© P of th person orany

from, or loaded

into an aircraf in Nigeria, wlu-:h shall be computed, assessed and paid on
‘monthly basis.

(7) Notwithstanding any other provision of this Act, where a person o
which this section applis files a tax retum and does not provide a separate

gross revenue statements of its Nigerian operations, certified by one of its

(® The provisons of this section shall not .le to income or profits

ing of vessels o containers, nor t operations or any
ncnmc, wch income or pvmﬁls are chargeable to tax under
relevant provisions of this A

(9) Regulatory lwmcie! in the shipping and air transport, and other rel-

it the pro-
visions of this section to present the following —
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Nigerin
dividends
received by
Non.

Resident
perons

Deducions
Allowed

Third
Schodule

ActNo.4,
2014

income tax filing

(®) tax clearance. cenifetes, shoving income wxes paid forte three
preceding tax years ;

(©) evidence of tax decl-mlinn and payment in respect of the intended
carriage or shipment.

19. (1) There shall be no further tax charged in respect of any dividend

Nigeria Ta inistrati 02

(2) Nothing in this Act shall confer on the non-resident or the Nigerian

of the Nigeria Tax Administration Act, 2025
PART IV — ASCERTANMENT OF PRoFITs AND INcoME

20. (1) Except where the provisions of section 18 ofthis Act or Part IX
n(ﬂlp!aNu apply, for the purposes of ascertaining the profits or loss from

oftheincome, including -

way of in gencrating
the income of the trade, business, profession or vocation, subject to the
provisions of the Third Schedule to this Act
tand i i tof land or
occupied for

(c) any outlay or expenses incurred in respect of -
(i) salary, wages or other remuneration paid to cmployees, and
(i) cost 10 the company of any benefit or allowance provided to its
employees ;
(@ any expense incurred for repair of premiscs, plant, machinery or
fixtures cmployed in acquiring the income, or for the renewals, repair or
alteration of any implement,utensil or articles so employed ;

) any amount ofcxp:ndmne incurred for establishing, preserving or
defending ttl to or rights over.

() any contrbution to any mn,m.sm.. provident or other retirement
benefits fund, society or scheme approved under the Pension Reform Act
orany similar enactment in Nigeria ;

Have beenincurred, being damage o, o lossofstock or inventory ofthe
rade, busines,profession o voeution
B bud or doubifuldebt ncurrd i the cours ofa trade or busines,
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L NewaBmda 30 ST ——

ment of the basis period, being —
(i) dobts becoming bad during the ssid basis period other than bad
debt incurred in respeet of transaction with a rlated party, of

s claimed were incurred in the course of the company's busincss
operations that produced the assessable profits,
(i) any expense incurred by the trade,
research and development for the peri

business, profession or vocation on

0 P purpos

ined, provi in i
vt o commencement of busines which would have been deductible if
Fhcurred after commencement of business, shall be deemed 10 have been
incurred on the first day of commencing the trade or business ;
0 dividends or mandatory distributions made by a ral estate invest-
o 5y

toits shareholders ;

alender 10 ts approy a

under section 4 (6) (a) (i) of this Act s or

(i pe

ids, wheclchairs, il ial

@ ing the provision of st 1)),
bad or doubtful debts deductible —

(@) sppropriate reduction sall be mad in respect of any amount that
ad been allowed for deduction in any previous period in respect of the
same deb ; and

%) all sums recovered on account of sums previously writtn o or

allo
e profits ofthe trade, businss, profession o vocation in the period of
recovery.
) Lisblity waived, rleased or recovered shall be included in the
e profits o chargeable gains scction 193 of this

et

(4) Notwithstanding anything 1o the contrary contained in any lav &0
expense incurrd ina currency other thanthe Naira may only be deductedto
the extent i i
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Central Bank of Nigeria for the relevant date or period.
Deductions 2

notallowed profits or income from any trade, business, profession or vocation in respect

(@) capital repaid or withdrawn from a trade, business, profession or
vocation;

(b) any expenditure of a capital nature ;

(¢) domestic or private expense, or expenditure on assets not used for
the purpose of rade, business, profession or vocation;

(@ any sum recoverable under an insurance or contract of indermity ;
(@) taxes on profit o incomes levied in Nigeria or elsewhere ;

d
JetNed. other retirement benefit fund, society or scheme not approved under the
2014 Pension Reform Act o any similar cnactment in Nigeria ;

(®) depreciation or impairment of any fixed asset, investment or an
unrealised exchange difference on any item denominated in forcign cur-
rency ;

(h) any sum rescrved out of profits subject to the provisions of section
20(1)(h) of this Act ;

() any payment (0 a connected person that is not consistent with the
Transfer Pricing Regulations issued by the Service ;

) any expense incurred in deriving an income that s exempt from in-
come tax ;

under this Act;

() penalty or fine imposed under any law ;

(m) any tax or penalty borne on behalf of another person;

(1) any compensating payment made by a borrower, which qualifics as
dends under ths Act, 0 it approved agent or toa lender in aregulated
securities lending transaction

' payment made by an approved agent, which
v Act,

(0) any compensat

regulated securitieslending ransaction ; or

(p) any expense on which Value Added ‘Tax is due under this Act but
as not charged, or in the case of imported itcms, any expense on which
the applicable import duty or levy was not paid.
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Akt V — ASCERTANMENT OF AssEssasL: Prorrs
Jres e
22. (1) Except s provided in this section,the profits of any trade, busi- B for
A computiog
ts) shall be the profits of the accounting period immediately preceding the ey
year of assessment from all sources. ndeor

p x usioess

s b
ki ’
o the end ofth frstaccounting period.

23. (1) Where a taxable person changes the date to which it usually  Chagein
computes its asscssable profits, he bass period for the compuation o the  £27E
esesable profis for the relevant year of assessment shall be the period
“ommencing from the first. day afier the basis period of the immediately
Dreceding year of asscssment up (o the new date on which the account was

 and h f subscquent be
computed on the basis of the new accounting period

@) i 1),

30days
before the usual due date of iling ts income tax returms.
24, (1) Where s trad, busincss, pofession or vocation permanently  Cesstonof
n Nigeri ingperiod,thessessable

profis for the relevant year of asscssment shallbe the amount ofthe profts
from the beginning of the accounting period to the date of cessation and the
tax shall be payable within six months from the date of cessation.

(2) Where, after the date of cessation, the trade, business, profession o

it had been reccived or paid prior to that date, such sum shall be decmed for
he purposes of this Act to have been received or paid by the trade, business,
profession or vocation on the last day before such cessation occurred and

the receipt or payment.

[©) i i
‘ment or claim for reduction of assessment or repayment of ax shall be made

Sions of the Nigeria Tax Administration Act, 2025, relating to objections and
appeals shall apply o the additional ssessment or claim of reduction of ss-
sessment or repayment of tax under this subscction.

(4)In the case of  deccased individual, where the personal representa-



Aa

2025 No. 7 Nigeria Tax Act, 2025

business

i ays any sum whi
or deducted from the gains or profits from the trade, business, profession or

o kvt .
the death.
25. Anindi trade, busi tion,
y
. ¥
another, or

the nature of the trade carried on by that partnership is the same as that
carried on before or aftr the individual became or ceased to be a partncr.

26. (1) With respect to income from an employment or pension, the
assessable income of an individual shall be the amount of the income of the
year of assessment.

ibsection (1), i
anybon

(@) of the day on which it s paid ; or
(8) where it paid afer thecessation of the employment,of thelas day

3 the i
of an individual shall be the amount of the chargeable gains accruing from

except for chargeable gains accruing from the disposal of chargeable assets
used i the individual's trade, business, profession o vocation, which shall be
s fassessment.

th bl

i 5 cutor idual, o
ofa beneficiary of a trust or estate for any year of assessment shall be the
income of that person for the year preceding that year of assessment aq

PART VI — AsceRTAmMENT of ToraL Prorrs
MPANIES

27- (1) The total profits of a company for any year of assessment, shall

gains computed in accordance with Part VIII of Chapter Two, less the amount

in accordance with the provisions of Part I of the First Schedule to this Act.
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Ads

sions of Part of th

(2) The capital allowance to be deducted in accordance with the provi-
B >

on an asset, o in the case of an imported item, where the applicable import
duty or levy was not paid, the relevant expenditure shall not be cligible as a
qualifying capital expenditure.

() i

po

(4) The capital allowance computed shall not be prorated where the
non-taxable income constitutes less than 10% of the total income of the
company.

©) k e .. o e A

profits of the priority business:
Provided that -
(@) in no circumstances shall the aggregate loss deductions from the
assessable profits or income exceed the amount of that loss
) loss can only be deducted from the trade or business in which the
oss was i ;

(@

incurred, Toss s fully recouped :

an

221025 of this Act.

© i loss.

peri or transaction n digital

‘sacts shall only be deductible in determining the profits from the business.
relating to digital or virtual assets.

PRt VII — ASCERTAINMENT OF TOTAL INCOME OF AN
INDVIDUAL,

28, (1) The total income of an individual for any year of assessment is
the taxable income less total deduction.

(2) For the purposes of subsection (1) =

First
Schedle

Toalincome
ofan

individal
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First
Scedule

Presumpiive
wation

(@) taxable income is the aggregate amount of —

(i) assessable profitsfrom trade, business, profession or vocation as-
certained in accordance with Part V of Chapter Two of this Act,

(ii) employment income,

(i) income from investing activites,

(i) profits or income from any other source, and

(%) chargeable gains from the disposal of chargeable assets ;
(b)total deduction is the sum of -

(i) any loss ascertained in accordance with subsection (2),

(i capital allowance in accordance with the provisions of Part 1 of
the First Schedule to this Act,

(i) income of the individual thatis exempt from tax under this Act,
and

(i) income of the individual on which the tax deducted at source
of Nigeria Tax Admin: 2 X

(3) The

(@) the amount of a loss incurred hy the individual during the year o
year of vocation ;

and
(b) the amount of loss incurred on the disposal of a chargeable asset:
Provided that —

exceed the amount of that loss,
ucted as fara

ofatrade, bu
after that in which the Iuss was incurred, and in subsequent years unfil
theloss is fully recor

(i) the loss mcvmd dunng any year of assessment shall be com.
puted, i it i in Part V of Chap-
ter Two of this Act, and
() any loss incurred in any period from sales, disposal or any other
transaction in digital or virtual assets shallony be deductivle aganst the

profitor gain from digital or virual asset

29. anwnhsl.lndmg anyprovisions m'Chlpler ‘Two of this Act, where

Aty e records are not kept in manner as to
cnable proper asicssmnt of income thn ch person shall be assessed on
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of the Joint R i o
30. (1) The chargeable income of anindividual, is th toalincome of  Ascer-
. 8of this Act less ™10
cligible deductions. iy
(2) Forthe purposes ofthis section — indvidusls
@ i the individual in 2
year of asscssment in espect of ~
Scheme,
ANod,
(v interst on loans for developing an owner-occupied residental 2
‘omhis lfeor the life of his spouse,or contract for  deferred annuity on
Hhis own life o the lifeof his spouse; and
i) rent relief of 20% of annul rat paid,subjec t0 & maximum of
800,000, whichever i lower, provided that th individual accurately
may b prescribed by the elevant tax authority ; and
1) total income” means tota income as specifed in setion 28 ofthis
Act.
31. Deduction shallnot be allowed under this Part o any person for . Deductons
A i i Tobeclaimed
authority may prescribe.
32. (1) duction  Proof of
d 30(2) @ of thi cvidenceas  cime

‘allow the deduction or such part of the amount claimed.

(2) Notwithstanding any provision ofths Part, where —

(a) an individual fais to produce saisfactory documentary evidence in
support of a claim under section 30 (2) (a) of this Act, any abjection to an
‘Seccssment o, o any rate at which tax is to be deducted, shall be
accompanicd by a copy of the available documentary cvidence or &
declarat i i
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(b) anindividual claims a deduction under this Act for a year of assess-
‘ment, or produ

admitted or not admitted in full by the relevant tax authority, such repay-
ment, sct-off of tax or reduction in any assessment shall be made 50 as to

ate.
PART VIII - ASCERTAINMENT OF CHARGEABLE Gatvs

Chargeable 3. (1) Gains aceruing to any person in a year of assessment shall be
i h this Act.

in accordance with the provisions of this Part,

Chargable 34. (1) Subject o exemptions as may be provided in Part  of Chapter

asscs Eight ofthis purpose
ofthis Part, whether situated in Nigeria or not, including —

(a) any fo he shts, debts, di l assets.

and incorporeal property generally:
Provided that gains accruing to a person on disposal of shares in any
Nigerian company shall not be chargeable gains where the

chargeable gain docs not exceed 10,000,000 in any 12 consecutive
months,

ina regulated sceurites lending transaction, or

e reinvested within the same year of assessment i the acquisiton of
ares n thesame or other Nigerian companies,provided that ax ahall
accrue proportonately on the portion of the procecds which are ot
einvested i the mannersipulatd i this subscstion
) any curtency other than Nigerian currency ; and
{6/ form of propetyceated by the prson disposing fito comning
10be owned withoutbeing acquired.
) This scti i
asset in respect of which qualifying capital expenditure had becn posey
under any provision of this Act,

Disposal of 35. (1) For the purpose of this Act,there s a disposal of assets by a
asscts on lease, transfe

pers a
Compulsory acquisiton or any other disposition of asscts, subject to any
exemptions as may be provided in Chapter Eight of this Act.
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1) shall appl
4

(@) derived by way of compensation for any loss of office or employ-
ment;

or damage, or the loss or depreciation of assets 3

from excrcising a right; and
(@ reccived as consideration for use or exploitation of any asset.

(3) In this Part -

of assets ; and
(b there is a part disposal of assets where —
(i) an interest or ight in or over the assets s created for another
‘person by the disposal, and
(ii a part of the inerest in the property which subsists before the
disposal remains with the person making the disposal.
S 3 2 3
ofan p
‘market value of the asset where the person acquires the asset —

ool 56 Bov

(@) otherwise than by way of a bargain made at arm's length ;
(&) wholly or partly for a consideration that cannot be valued ;
(o) as trustee forcreditors of the person making the disposal ; or

deceased.

@ way of gift,
acquired o disposed by devolution on death, the person acquirng the sssct
Shall, as it relates 1o the interest taken by the person, be deemed 10 have
acquired the asset —
was last

@
disposed of by way of a bargain made at arm's length s or
posed of by way of bargain made at aris

(b) whe
length

1 be ascertained.
of the asset on the date of that disposal.
(3) Where an asset i held by a person as @ nominee or trustee for —
(a) another person absolutely enitled,
(b) aniinfunt or a person with disability, or

Disposal of
assets,
provisions
o conider-

atons
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(©) two or more persons,
h i i ted in, and
the acts of the nomince or trustee in relation to the asset were the acts of
the person or persons referred to in this subsection,

nee o trustee o the disposal of the assts to the nominee or trustee shall be

disregarded.

(5) The conveyance or transfer by way of sccurity of an asset or of an
it, or transfer. st
of securiy in or over an asset,including a re-transfer on redemption of the
security, shall not be treated as involving any acquisition or disposal of the
asset.

(6) Any dealing with an assct by a person who hasa sccurity interest in
i

itor
order to enforce or give effect to those rights shall be deemed to have been
made by that person in his capacity as that person's nominee.

disposal, and right,
the full amount of the lsbility thercby assumed by the person acquiring the
assctshall form part of the consideration for the acquisition and disposal in
additionto any other consideration.

® is acqui ereditor
partof it -

by for a consi
of the ereditor's acquisition of
(b ch f

the proy iderati part.
(9) In this section —
“legatee" incl i
on an intestacy or partal intestacy, whether he is taken as a beneficiary or
bk 5 s g

a8 a testamentary disposition and not as a gif
“personal representatives” means

i time being
of a deccased person under any law in force in Nigeria ; or
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A

‘paragraph (a).
37. (1) A person shall not be charged to tax under this Act in respect of
i ! i

po
(a) soquired the land at a time when he knew or might reasonably have
likely i ity ;

® ps the land
i i i others.

(2) In this section, "authority exercising or having compulsory

powers" means, i relation to any disposal of land, an authority, a person of

body of persons acquiring the land compulsorily under the Land Use Act of
i aw of a country o igeria, or who has

for the purposes
for which it is acquired, or for whom another authority, person or body of
persons has or have been, or may be authorised to acquire it.

38. Any asset acquired or disposed of by a person chargable to tax
shall, be deemed to have been acquired or disposed of at the date at which

orany rightor interestin it and in partcular, where -

(@) any contract s 1o be performed subjcct to any condition, the date of
acaquisition or disposal of the asset shallbe the date the condition is
satisfied ;

the value i i
disposal shall be treted as if the contract had never been conditional, in
which case the date of the acquisition or disposal of the asset shall be the
date of the contract ; or

(c) an option is conferred by virtuc of any contract, the date of the
acquisition or disposal of the asset shall be the date when the option is
exercised.

3. il to other pr fhis
Act, be computed as follows —

(a)in the case of a disposal of an asset used for a rade, business, pro-
fession or vocation, for which capital allowance has been made in accord-

the residue of tha

be deducted from the disposal proceeds for the purposes of computing
chargeable gains ; and

() where capital allowance has not been made in accordance with the
First Schedule to this Act, the chargeable gain shall be determined by

Compulsory
acquisiton

ofland

capLs,
LFN 2004

Dateof
acquiston
or disposal

Computation
ofchargeabe:
ains

First
Schedule

First
Schedule
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am
i of the considera-
ey o o' warh focted ity s xchatvly fo e
i e bl
Ex 40. purpose
incured o i for
SPose! the purposes of determining the chargeable gain.
Partdipossl 41, (1) Where a part of an asset is disposed or where some property
derived from an asset remains undlspnud e s disposa ofhe e -
i Tt N the
asset s or
Fint ) the for trade o
Schetule
thisAct,
shall
(2) Apportionment shall be made by reference to —
value i h
hand, referred to as "4” ; and
(9 the market vl ofhe popey whic remain udiposd o he
other hand referred to
6)
part which remains undisposcd.
@ i i
and some part of that asset or any description of property derived from the
e et asntcxaily da o :
costof the acquisition, or resdue of the asset,shall be apportioned based on
the
Conside: 42. (1) Where the consideration or part of a consideration, taken into
atondue tion 39 ofthis Act is
afr e of "
dimomtl e tme when the isposa i smade, the chargeable gain accruing on the dis-

posal shall be regarded as accruing in proportionate parts in the period of

ments, until the last instalment s payable.

(2) The proportionate parts to b recorded as in the respective
periods of assessment shall correspond to the pmpoﬂmnx o i ot

ment.
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)] oraccounting et

able gain is decmed to acerue under this section shall be the lust day in that
Jear of assessmen, except i the case of cessation of  trade, business, pro-
Tession: ion, 4
1o acerue on the date of cessation or death.

(8) The provisions of subsection (1) shall o apply to any partof the

by way of a loan made to that person by the other party to the transaction.
(5)In the computation of chargeable gains under this section —
(a) consideration for the disposal shall, n the first instance, be brought
into account wit

postponement of the right to recei

it,and

(i) regard to a risk of any part of the consideration being irecover
able, ive any par i i
gent s and

{8) where any part of the consideration 50 brought into account is
subsequently shown to the saisaction of therelevant tax authority o be
ove i i repayment

erable, whether
of tax or otherwise, shall be made as required.

45, (1) Where an asct i lostor destroyed, and a capita sum received
by way of compensation for the los or desruction i applied within thet
" i i the owner shall,

Y hene the compensation received together with the reidul or serap value
is—

(@ greaterthan the cost ofth asset acquiredin eplacement of the lost
or destroyed asset, be deemed to make a chargeable gain ; and
i be

deemed,
for the purposes of the First Schedule o this Act, to have acquired an
idiionnl asst for an amount cqual to the cost of that new asst, lss the
compensation together with he residual or scrap value.

1 i b)al

(2) Except f

hi i a ifany.
44, (1) Where a single bargain Gomprises two or more transactions
whereby asicts are disposed of, those ransacions shll be rated for the

purpose:

@ i d o purpor
for any two or mre transactions comprised in e bargain, whether transac

Asses lost
or destroyed
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tions whereby assets are disposed of or not, those considerations shall be
treated as altogether consituting an entire consideration for the transactions
and shall be apportionable between them,

(3)Wh i in e coniid
tion being attibuted fo the chargeable asst than that agreed or purported to
be agreed, in the bargain, th i i

tion for which those assets are disposed of.
45. i

Valusionat « !
merketabe  otherwise requires, market value, i relation to any asset, means the price
arm'slength, or in the open market.
(2) Inestimati n the case of 3
no reduction shall be taken into account for cash or bulk discount,
(3) In determining the acauisition cost of any asset, where the actul
‘consideration paid by the acquirer is less than the market value, the asscts
shall be decmed to h paid.
Locaiionof 46. For the purposcs of Chapter Two of this Act
sevts
i ightsori ther than by inor
over immovable property s that of the immovable property
) thesituai inor
over tangible movable property 3
(©)adebr, secured or u
the deb relates ;

(@) shares or securitie issucd by any governmental, municipal or local
authority, o by a body created by such an authority, are situated in the

county of that authority or place where the authoriy is situated :

(@) subject o paragraph (d), registered shares or securities are situated

h f i W
the principal register i situated ;

if,
orother nterests is derived, directly or indircetly -
(i) through one o ing i
directorindirect ownership structure of a Nigerian enity, or
pes other leassets s

in Nigeri
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Aas

ituated in Nigeria, if the entity is a Nigerian company o the owner of

orthe
relates ;
() a ship or aircraft used in international traffic is situated in Nigeria
where the owner is resident in Nigeria or the owner has a permanent
o 3

s situatcd in Nigeria where the person entitled to the interest or right is

interest or right relates ;

the place where the trade, business or profession is carried on ;
(k) patents,tra i

andiifregis ister is situated ;
() copyright, franchi i i i

patent, trademark, or design are situated in Nige

derived from them, are exercisable in Nigeria
(m)aj judgs

ia where they, or any rights

orded ;and

‘where the per

i i igeria tow
property is connected.
47, Gains accruing to any person in respect of a disposal of shares by a
non-resident shall be a chargeable gain under this Act where the disposal
results into a change —

(@) in the ownership structure or group membership of any Nigerian
company ;o
(b)of title i, or

4. (1) This section has effect in respect to any policy of assurance or
contract for a deferred annuity on the lfe of any person.

(2) Chargeable gain shall not accrue on the disposal of an nterest in, o
{he rights under any such policy of assurance or contract, except where the

Fights or interests for a consideration in money or money's worth.
(3) Subject to subscction (2), the sumender of a poicy of assurance ot

fo iy, and

Indiret

policies
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Aas
the amount of the consideration for the disposal of a contract for a deferred
cecd:
Righis under 49.(1) The righ
polciesof 4
ot s tute an asset which may yield a chargeable gain ‘upon disposal.
b (2) The rights under any other policy of insurance, whether the risks
P Which a chargeable gain sy Soc. except as may be expressly provided
under this Part.
(3)In this section -
(@) "capital redemption business” means the business of effecting and
4 hereby .
payable to the insured in the future, excluding lfe or industrial assurance
business ;
(b) "industrial assurance business” means the business of cflccting
'g out contracts of insurance in connection with any industrial
whercby i
a sum or a series of sums is o become payable to the insured in the future
sand
(©) "policy of insurance” does not include a policy of assurance on
humanife.
Persoal 0. »
i e g
or in his profession or vocation, including compensation for loss of office o
‘employmen, wrong or njury or libel slander or enticement shall not b charge-
able gains.
) ) only th o
constitue a chargeable gain.
(G) For the purposes of subsection (1) and (2), any person who pays
ired, a
the point of payment of such compensation, to deduct and remit the tax duc
under thi section to the relevant tax authority,
(@)
the P or Deduction of Ta issued pur-
suant to the Nigeria Tax Administration Act, 2025.
Princpal 51. (1) The gains accruing to an individual arc exempt from tax in re-
prie . Spectof the disposal o, or an nerest in

(@)a dwelling-house or partof such dwelling-house; and
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(b) and, other than land used for commercial purposes, immediately ad-
joining the dwelling house up to @ maximum of onc acre.

@
ofanindividual.

(3) The oned where a d of
only a part of a duwellng-house or a house used partly as dwelling place and
part! i  business, rof ion.

2.0 disposal

proper

s period of assessment, exceed 35,000,000 or three times the annual na-
‘ional minimum wage, whichever s higher.

(2) Where two or more assets, whether or not forming part of a set of
articles,are disposed by a person {0 the same person o to persons acting in

ot i
of a single asset, but with any apportionments, where necessary.

(3) Where the disposal is part of aright orinterest in, or over tangible
property,subscction (1) shall pply in relti i
{aking the consideration as including the market value of what remains
i

undisposed of, in addition tothe actual consideration.
(4) The provisions of this section shall apply o a gain accruing on &
s, i i

as they apply i i
more assets forming part of a set of rticles.
®
53. (1) A motor vehicle used solely for private or non-profit purposes
shall not be an asset for the purposes of this Part

twoor

(2) The exemption under this section shall b limited to not more ther.

two.

54, (1) Where a person disposes by way of agif, an assct acquired by
i by way of agift or any other form of gif, not being an acquistion on &

gains.

(2) For the purpose of this section and section 36 (2)of this Act,an assct
s acquired or disposed of by way of gifl where no consideration i paid ot
received for the acquisition or disposal.

Aar

Peronal
chasels

Motor
vehices

Gifis
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Rates oftax
forcompa-

Efesive Tax
Rate

55. (1) Any property held in trust for -

() any statutory o egisteed fricndly society,
der th

(c) an

lawaf any St or
(@) any trade union registered under the Trade Unions Act,

shall not be subject to the provisions of Chapter Two of this Aet, provided

with any trade o business carried on by the institution, society or trade

ortrade union.
(2) Where such property ceases to be. bt ofsch s~

acquired the property for a consideration equal toits market value,
ain on the disposal shall be trated s not accruin o the insttution or
society ; anc

2s having accrued to the trustces and shall be chargeable gains for the
purposes of Chapter Two of this Act.

PaRT IX ~ Rares of Tax
56. Tax shall be levied, for cach year of assessment in respect of total
profits of every company, in the case of
(@ a small company, at 0% ; and
(b) any other company, at the ratc of 30% from the commencement of
this Act
Provided that the rate under paragraph (b) shall be reduced to 25%
effective from a datc as may be determined in an Order issued by the
T e g

57.(1) The foIIowmg shall ! apply for the pupsc nfdclmnlnlng the
effective tax rate under this
(@) notwithstanding any provision of this Act or any other enactment,
where, in any year of asscssment, the effective tax rate, that s, covered
taxes s a percentage of net income, of a company is less than 15%, such

tax rate equal to 15% ;
%) covered taxes for the purpose of thi section means companics in-

opm:m levy, and priority sector tax credit ; and
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c) net income refers to the profit before tax as reported in the audited
financial s i i i
gains or losses:

premium and investment income of policyholders.
(2) The provisions of this section shall apply to—

(@ acompan up,
ofat ion or i

(b) any other company with an aggregate turmover of N50,000,000,000
and above in the financial year.

(3) The provisions of subsection (1)(s) shell not apply to an approved
cnterprisc operating in a free zone with respect o it approved actvities
except -

(@) with respect o sales within the customs terrtory ; and
(b) an entity as preseribed under subscction (2)(a)

(4) The Service may issue regulations to give effect o the provisions
under this section and may prescribe a higher threshold under subscction
@)

(5) For the purposes of this section —

"effective a rate” means the rate produced by dividing the aggre-
gate covered tax pid by a company for a year of assessment by the
profis of the company ;

"profs” means the net profts before tax as reported in the audited
financial statement less 5% of depreciation and personnel cost for the
year.

58, The income tax payable on the chargeable income of an

individual,

Wage
Wage Act in respect o cach year of assessment, shall be s specified in the
Fourth Schedule to this Act.

Paxt X - DeveLonxT Levy

9.1 .
all companies chargeable to tax under Chapters Two and Three of this Act,
‘ther than small companies and nom-residen companies.

(2) The Service shallcollct thelevy and pay it ito a special account
created for that purpose.

@) fio

Ratesof ax
forindividu-

e
AaNo.s,
019
Fourth
Schedule

Develop-
ment Levy
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Fourtcenth
Schedue

(@) Tertiary Education Trust Fund - 50%;

(b) Nigerian Education Loan - 15%;

(6 National Information Technology Development Fund - 8% ;

(@ National r ind i

(&) National Board for Technological Incubation 4% ;

() Defence and Security Infrastructure Fund ~10% ; and

(@) National Cybersecurity Fund - 5%.

(4) The tax imposed under this Part slu.ll o be levid on ascssable

profits computed for the purposes of hydrocarbor

(5)For i
subsetion () tal be required 10 preparc and submit their income and

expenditure to the National Assembly for appropri

(©6)’ purposc.
of further allocation of the distribution in subscction (3)(f).

PaRr XI - Sreciauise Travt or Business

60. Where a trade or business is caried on by an export processing or

apply.

61.(1) An insrance business shall be taxed as a -
(@ gencral insurance oy, whether proprictary or mutual, other
than a life insurance company
(®)life insurance complny.
Provided that the profits on which tax may be imposed for an insurance
business shall be in accordance with scction 6 or 17 of this Act,
(2) The profits on which tax may be imposed, in the case of -

pro-
visions of subsection (3) as if the whole premium and investment incommes
of the company were derived from Nigeria ; and
(®) alife insurance, shall be ascertained in accordance with the provi-
sions of subsections (4) and (5 s f the whale investment and other in-
tgoings of

the. mmpmy wer bcurod i Nigeria
[© eneral insurance business, the profit on which tax may be
imposed i be ascertained by taking the gross premium and other income
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reccivable, and deducting dat
reserve. i i

an d Two of this
Act.

shall be the investment income, and other income, less the management ex-
penscs, including commission.

(5) Any amount distributed in any form as dividend from an actuarial
revaluation of i
be part of the totalprofits of a company engaged inlife insurance business

(6) The company shall provide the Service with ful particulars of any

any other revaluation has taken place.

m da general or

her
shall be made separately.

assessment or non-life insurance assessment, and in respect of cach class of
‘insurance business, where there are more than one type of insurance in the
same class,they form one type of business and the loss from one class shall
not be i from a insur 2

fts from the same class of insurance business.
he i hall be:
purposcs

of the risks aceepted in the year ; and
) for outstanding claims and outgoings, an amount equal o the total

amount not utlised towards settlement of claims and outgoings shall be
added to the total profits of the following year.
(10)Anis i iness, shall

incomes —

(a) an amount which makes a general reserve and fund equal (o the net

Awt
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is equal to i 10% of
net profits whicheveris greater, 0. special reserve fund and accumulated

(@ allallowable business outgoings.

(I1) A reinsurance company shall be allowed to deduct the following
fromits gross profit, to be credited to a general reserve fund -

paid-up capital or

e year,
upcapital.
(12) An insurance company that engages the services of an insurance
agent, a loss adjuster or an insurance broker shall include in its annual tax
retu ddress of that d

or. the date their Las
licabl

broker for the period covered by the tax returns.

(13) For the purposes of this section —
"gross premiun” means the total premiums written, received and
receivable, excluding uncamed premium and premiums retumed to the
insured;

gross income" means total income earned by a ife insurance busincss
including all f i
assets but excluding franked investment income, premiums received and
claims paid by re-insurers ;

investment income" for the purposes of taxation of a life insurance
company under this section means income derived from investment of
sharcholders' funds ;

“non-life insurance business" means general or other insurance busi-
ness, other than life insurance business ; and
“other income", for the purposes of non-life insurance businesses, means

and franked investment income.
Lotiery and 62. (1)

i " the
s income of lottery and gaming trade or business shall be charged 10 ta in
orbIES accordance with the provisions of this Act

(2) In determining the assessable profits of lottery and gaming trade or

allowed under Chapter Two of this Act -
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Nigeria

(@) any amount paid as winnings, prizes or similar payments from the
relevant Prize Fund ;
(b) agency commission expenses incurred ; and

©
tained in relevant federal or stae laws.

(3) For the purposes of this section —

"gamingincludes gambling, wagering. video poker, rouletc, craps, bingo,
St or gaming machine, drawings or other games of chance conducted by
any person ; and
“lottery" or "lottries" includes any bettng, game, scheme, rrangement,

' . * " .

by lot or chance, or a a result of the exercise of skill and chance or based
i hem:

armangement,system, plan, competition or device.
63. (1) Where under the provisions of the Investments and Securitics
o

Act, amutual
partcipation of the pubic,as bencficiaries under a trus, i profis or ncome
holdii i

‘other property, Chapter Two of this Act shall,in respect of the income:
to the trustees of a collective investment, have effect as if the —

ing,

(b)rights of the unit holders were shares in the company ; and

shallinclude a collective investment scheme.

@ £ this Act
collective investment scheme, on which tax,
ascerta i
Tmcnts of the scheme and deducting there from sums disbursed as manage-
ment expenses, including remuncration for the managers.

t
‘may be imposed, shall be
Il the invest-

(3) Where the trustees of a scheme receive  payment on which the
¢ 5 g S

deducted shall income tax and shall be set-
off against i that
he tax payable by the mutual fund or scheme.

(4) The profit accruing tothe trusics of  collective investment that i
available for pay! i i dtobe

Collctive
Investment
Scherme

ActNo.2,
208
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ActNo.2,
05

Eighty
Schedule

dividends paid or payable by the trustces o the unit holders in proportion to
their rights, and shall be taxed in the hands of the it holders.

(5) In this section —
“authorised collective investment" means a scheme that is authorised

the busi i d
collective investment scheme ;

“collective investment scheme” means any arrangement made for the
purpose of providing facilities for the participation of the public as

holdi property ;
“scheme” means authorised collective investment ;
rustee" undera collective investment scheme means the person in whom
for the i

tty
s or may be invested in accordance with the terms of the trust ; and
unit holder” means any investor, beneficiary or person who acquired

the trusts of a scheme.

64.(1) Trade or business engaged in mining operations s subject fo ax.
under the relevant provisions of Chapter Two of this Act

(2) For the purposes of computing the assessable profits of a company
i 5 2

e §

Provided that the amount so contributed is cash-backed and invested in a

isions of Nigeria Tax Admini 2025, and
the royalty paid shall be tax deductible in determining the sssessabl profts
from the trade o business.

(4) The for:
of the royalty imposed under this section,
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ChPTER ThReE
Taxarion OF Incost: Frow PETROLEUM OPERATIONS

Parr 1 - HyoRocARBoN TAX, ASCERTAIMENT OF CHARGEABLE TAX,
ASCERTAMENT OF CHARGEABLE PROFITS AND CoNSOLIDATION FoR Tax Puk-
vos

65. (1) This Part shall apply to companies engaged in upstream petro-
2 T

and leases under the Petroleum Industry Act.

(2) I this Part -

and natural gas liquids derived from associated gas and produced in the
field upstream of the measurement pois; an
(b) hydrocarbon tax shall not apply to

ciated
gas in fclds or gas processing plans, provided th relaed volumes are
i ints or at the exit of the
plan, regardless of whether the condensates or natural gs liquids are
ibscquently commingled with crude oil, and

(i) any condensates and natural gas liquids produced from associ-
ated gas at gas processing or other facilities downstream of the
‘measurement poins.

(3) The costs of production of associated gas, upstream of the

the
Hydrocarbon tax, provided that capital and operating costs for wells solely
il,but shall

be claimed under Chapter Two of this Act.
(4) This Part shal not apply (0 a frontcr acreage unti it s reclassficd
under section 68 (3) of the Petroleum Industry Act.

©)F
s crude oil and natural gas liquids as natural gas.
T

«
be subject to Chapter Two of this Act
6. Subject o the provisions of section 65(2) oftis Act here s levied

relation to crude il

to be known as hydrocarbon tax, which shall be
i each account-

Appl
of this Part
ActNo.6,
201

Chargeof
hydrocarbon
ax
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ing period and payable in accordance with this Part.

Allowable:
deductions

First
Schedule

67. (1) Subject to this Part and the relevant provisions of the Petroleum
Industry Act, in relation to any accounting period, the crude oil revenue of a
company i i
measurement points, based on the —

(@ proceeds of all chargeable oil sold by the company; and
(&) value of all chargeable oil disposed by the company.
(2) For the purposes of subscction (1), the value of any chargeable oil
disposed, shall be regarded as the aggregate of the value of that crude oil
determined for royalties for all fields in accordance with this Act, relevant
pplicable law.

ion 71(2) of this Act,
period shall be the profits of that period after the deductions and additions
under section 68 of this Act.

(4) The asscssable profi of an accounting period shall be the adjusted
profitof that period after any deduction allowed by section 70 of this Act.

)
profits of that period afer the deduction allowed by section 71 of this Act,
i "

for. iod, there shall
expenses wholly i for
the following —

mining lease or petroleum prospecting licence;

ud i the Fed

i fitshs
risk service contracts or other contractual features under a model contragy

i for repair of plant, res
‘employed for the purpose of carrying on production activities o for the re.
newal, repai ion of i

the same field, whether the wels are productive or not, provided that subse.
quent exploration wells, appraisal wells and other wells shall be treated as
art I of the First Act

andwhere s d
expenditure, th
ture for the purpose of Part I of Fi

Schedule to this Act ;
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abandonment plan approved by the Commission for the purpose of
fund shall be subj hi where
such surplus is returned to the lessee

@all i P y
State or Local t Coun levies,

wells, gasthat
by the Commission pursuant to the establishment of host communities"
development trusts under Chapter 3 of the Petroleum Industry Act, ~ ActNo.6,
Remediation Fund, Ni i 201

other similar contributions.

(2) Lisbility waived, released or recovercd shall be treated under this
Partin accordance with section 193 of this Act.

69, Sub i Deductions
ofacomp notallowed

‘geological and geochemical data and information ;

e
relating to natural gas flare

bad debt

(
and interest on borrowing ;.
(@ head office o affilate costs, shared cost, rescarch and develop-

of ighs in or ovr, petroleum deposit, bonuses or foes paid for rencwing

icence or marginal ficld or

fees paid for assigning rights to another party
) tax inputtedinto a contract o an agreement on a et of tax basis and
paid by a company on behalf of the vendor or contractor

(@ capital withdrawn or sum employed of intended to be employed as
capital;

i contract of indemity, exeept
an amount that is not recovered under the scheme
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St
Schedule

Assessable
profits and
osses

) rent of or cost of repairs to any premises or part of premises not
incurred for the purpose of thosc operations ;
respect of any ial tax, develop-
3 g

e
or elsewhere ;
(1) the depreciation of any premises, buildings, structures, works of a

. : % 3

yment to t, s. iety,
scheme or fund ;
() any contribution to a pension, provident or other society, scheme o

effect, i i i i i
tions or particular conditions, i the case of the society, scheme or fund as
rhe value

fund, i that com-

pany sbal, orthe purpose of section 68 (2) of this Act, be treated as in-
come of the company for that accounting period ;

(o) all customs duties.

Value Added

charged, 3
import duty or levy was not paid ; and
(@) costs under paragraph 2(2)(c) of the Sixth Schedule to ths Act,

70. (1) The assessable profits for cach company or petoleun mining
lease for e i fit of
that peiod after the deducion of the smount of a ...y loss incurred by that
company during any previous| -wounrmgpe riod.

2) The fthe
two classes. ercn..-,,ubne xideniid setion 73 apand ® of this Act.
(3) The
possible e amount of the adjusted profits of the accounting period
immediatel incurred,
orwithin such itin writing, th
may elect in writ is section
. : =

50 clectin any succeeding accounting period.
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Aw

71 (1) The chargeable profits of a company for any accounting period

as follows -
he agaregate amount of capital allowances due to the company un-

der the provisions of Part I of First Schedule to this Act for the accounting
peri
® fall i h
pany under i
period;and

(c)in the case of acquisition costs of petroleum rights,the value of the
rights and ired shall

alue of the rig i
ance of s fully writte value of the assets
shall i pec-
i der Part 1 of the First et

(2) In determining the chargeable profi, the total costshall not exceed
i Act.

(3) The chargeable profits and allowances shall be determined sepa-

this Act.
(4) Where Value Added Tax is due under this Act but not charged on an
asset, ori i i
 paid,

1 not be eligibl

£ Part I of | is Act

.

period

pany shall
andit shall be -

m k ;

under section 93 (6) (b) and (7) (b) of the Petroleum Industry Act with
respect 10 onshore and shallow water arcas; an

(b) 15% of profit from crude oil for onshore and shallow water and for

ing li (7 ()

of Petroleum Industry Act.

73. (1) Where, for any accounting period of a compans, there i a sale of
chargeable ol between connected persons, or disposal of chargeable oil be-
tween connected persons, and the amount of bl

for that period, i i

Chargabl
profis and
allowances

First
Schedule

S
Scheduke

Fint

Sinth
Schodule

ActNo.6,
21

Additonal
chargeablc
ax payable

stances
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ActNo.6,
021

Pre-
production
cost

First
Schedule

of this Partother than this section, i less than the amount prescribed in sub-
section p i

carbon tax for

@ ion (1) i

ofa company, i for crude oil
for that period, calculated in accordance with this Part, shall be, if the refer-
ence in section 67 (1) (a) of th h refe

0 the amount obtained by multiplying the number of barrels of that crude oil

by th i

) 2), the C
fiscal oil price at cach measurement point on an export parity basis under
paragraph 8 (1) and (2) of the Seventh Schedule of the Petroleu Indusiry

alue of i bethe sumof

established by the Commission.
() Th i

e hog
period shall be paid concurrently with the final instalment of the chargeable
hydrocarbon tax payable for that period.

(5) Where there is no fiscal ol price established for a crude oil stream,
the C¢ i

price p beara
(@) to the established fiscal oil price of Nigerian crude oil streams of

comparable quality and specific gravity ; or
(8) where there are no such Nigerian crude oil streams of comparable

oil
of comparable quality and gravity,
factors.
(6) Notwithstanding any other provision in this Part, where crude oil,

by another company, the crude oil shall for the purpose of this section be
deemed to be sold or disposed by that particular company.

Where a company has not commenced the production and sale o
disposal of chargeable o, all osts incurred wholly and exclusively for the

and 69 of this Act, sh

tal expenditure which shall be amortised in line with paragraphs 2 and 14 of
Part [T o First Schedule to this Act.
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A

75. The sale or transfer of a trade or businss of upstream petrolcum
operations carried on in Nigeria by a company to another company shall be:
treated in accordance with scction 190 of this Act.

76. (1) A company engaged in upstream petroleum operations across
terrains shall be allowed to consolidate costs and incomes for the purpose of
income tax under Chapter Two of this Act

ol across terrains shall be allowed to consolidate costs and revenue for the
purposes of i

Jeases in accordance with the two categories of chargeable tax stipulated in
section 72 of this Act

operations cither on his own account or jointly with any other person or in
partnership with any other person with a view to sharing the profits arising
from the operations, commits an offence.

(2) Where the person referred to in subsection (1) has benefitted from
any profits on upstream petroleum operations,the person shall be subject to

shall Nigeria inistration Act, 20

Where two or more companics are engaged in upsiream petroleur
operations cither in partnership, in a joint venture or in concert under any
scheme or arrangement, tax shall be charged and assessed on them in
accordance with subsection (4).

(4) The apportionment of any profits, outgoings, expenses, liabilities,
el :

Shall b in line with the cquity interest of the parties under a jointly exceuted
agreement that will be made available 10 the Service and where no jointly
| s Conisei 7

of the approved equity interest of the parties and it shall be binding on the
parties.

(5) Subject to this Part, where two or more companies arc engaged in
upstream petroleum operations ither in partnership, n a joint venture or in

ax

engaged.

(@) with respeet to apportionment of any profits, outgoings, expenses.
Slities, deductions, qualifying expenditure and tax chargeable upon each

Tradeor
business sold

femed

Consoids-
tion of osts
ands

Partnerships
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company ;

(8) for the computation of any tax as if the partnership, joint venture,
scheme or arrangement were carried on by one company and apportion the
tax between the companies concerned ;

the companies; or

pa
arc reimbursed by those companies.

(7) Regulations made under this section may be of general appl

ion

for
a particular application to a specific parinership, joint venture, scheme or
amangement.
(8) Th i
‘greater burden of tax upon any company so engaged in any partnership joint
venture, scheme or armangement than would have been imposed upon that
company under this Part if all things enjoyed, done or suffered by such
partnership, joint venty had been don
suffered » i ich it njoys, does orsuffers
those things under or by vitue of that partnership, joint venture, scheme or
amangement
78. (1) Sections 78 to 88 o this Act and the provisions of Chapter Two
Actshall appl I I -

£t
ractor or subcontractor involved in the upstream, midstream or downstream
petroleum operations under the Petroleum Industry Act -

(2) For the purpose of determining the value of chargeable crude oil or
chargeable gas, in relation to any accounting period, the crude oil and gas
revenue of a comps geable oil
or chargeable gas adjusted to the measurement points, based on the —

(@) proceeds of all chargeable ol or gas sold by the company; and

) value of all chargeable ol or gas disposed by the company:

(3) In determining the income tax under Chapter Two of this Act —

(@) hydrocarbon tax s not deductible ; and

(b) income chargeable to tax includes

(i) all income of that period incidental o and arising from any one or

‘more of ts petroleum operations, and

in any accounting period, ascertained in accordance with the relevant
provisions of Part VI of Chapter Two of this Act.
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7.0 142(2)and 197 Regisraion
i thatis upstrcam,  sndusc of
mi eparate
Tate company for cach siream of petroleu operations under the Petroleum pey
Industry Act ofperleum
opentions
Provided that,for companies with petroleum mining leasesselected ur-
der section 93 (6) (b) and (7) (b) of the Petroleum Industry Act, no stamp  ActNo 6,
duties, value added tax or income tax on chargeable gains shall be levied by 2021
the Government on such segregation.
@ i
roduct i hprojects
shall i X
us defined under the Petroleum Indusiry Act, can be consolidated with the
upsiream petroleum operations for purposes oftax.
(3) Wherean
(s) armr's length transfer prices shall be established to fiscalise the
hydrocarbons transferred from the upsiream petroleum operations (0 the
midstream petroleum operations; and
(6) capital investment i the midstream petroleurn operations consoli-
: o
80.()n lopment ax i Provsions
apter Eightof i gt
o
development inceniv cerificate
(2) Natural gas transferred or disposed from the upsiream to the
of Chapter Two of his Act.
(3) Natural
ges hall b st 1 ncone e under the relevant provisions of Chapter
Two of this Act.
81.(1) Ac {rolcum rights shallbe cligible for annual  Allvances
Aot of 055 o e cost s ulywriten of I
(2) Capital alowance for other assets shallbe granted as follows — (e
ream petroleum operations assets shall be in accordance with  PEUEwn

(@ vy
Part I of the Firt Sehedule o this Act; and

Finst
Scheduke
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®) hall be ith
First Part I of the First Schedule to this Act.
Expense 82.(1) For the i tion 20 of th
ey p of this subsection
the followings -
(@) all rents and royaltis the liability for which was incurred by the
and where a petroleum mining lease ineludes payments to the Federation
ing, profit sharing, risk servi
payments and such payments were madc;
by the C
() abandonment and decommissioning,
(i) petroleum host communities development trust, o
(i) environmental remediation; and
(©) any other deduction as may be prescribed by the Minister by order
published n the Official Gazet.
(2) For the purpose of determining income tax, section 21 of this Act
shall be read in conjs with i s
the followings —
eophysical and geochemical data or information;
or any such imposition relaing to natural gas lare;
i i or
of ights in or over, ptroleum deposits,signature bonuses o fees paid for
p
basis
 paid by iy
Busis priod 8. »
forincome i is
e forits income tax.
petrola
opertions
Addiionsi 84. (1) Where, for any accounting period of a company, there s a sale of

oo chargeable oil or chargeable gas between connccted persons, or disposal of
payblein  cposel
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Aus

and the amount of the income tax chargeable for that period, calculated in
accordance with the provisions of sections 78 10 83, and Chapter Two of this
Act, i

difference between those two amounts.

@
ofacompny, the amoun which the -:hlrgenbl: ta for crde o or gas for
Two of tis
i i be, i the reference in section 78 (2)(a) and (b\ o s Ay o he
procceds ofsaleor disposal werea reerence (0 the amount obtained by mul-

price p:rbmcl MMBtu.

(3) For the purposes of subsection (2), the relevant sum per barrel of
crude oil, condensate or gas pe i il pri

s
Commission.

@ ional i bl

npany per

that period.

©)

the Cc i il fiscal

gas price: the fiscal oil or

afairand rzunmble relationship —

gas price
or gas of comparable quality and specific gravity ; or
(b) where there are no such Nigerian crude oil streams or gas of

for crude oilor gas of comparable quality and gravity,

factors.
(6) Notwi inthis Pt

1d

s,

or disposed by another company, the crude oilor gas shall for the purpose of
po; P

85. (1) o y ; the
provisions of this section shall apply o all Non-Associated Gas greenfield

‘s production from the commencement o this Act fo 1 January, 2029
(@) where the hydrocarbon liquids do not exceed 30 barrels per million
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shallow
termi

there sh
rate of USS1.00 per thousand cubic feet or 30% of the fiscal gas price,
whichever is lower ;

ubic fect but do not exceed 100 barrels per million standard cubic feet,
h i 'USS0.50 per
thousand cubic fect or 30% of the fiscal gas price, whichever is lower;

ubic feet,
Gas sales for 10 years only, beginning from the date of ataining fist gas
production ; and

(©)at the expiration of the 10 years refrred to in subscction (1)(d), gas
production allowance shall be granted at the respective rates set out in
subscction (1)(a) and (b), provided that gas production tax credit and gas
production all not be.

1 January, 2029,

USS0. 0% of the fiscal
gas price, whichever is lower, provided that the hydrocarbon liquids do not
‘exceed 100 barrels per million standard cubic feet,

€] credit th inany year shall
b

to the payment of any minimum tax where applicable.

(4) Unrecouped tax credit in one year may be carried forward for a
‘maximum of three years.

(5) The fical g ; 7 e

(6) The provisions of this scction shall apply to oil mining leases and
petrolcum mining leascs.

a
such as patural disasters or acts of terrorism, the timelines and obligations
stipulated in subscction (1) may be suspended, subject to approval by the
Comamission, until such time as the force majeure ceascs t0 exist,

(8) The C

for the purposes of ascertaining appropriate gas production tax credit or gas
production tax allowance.
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©)
has claimed Associated Gas Framework Agreement incentives for the same
Non-Associated Gas Greenficld project.

86. Notwithstanding section 233(1) of the Petroleum Industry Act, a

ductible for tax purposes, exeept —

and sbandonment fund with a Nigerian Bank, in the form of an escrow
account accessible by the Commission or Authority; and

(b) the Nigerian bank is accredited in accordance with the criteria for
acereditation for participation in the management of the fund, determined
by the Central Bank of Nigeria in collaboration with the Service.

x7.(1m’ Ind hall

nter o a conversion contract uniil the termination or expiration of the
Tespectve o prospeting licnee ool miring leae.

) Notwithstanding subsction (1), the provisionsof Chapter Twoof his

apply to
o wniet the Peraleam Ac, on which the Goverment has
successfully exercised its back-in rights prior to the effective date of the

on the provi
)

indthe Ce

fons of this Part and the Petrolcum Industry Act.

‘market value for each block.
88, (1) Fiscal stabilisation sections contained in a production sharing

in thi

Part, regardless of

the contractor.
@

(@) generally applicable taxes, such as income tax, development levy.
value added tax, stamp duties, and deduction of tax at source ;

of environment, labour laws, health and safety ; and

Prosision
Relaing 0
Decornnis-
soningand
Abandon-
ment of
Funds
ActNo.6,
2021

Genennl
pcin
Pt

.,m other

ActNo.6,
221

AcNo.6,

2021

Fiscal
sabiiaton

ActNo.6,
201



2025 No. 7 Nigeria Tax Act, 2025

Aus
(©) new taxes, levies or duties as may be prescribed by the Climate
Ao 11, A
2001 Change Act,or
change under any international agreement,
Peoleum 89. (1) All prod
royaly
Sevents
Schedule
st D "
= is Part At
Par Il — Perroteum Prors Tax
IMPOSITION OF TAx AND ASCERTAINMENT OF CHARGEABLE PROFITS, ASCERTAIN-
MENT OF ASSESSABLE TAX AND OF CHARGEABLE Tax
Clargeof. 90. (1) This Part shall apply to oil prospecting licences and oil mining
peveum. leases thatare yet o convert under the provisions of the Petroleum Industry.
pofisx pgy
(2) Subject to Part I of Chapter Three of ths Act and subscction (1),
AcNo 6, i ing peri
- in petroleum operations during that period a tax to be charged, assessed and
payable in accordance with the provisions of this Part,
Ascetin 9 i i
mentof  an accounting period shall be the aggregate of -
profis, & 3
ad
prof, period;
ssscasable " 3
profis snd
> () ll income of the company of that period incidental 1o and arising
profs

fromany one o more of it petrolcum operations ; and

@ mpany i
any accounting period, ascertained in accordance with the relevant provi-
sions of Part VIII of Chapter Two of this Act which shall be taxable at the
rate provided under section 56 of this Act.

@For )b),
disposed shall be taken to be the value of that oil

line with the applicable
legislation

) Thead "
peiod after the deductions allowed under section 92(1) of this Act and any

96 of this Act.
(4) The assessable profit of an accounting period shall be the adjusted
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i ofthis Act.

(5) The chargeable profits of an accounting period shall be the assess-
able prof i i this
Act.

92.(

for the purpose of ts operations, as follows -

(@) rents incurred by the company for that period in respet of land or

disturbance of surface rights or for any other like disturbance :

natural gas sold and actually delivered to the Nigerian National Petroleum
‘Company Limited, orsold o any other buyer or customer o disposed inany.
other commercial manner ;

di tof

crude ol or of casinghead petroleum spirit won in Nigeria

equipment

i ures
cmployed for the purpose of carrying on petroleum operations,or for the
& e

(@) interest incurred on money borrowed by such company where the
Service is satisfied that the interest was payable on capital employed in
i ions of the Third

Actand the Trar i
(1) any expenditure being intangible drilling costs dircctly incurred in

f 1 wells in
h not,provided

purpose of Part Il of the First Schedule to this Act ;

) any contributions to pension, provident or fher society, scheme of
fund, which may be approved, under the Pensions Reform Act, provided
that the sum received by or the value of any benefit obtained by such

jty, sch

Deductions
slowed.

Third
Schedule

Fin
Schedle

ActNe.2,
2004
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Incentves
for

fund, in any accounting period of that company shall, for the purpose of
subsection (1)(c) of scction 90 of this Act, be treated as income of the
company for that accounting period ;
(k) customs and excise duties, stamp duties, or any other rate, fec or
other ke charges, other than any tax on income, incurred by the company
i tate or L

) any amount contributed to a fund, scheme or arrangement approved
by the Commission for issi X

‘and Abandonment Fund :

that period, rovided tha
the debt

ich they were i
normal course of carrying on petroleum operations not being advances
on account of any item under section 97 of this Act

(i) the deduction to be made in respect of a doubtful debr shall not

under the provisions of this paragraph in determining the adjusted profit
ofa previous accounting period ; and

debts shall be treated as income of the company for that period
(n) development levy paid under scction 59 of this Act : and
(0) such other
is Part.

th

(2) Liability waived, relcased or recovered shall be treated under this
Part in accordance with section 193 of this Act,

93.(1) gag
utilisation of associated gas —

ted gas
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in usable form at uilisation or designated custody transfer points shall be
treated for tax purposes, as part of the capital investment for oil develop-
nt;

(o) capital allowances, operating expenses and basis of tax assessment

revised memorandum of understanding.

() The i 1) shall
following conditions —

arrangement ;

of Petroleum Resources for any gas flared by the company ;
I mpany shall, as i

the crude oil income of the company under this Act ;

(@) expenses identified as incurred exclusively in the uilisation of
associated gas shall be regarded as gas expenses and be allowable against
the gas income and profit to be taxed under Chapter Two of tis Act;

(e) companies which invest in natural gas liquid cxtraction facilities to

and methanol, Methy| Teriary Butyl Ether and other associated gas uils
projects shall benefit from the incentives ;

income ; and

facilites shall be at 0% tax and 0% royalty.
(3) Where a company has enjoyed any incentive under this section, the
p

04, All incentives granted in respect of investments in associated gas  Applicaion
shall be applicable to investments in non-associated gas. ofincenives
oo
avocined

jons of this Part, for the purposes of ascer-  Deductions

95. (1) Subject to the pr wcions
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(@) any capital withdrawn or any sum employed or intended to be em-
ployed as capital ;

(©) any sum recoverable under an insurance o contract of indemity ;
(@) rent of or cost of repairs to any premises or part of premises not
incurred for the purposes of those operations;

similar tax whether charged within Nigeria or clscwere ;
i iscs, buildings, structures, works

ant, equi i fixtures ;
d and orphans’

or other society scheme or fund, except such payments as arc allowed
under section 91 (1) (j) of this Act;

17

ted
by the company
(i) or resale o for personal consumption of employees of the com-

pany ; or

10 the cost of the imported goods at the time the imported goods were.

by the company ;
‘and extent o petroleum deposits
it () any qualifying expenditure for the purposes of Part Il of the First
Schede is Act, i aliability
incurred y ion o thi
) any tax or penalty bome on behalf of another person ; and
Value Added is Act by

charged, orinthe case of imported items, any expense on which the appli-
cable import duty orlevy was not paid.

) of i

s not in accordance with the Transfer Pricing Regulations.

Excusionof 96. Where a company engaged in petroleum operations is engaged in

i on behalf of the company from Nigeria to another teritory, adjustments shall
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attrbutable to such transportation.

97.(1

”
of that period after the deduction of -

accounting period s and

the amount of any

its trade or business during it irst accounting period.
(2) The loss refe 1) shall
possible from the amount of the adjusted profits of the accounting period

(3) Subject to the approval of the Service, a company may, i
months after the end of an accounting period, or such further time as the
Service may permit, clectin writing, that a deduction to be made under this

98. (1) The chargeable profits of a company of any accounting period

@)
to the company under the provisions of Part Il of the First Schedule to this
At for the accounting period.

(3) In calculating the amount of the deduction to be allowed under this

for that period is
ot less than 15% of the tax chargeable for the period, where no deduction is
made under this section.

)
the lower of
(@) the aggregate amount computed under subsection (2); or

Jess 170% of the total amount of the deduction allowed s petroleum

Act for the period.
(5) Where the total amount of the allowances computed under subsce-

Assessable

First
s

Finst
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Adst
assessable profis or the accounting period or t the limitation imposed by
i i hall
be-
ubsection (2)
for the succesding accounting period of the company ; and
5) deemed o be anallowance due o the company, under the provisions
Fint of Part Il of the Fi this. i i
Schee pood’
(6) Where Value Added Tax is due under this Act but not charged on an
4, ori y
ot pai, the b
Part Il o E
Assssable 99. (1) The assessable tax for an accounting period of a company shall
pevelenm  be an amount equal to 85% of its chargeable profitsof that period.
profis
(2) Where a company has not commenced a salc or bulk disposal of
for an accounting period during which it has not fully amortiscd al its pre-
i i hallbe 6
for thatperiod :
Provided that -
five years, i the fi i 5
nofwithstanding any other incentive as may be granted to the company :
and
(b) where a company s granted a licence or lease or acquires aninterest
O i oo
o tax under 1) from
its first accounting period.
Addiional 100. (1) Where, forany accounting period of a company,there i a sale
i, of chargeable oil between connected persons, or disposal of chargeable oil
imebere between connected or unconnected per
incensin
Smes  Partotber than ths section, i css thom e smueey prescribed in sul

ibsecti
(2). the company shall pay an additional amount of chargeable tax for that
period, equal to the difference between those two amounts.

@ 1)is

leulated

£ od,
in accordance with the provisions of this Part, shall be, if the reference in
section 91 (1 (b) of this Act
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Adss

to the amount obtained by multiplying the number of barrels of that crude ol
determined at the measurcment point by the fiscal il price per barrel.
@ purpose of thi the total yalue of il

company under this section for any accounting period shall be payable
concurrently with the final instalment of the chargeable tax payable for that
period.

)
the Commission shall establish fiscal price for such stream and the fiscal oil
price pe beara
(@) to the cstablished fiscal ol price of Nigerian crude oil streams of
‘comparable quality and specific gravity ; or
(b) where there are no such Nigerian crude oil streams of comparable:

of comparable quality and gravity, due regard being had in either case to
freight differentials and other rlevant factors.
Part
/ i o sold

exported from Nigeria or sold by that particular company.

101, (1) A person, other than a company, who engages in petrolcum
operations cither on his own account or jointly with any other person or in
partnership with any other person with a view to sharing the profits arising.
from those operations commits an offence.

(2) Where the person referred to in subscction (1) has benefitied from.
any profits on upstream petroleum operations, the person shall be subject to
tax under this Part on the profits and shall pay a penalty provided under Ni-
geria Tax Administration Act, 2025.

(3) Whe d s
cither in partnership, in a joint venture of in concert under any scheme or
armangement, the Service may make regulations for the ascertainment of the
tax to be charged and assessed on cach company 5o engaged.

(4) Such regulations may —

@m
deem it;
(b) provide for the apportionment of any profits, outgoings, expenscs,

Partnership
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liabilties, dedo ity i
company ;
(©) provide for the computation of any tax as if the partnership, joint
venture, scheme or arrangement were carried on by one company and
‘apportion that tax between the companics concerned :
(@) accept other basis of ascertaining the tax chargeable on each of the
ompanies, which may be put forward by those companies ; or
3 -
y
such operations are partly carried on for the companies by an operating
‘company whose expenses are reimbursed by those companics.
(5) Regulations made under this section may be of general application
for the purposes of this section and this Part or of particular application to a
ip, joint venturs
(6) The regulations made under his section shall not impose a greater
partaership,joint
or amangement than would have been imposed on that company under this
npar i it d
suffers those things under that partnership, joint venture, scheme or
amangement
Pas 1] - Deer Orrsiions: AND INLAND Basiy
PRODUCTION SHARNG CoNTRACTS
Producion 102 i i
‘“::_'_"m any other law, the provisions of this Part shall apply to decp offshore and
- inland basin production sharing contracts that are yet to convert under the
AstNo.6,  provisions of the Petroleum Industry Act, or have been renegotiated in
01 accordance with the provisions of the Petroleum Indusiry Act,
Dursion of ration of 4n ol ehepectin 3
il o 103. The duration of an oi prospecting licence relating to producio
g ccoce . 3
shall i 10 years.
Detrina. ! ¥ i
peam  contractshal be determined in accordance with Pat 1 of Chapter Three of
profs . this Act, provi

profits for the duration of the production sharing contracts.
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At

any holder or contractor from the payment of any other tax, duty o levy
P | Stae: C hor-

ity

105.
I expenditure wholly purposes of p

fishore or llow-
ance at a rate of 50% of the qualifying expenditure in accordance with the

that asset was first used for the purposes of such operations.

106. Royalty shall be determined and payable in accordance with the
provisions of the Seventh Schedule to this Act.

107. Computation of estimated and final petroleum profit tax shall be
i is of the US X

108. Royalty oil shall be allocated to the Commission or the holder, in
such quantum as shall gencrate an amount equal to actual royalty payable

with the production sharing contract terms.
109. (1) C
shall generate an

mining leases derived thercfrom.

110. Tax ol shall be allocated to the Commission or the holder, in such

liability payable during cach month.

111. Profit o, being the balance of available crude ol after deducting
royalty oil, tax oil il,
with the terms of the production sharing contract.

112. (1) The

Determina-
tion of

axallow-

Royalty
payable in
respect of
deep offshors
producton
sharing
contracts
Seveath
Schedue

Computtion
of perleurn
profts tax

Allocationof
royaly oil

Allocationol
costoil

Allocaton of
taxoil
rofi il

Allocation of
P

Payment
royalty
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Submisson
of reccipts

Adsptation
oflaws
. P10,

LFN, 2024
Reviewof
the
production
sharing

contract

Adminisis-

royalies

Interprets-
tion

and tax ol

(2) The Service shall issuc scparate tax receipts in the names of the
holder and the contractor for the respective amounts of petroleu profit tax

production sharing contract.
113. The chargeable tax on petroleum operations in the contract area
hall holder and
the split of profit oil
duction sharing contract between them.
4. (1) price as defined in
e holder in i isions of the pro-

duction sharing contract, shall be used to determine the amount payable on
royalty and petroleum profits tax in respect of crude oil produced and lifted
‘under the production sharing contract.

(2) The parameters for new crude oil streams produced from the con-
tract arca shal also be determined in accordance with the provisions of the
production sharing contract.

115, il
issued by the Service bearing the names of each party as defined in the

sharing contract,

e i -
Actand Part Il of Chapter Three of this Act shall be read with such modifications
2 e

117. The Minister charged with responsibility for matters relating to

contracts every eight years.

PaRT IV — MiscELLANEOUS PRovisioNs
118. (1) The Service shall administer royalties payable under this Actin
i igeria Tax Administrati 2025,

c

the authority to verify the records provided.
119, In this Part —
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“accounting date” means the date on which a company usually pre-
pares ts accounting statement ;

“accounting period” in relation to a company engaged in upstream
petroleum operations, means —

(@) a period of one year commencing from | January and ending on 31
December of the same year,

span first makes
i il, domest rtor both, and end-
ing on 31 December of the same year, or
(c) any period of less than a year being a period commencing from |
January of any year and ending on the date in the same year when the
company ceases to engage in petroleum operations,
and any dispute with respect to the date of the first sale of chargeable oil
above or the date on which the company ceases to engage in petroleum
operations shall be determined by the Minister responsible for Petroleum
Resources;
“adjusted profits” means adjusted profit as stated in sections 67 and 91
of this Act;
“aggregate gas price" means the gas price determined under section
167(4) of Petroleum Industry Act ;
“appraisal well” means a wellthat, in the opinion of the Commission,is
i iz, distribut Jali

of a petroleun discovery ;.

as stated i and
91 of this Act;
“assessable tax" for the purposes of petroleum profits tax means
assessable tax ascertained under scction 99 of this Act 3
"associated gas" means —
tural ly known as ies and
in contact with crude oil in a reservoir ; and

(b) solution gas dissolved in crude oil i a reservoir and emerging from
the fluid as press
“Authority" means the Nigerian Midstream and Downstream Petro-

“barrel” means a barrel of 42 United States gallons ;
1 gas liquids

of

this Act;
“chargeable profit” means chargeable profit as stated in scctions 67
and 91 of this Act;

Act No.6,
1
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“chargeable volume in relation to a company engaged in pstream

2of the Seventh Schedule o the Petroleum Industry Act ;
“Commission” means the Nigerian Upstream Petrolcum Regulatory

“company’
Partnershi

“condensate” means a portion of natural gas of such composition that
are in the gaseous phase at temperature and pressure of the reservoirs, but
that, are in the liquid phs d tem-
perature ;
“contracior
ich has entered into a production sharing contract agreement or

with r ofan oil i oil mining
lease within the Decp Offshore and Inland Basin;
“crude oil" means, for the purposes of -

(@ Part I of Chapter Three of this Act, petroleum, which is in liquid
onditions upon production from a reservoir either in its natural state or
after the extraction of watcr, sand or other forcign substance from it, but
before any such oil has been refined or otherwise treated, other than oil

" on, including Limited Liabil

Wi

extrac
stratified deposts : and

(b) Part 1 of Chaper Three of this Act, any oil,other than oil extracted
by destructive disillation from coal, bituminous shales or other stratified
deposits, won in i i
‘water, sand or other forcign substance from it but before any such oil has
been refined or treated ;

"decommissioning and abandonment” means the approved process
of cessation of operations of crude oil and natural gas wells, nstalltions,

‘applicable, chemicals and all such other materials handling, removal and

nd has

4 corresponding meaning ;
“deep offshore" means any arca within the territorial waters, continen-
tal shelf or exclusive economic zone offshore of Nigeria having a water
depth i excess of 200 metres ;
“disposal” and "disposed ofin relation to chargeable ol or gas owned
by a company engaged in petroleum operations, means -
port, without sal
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Ad6l

or other company, and
() chargeable il or gas delivered o transferred, without sale, to failities
used for midstream operations ;
“downsiream gas operations” means all activities entered into for the
purpose of, di s . city
gas, stations -
keting and retailing of natural gas ;

“downstream petroleum operations” means downstream gas opera-
tions and downstream petroleur products operations;
“downstream petroleum products operations" means all activitis en-

tank farms for distri d sta-

“exploration well” means a well that in the opinion of the Comumission

notbeen previously discovered ;
“Federation Account” means the Federation Account as specified in
the Constitution of the Federal Republic of Nigeria .
“field" includes an arca consisting of a single reservoir or multiple
Jated t i

“iscal gas price” means the price cstablished in paragraph 8(3) of the
Seventh Schedule to the Petroleum Industry Act ;

price” 1)and 2)

of the Seventh Schedule of the Petroleum Industry Act

“frontier acreages” means any or all acrcages in an area on land in
2 e 3 it

“fronti
have not been caried outor previous commercial discovery ol and gas
have not been
Dabomey, Bids, Sokots, Chad and Benue trough or as may be d:clmd by
the Commi rough regulations;
“Government” means the Federal Government of Nigeria;
“Greenfield Non-Associated Gas Development” means all existing

granted under the licensing bid rounds conducted by the Commission;

“holder" means any Nigerian company who holds an oil prospecting

under the relevant provision of the Petroleum Act ;

cop. 23
FN, 2004

A, No.6,
1

cap. P10,
LFN 2004
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ActNo.6,
1

“host communities” means communities situated in or appurtenant to

determin under Chapter 3 o the Petroleum Industry Act;
“host communities development rust” has the meaning given to it in
section 235(1) of Petroleum Indusiry Act
"Inland Basin" means any of the {allvwlng Basins namely, Anambra,
Benin, Benue, Chad, Gongola, Sokoto and such other basins as may be
determir

ined,
for matters relating to petroleum;

“intangible drilling costs" for the purposes of petroleum El tx
‘means all expenditure for labou, fuel, repairs, maintenance, hauling,
supplies and materials, not being supplics and materials for well cement.

ngor
pening

and geographical surveys preparatory to drilling ;
(b)drilling, shooting, testing and cleaning wells;
I

foundations : and
(@) erection of rigs and tankage assembly and installation of pipelines
othe i i i

producing petroleum ;
“large-scale gas wtilisation industries” means —
(a) ) large-scale industis ha usc atural gas s  fecdstock such a5

rb; minkLNG phnls ‘power plants and such other industrics as defined
inregulations

lease” means a petroleum mining lease ;

“lessee” means a holder of a lease ;

licence” means a licence issucd by the Commission or Authority in
respect of any applicable pstream, midstream or downstream petroleum
operations ;

“licensee” means a holder of a licence ;

K for means,

“loss" means a loss ascertained in like manner as an adjusted profit ;
“marginal field" means a field or dnwev«y which has been declared a
m..g....l field prior to 1 January,
arketabl natural gas* means natural gas which mects specifica-
ions dtemined by the Authority for distribution to wholesale customers
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and retail customers —
(@) for use as a domestic, commercial and industrial fuel; and
(b) as feedstock or industrial raw material;

"measurement point" means ~

9

is determined for royalty purposes ;
(b) where the point has not been determined,  point directly down-
stream of the flow station in the petroleum mining lease ; and

2 decmed measurement point in the petroleum mining lease based on a

where petroleum is being measured ;
"midstream and downsiream gas operations” means activities
ini whether

f natural

cluding
facilities to

hatural gas; construction and operation of underground or above ground
i iruction

iTL) pl

ubri

LNG plants, and related L f

NG acquisition, operation or chartering of LNG tankers for coastal and
i {rading, b i

rketi
NG methanc, th

GTL plants with respect to wholesale customers and gas distributors and
related administration and overhead :

but

of the measurement points of petroleum mining leases, whether or not re-
Jated to the petroleum mining lease, with respeet to the construction and
operation of fuciltes i 1 i

plants,

X stal
o ocean-going tankers, railcars and trucks for the transport of petroleum
liquids, i i

ActNo.6,
201
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Act.No.6,
2021

Cap. P10,
LEN, 2008

Act,No. 20,
2007

tion of ref rading, barter ing of pet
Teu liquids and related administration and overhea
“MMBu" means millions of British thermal units ;

"MMcf" for the purposes of petroleum profits tax means one million
cubic feet;

"model contract” means a contract under section 85 of Petroleum
Industry Act ;

“natural gas” means for the purposes of -

(@) Part Lof Chaper Three of this Act, al gaseous hydrocarbons, and all
substances contained in it and as exist in natural stte in strata,associsted
or not with crude oil, and are in a gaseous state upon production from a
reservoir and excludes condensatcs ; and

(b) Part I of Chapter Three of this Act, gas obtained in Nigeria from

the

“natural gas liquids" or "NGL" means hydrocarbons liquefied
4 5 . s

ethane, propane, butanes, pentanes, and natural gasoline ;
“non-associated gas” means natural gas that is found in a reservoir
‘which does not contain significant quantities of crude oil ;
“non-productive rents" means and includes the amount of any rent as

under
such rent s not so deducted ;

il mining lease" means for the purposes of -

(@) Part 1 of Chapter Three of this Act, an oil mining lease granted under
the Petroleum Act, prior to the effective date of the Petroleu Indusiry
Act;

(b) Part 1l of Chapter Thrce of this Act, a lease granted to a company,
under the Nigeria Mincrals and Mining Act, for the purpose of winning
petroleum or any assignment of such lease;

“oil prospecting licence
the Petroleum Act, prior to the effective date of the Petroleum Indusiry
Act;

“onshore" means any land arcas above the high-water mark, other than
frontier acreages ;

“parties” for the purpose of Part 11l of Chapter Three of this Act, in-
cludes N the con-

tractor ;

“Dermit”
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tivityissued by the Commission or Authority
“person" includes a company and any unincorporated body of persons;
“petroleum” means for the purposes of -
(a) Part 1 of Chapter Three of this Act, hydrocarbons and associated
il, natural

and coal ; and.
(b) Part 1T of Chapter Three of this Act, any mincral oil o relative

troleum exploration licence" means a licence under section 71 of
Peroleun Indusey At

“petroleum mining lease" means a leasc under scction 81 of the
Petroleum Industry Act 5

“petroleum operations” means for the purposes of ~

(@ Part 1 of Clapes Three of this Act, upstream, midstream and
downsream petroleum operations ;

(®) Part T nr Chapter Three of this Act, the winning or obiaining and

npany

oper
business carried on by the company engaged in such operations, and all

oil by or on behalf of the company ;

fuels, fucl
tives ;

“petroleun prospecting licence” means a licence under section 72 of
Petrolcum Industry Act

“pipeline” means al parts of any tubular infrastructure through which
4 CET

Slations and other cquipment appurtenant o pipes ;
“production sharing contract” means —
P development nd production of

petroleum o terms under which the financial rik-bearing party shal e-

d

ActNo.6,
2021

ActNo.6,
201
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Act No.6,
1

Seventh
Schedule

. N126,
FN, 2004

58

(b) for the purposcs of Part 111 of Chapler Three of this Act, any agree-
ment or de between any other pet

egulation” teans rule or order having force of law issued by the
M.msna, Minister in charge of petroleum, the Service, Commission or
Authority in accordance with this Act or any other relevant law ;
“rent” means an annual or other periodic charge made in respect of a
licence or lease granted under the Petroleum Act or Petroleum Industry
Act;

and separate natural lation of producible
by a single natural pressure system ;

oy
Act; and

, continental

water depth of 200 metres ;
“signature bonus” means a ith respect

similar payments ;
“terrain” for the purpos of Part T of Chapter Three of this Act means

or petroleum mining lease ;
“terminal” means aterminal for petroleu liquids, pumping or booster

station,

storage faclitics, other th:

spproaches within i

a terminal situated within a port or ﬂu:
the Ni Authority Act ; and

Vupsream peioleun aperations” o he purposes o Part 1 of Chapter
Three. e isal of,

fpetrol
pany on i for commercial pu

all
actvities upstream of the measurement points, related to the winning of

completing, treatment and operation of wells pmducmg pdmlenm.
consiuction and operation of gthering lnes and manifolds for crude o,

separators, construction and operation of facilties to treat crude oil and
natural gas, laring of natural gas, compression and reinjecton of natural
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At

of clectricity or heat from natural gas or other fucls as energy source for
i troleum, injectio i

on or water int
voirs, construction and operation of pipelines and other facilitis for the

or other vessels required for the winning of petroleu, construction and
‘operation of fixed o floating storage facilities of crude oil in the licence
arca, transportation to and from the licence area of personnel, goods and
equipment, metering of well stream fluids, mefering of petroleum at the

natural gas them d
such other activities which by regulation are considered upstream petro-

CunreR Four
ReLier o DouBLE TAXATION

120, (1) Where, in any year of assessment, any part of the income or
s 5 5

fotaxi p P
inNigeria, igeri
tax payable in Nigeria.
@ i fthe -
(@) Nigerian tax, other than taxes under Chapier Three of this Act,
attributable to the foreign income or profi; and

(b) amount of tax paid in the source country.
(3) The Nigerian tax under subsection (2) () attrbutable to the forcign

‘multplied by the Nigerian tax.
121. (1) Where the Government of the Federal Republic of Nigeria
enters into an agreement with a treaty partner for the purpose of providing
i i s Act, the agree-
ment shall have cffct upon ratification or domestication by the National As-
sembly.

(2) Relief from double taxation shall be in respect of income tax paid
under the laws of a treaty pariner against income taxcs imposed under this
Act.

&) abligation
Nigeria Tax Administration Act, 2025 or any other law in Nigeria shall not
10 be disclosed under the

P any
agreement to an authorised officer of a reaty partner.
(4) The Mi

Unilteal
rlifof

wation
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o
agrecment under his section.
@ G ot
all extant double taxation agrecments are deemed to have been made under
the provisions ofthis section and shll apply throughout Nigeria with ffect
from 1 January of the year immediately following the date the agreement
entered into effect.
©
Y ud-
ing i i ded in the
agrecment itory
that s not part of the agreemen.
(7) For the purposes of the agreemen refered to in subscction (1), a
 may benefit und isa resident
the bencits being claimed.
(8) Nothingi efin respect
: b ye :
i ishment situated i P
Method of 122. (1) Relie from double taxation under an agreement referred to in
skelaing - section 121 of ths Actshal be graned in accordance with the provisions of
rlcftobe  ths ecti ionsof Nigeria a 2
e (2) The forcign tax paid to a treaty partner in accordance with the
weaion  88RCEmeNt, and in respect of income or profts chargeable o income tax Iy
Nigeria may redit this Act
[©) i

be all of the

not be allowed to a person who was not a resident of Nigeria during the rel-
evant year of assessment.

@ e
allowed in subscction (2) shall be the lower of the —

profits; and
() the amount of tax paid to the treaty partner.
(5) The Nigerian tax under i forcign

‘multiplied by the Nigerian tax.
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the following shall apply —
whether in

respect of the same or any other profits ; and

(
in Nigeri the
forcign tax in respect of the profits.

(7) Any claim forcredit shal be made not ater than two yearsafter the

end
allowable, inlil as
an assessment.

O Where the amount o any credit given under the agreement s ren-
the amount of
any tax plyable in ngmx orchacwhere,nothing in this Actor Nigeria Tax

25 limiting the time
claims for umm..n lpply 10 any assessment or claim to which the adjust-
ment gives rise.

ot later than two years from the time when such asscssmens, adjustments.
and other determinations have becn made, whether in Nigeria or elsewhere,
a5 are material in determining whether any of credit is duc.

0) Where, i
derived by a resident of Nigeria is exempt from tax under this Act, the exempt

the remaining income of such resident.
123. For purpose of Chapter Four of this Act -
“foreign tax" means any tax paid to a treaty partner and covered by an
agreement with the treaty partner ;
"foreign profit” means a profit liable to tax under this Act and to @

“foreign income” means an income liable o tax under this Act and t0.a
treaty partner ;

“Nigerian tax" means income tax chargeable under this Act;

“totalincome” means the income or profits of a Nigerian resident includ-
ing the forcign income ; and

Nigeria

P
for the relief of double taxation.

Inerpreta-
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Adn
e Five
TAXATION OF DuriaaLE INsTRUMENTS
Paxr 1~ Ivposiriox Or Stave Duries
Chargeof 124,
duties Part 1l of
Eighth Chapter Nine of this Act, being any instrument which is -
b (@) first executed in Nigeria ; or
(b) executed outside Nigeris,an st any properysinated o to
sy matro thing doe inNigri.
Manner of 5. (1)
e i by any of the following means -
duty (@) tax stamps ;
() a dic:;
(@) electronic or digitaltagging ;
(@) electronic receipt ;
(&) issuance of certficate ; or
y as authority.
(@ Th
Gazette determine other modcs of duties payable under subsection (1) and
may specify the processcs and requirements for the application of the provi-
sions n!Chxpler Five of this Act.
Obligation 6. (1) Every instrument executed in Nigeria, chargeable with a duty
o stamp m‘xlwd under Chaper Five of this Act, shall be stamped not later than
@A i ther than
or beneficiary of
a service for which consideration was paid, or any other peron aking the
sibe fo payingth duty relating o th ransaction
Admissible 127. (1) Any instrument shall not
evidence

entiary requircments unless otherwise stated by this Act.

‘may be given in evidence ina criminal procecding.
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Pakr 11 — CHARGEABLE INSTRUMENTS

128, For the purposes of Chaper Five of this Act -

“bill of exchange” includes draf, order, cheque and letter of credit, and
= by

aperson, per
or to draw upon any other person for, any sum of money ;

"bill of exchange payable on demand” includes an order for the
payment of any sum of money —

(@byabillof 3
bill ¢ p i

fmoney or

not be performed or happen ; and
(b) weekly, monthly or t any other stated periods, an order for the pay-
ment by a person at any time afte the date of the payment of any sum of
 sen or delivered by
by whom the payment i to be made and not to the person to whom the
payment s o be made, o to any person on his behalf.

129. (1) s P

pay any sum of money.

dor happen,
ot for that sum of money.

130. (1) hapter Five of thi
shall app i

‘applis to the salc or purchase of any stock or marketable securiy
(2) Where under 1,

o taken,the contract shall be deemed to be  separate contract in respect of

cach option.
131, Every

1o duty under this scction as conveyance on sal.
132 s conveyedto whally

orinpart,
{ion in respect of which the conveyance is chargeable with ad valorem duty

1 be subject

Billof

Promissory
Note

Stleor
purchase of
opions

Conveyance
onSale

Comveyance

consideraion
ofa debt
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133, t for -

in, shall
inthe Eighth Schedule to this Act.

134. Where there is an exchange of a real property for another, any
consideration exceeding M1,000,000 or & sum equal to the annual national

valorem duty as a conveyance on sale.

Leases 135, An agreement for a lease, with respect to the letting of land or
buildi the

d shall i tual

! the i i pro-

able with any duty under Chaper Five of this Act,

Duy on 136. The share capital of a company shall be charged with an ad val-
copial orem dur, i
. cepital, orincrease of capial, s the case may be.
Duty an 137. (1) Th m
:-TP"-' duty, as specified in the Ninth Schedule to this Act.
Adaie (2) "loan capital” means any debenture stock, other stock or funded
or| established in
(@ an overdraft ;
(b)loan obiained for a period not exceeding twelve months ; and
© 5 :
lending arrangement:
N Provided that for the purpose of paragraph (c) of subsection (2), the
ekl beneficiary of the disbursement shall be responsible to pay the duty as
preseribed in the Ninth Schedule o this Act.
Mrktabic 138, for
S fiesbyor 3 corpo.
rated, i i Chapter
Five of this Act, whether the securiics are issued in Nigeria or not.
Appraise- 139. (1) Every appraisement or valuation carried out for the purpose of
ment

ascertaining the value of a real property is subject to duty, which shall be



Nigeria Tax Act, 2025 2025 No. 7

Aan

accounted for by the appraiscr.

(2) For the purpose of Chapter Five of this Act, “appraiser” means any.
person who values or appraises any estate or real property, or any interest,
‘whether in posscssion o not, in any estate or real property, for a fee.

Paxr [T - MISCELLANEOUS PROVISIONS
140. i

or cerified by the relevant tax authority that the full duty on the original
instrument has been paid.

1
to duty separately.

142.(1) i with adval
are exccuted ly one of

thority, shall be charged with the

ad valorem duy.

(2) Any other instrument referred to in subsection (1) shall be stamped
as counterparts at flatrates prescribed in the Nineth Schedule to this Act.

143. d

the consideration or part thercof.
Six
VaLUE ADDED TAX
Par 1 Iuposirion oF VALUE ADDED TAX
144, Value Added Tax (VAT) s imposed in accordance with the provisions

of Chapter Six of this Act.

145, Subj rtIV of Ch this Act,
VAT shall be paid on al taxable supplies in Nigeria.

146, in
respeet of -

(@) goods -

in Nigeria at the time of supply ; or

Dupins

Counterparts

Duty
relting o
nsrument
covering
muliple
ransactions
rlatingto

muliple
coring

Provisions
monctary

Impasiion
ofValue
‘Added Tox
Chasgea
AT
Taxable
supplics
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5 v
inNigeria ;
(b) a service -

(i) the service s provided to and consumed by a person in Nigeria,
regardless of whether the service is rendered within or outside Nigeria
orwhether or

rests on a person within or outside Nigeria, or
i i lud-
ing the services of agents, experts, engineers, architects and valuers,
where the property s located in Nigeria; and
(¢)an incorporeal -
place of usual residence is Nigeria ;
(ii) the right is registered in Nigeria, assigned to or acquired by, a
is made within or outside Nigeria ;o
i) the i s connected with a tangit
located in Nigeria.
;":clvf 147. (1) For the purposes of Chapter Six of this Act, a taxable supply
upply

supplier,or

first.

that supply,

(2) A taxable supply shall be deemed to take place where the supplier
i the case of

(@) a supply of goods which are to be removed, the time of removal of
the goods ;

(b):a supply of goods which is not o be removed at the time when they

are available to the recipicnt;

service ; o

of the recipient.
(3) Notwithstanding the provisions of subsections (1) or (2)

payments, they shall be decmed to be successively supplied for successive
parts of the periods of the agreement or as determined by such law, and
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Aws

cach of the sucessive supplics shall be decmed to occur when payment
becomes du or is reccived, whichever is earler :
(b) where, and to the extent that, taxable supplies are —
(3 progressively o periodiclly made under any agrecment ot law

(i) made in relation to any construction, assembly, manufacturing,
alteration, improvement or repair activity under any agreement or law
P!

of the work,

sive supply shall be decmed to take place whenever any payment be-
comes due or is received or an invoice relating to only that payment is
issued, whichever occurs first; and

the supply shall be deemed to take place at the time the taxable supply is

i respect of the supply, whichever oceurs first

148, Subjeet to the provisions of Part IV of Chapter Eight of this Act,
VAT the i £7.5%

149, (1) For the purposes of Chaper Six of this Act,the value of axable
supplies shall be determined as follows, where the supply is —

(@) for a money consideration, ts value shall be the amount which with
ion of the VAT 1 i d

8) ot for a money consideration, the value of the supply shall be its
market value.

(2) Where a taxable supply is not the only transaction to which a

consideration relates, the supply shall be the part of the consideration as is

(3) For the purposes of Chapter Six of this Act, the market value of a
ion,or fora suppl

hall be the money
person in a transaction at armi'slength.

150. The value of imported taxable supply for the purposes of Chapter
Six of this Act shall be the amount which is equal to the price of the taxable
supply imported plus

Rate of VAT

Valueof
e

bl
supplies

Valueof

supply
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(@ taxes, d ide or by reason of
Nigeria, other than VAT is Act; and
() costs by way of commission, parking, ransport and insurance up to
the port or point of entry.
Touble 151 (1) A non-resident person who makes taxable supplics fo Nigeria
sarply by shallregiste for tax and include VAT onits invoice for al axable supplis,

rsidents @) Wh

(3) The Service may, by notice, appoint any person, including a non-
resident supplier of taxable supplies, to collect the VAT and remit it 1o the.
Service.

(4) Wh appointed under. taxable
Supply to a taxable person in Nigeria, the taxable person shall not have the
i except il

T,

10 collect the VAT.
(5) Where a person appointed under subscetion (3) does not process

payments in respect of the supplies but receives commission relatng o the
e 3

its commission o collect the VAT,

(6) A non-esident person that makes a taxable supply to a person in
Nigeriamay appoint a representative for the purpose of compliance with its
VAT obligations.

) The for the purpose of

subsection (3).
(8) Where taxable goods are imported into Nigeria through an online

clectronic or Thas
been collecied by the Service or any person appointed by the Service, the

jected o VAT b isi
proof of payment of the VAT,

PART I - Renrrraxces n Recovery oF Var

Payment of 152. (1) A taxable person shall Pay VAT to a supplier on the taxable
VALY supply made to the prson,
person (2) The VAT paid by a taxable person under subsection (1) shall be

known as input VAT.
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153. (1) A taxable person who makes a taxable supply shall maintain a VAT avoice
chaser with a VAT invoice containing, the following—
(@) suppliers tax ID ;
(b) an invoice number ;
(©) name and address of the supplicr ;
(e)the date of supply ;
(0 name of purchaser or client;
(@) gross amount of transaction ; and
(h) VAT charged and the rat.
(2) VAT invoice shall be issued on supply whether or not payment is
made at the time of supply.
(3) VAT invoice shall be issued by a taxable person making a taxable
supply or such other person as may be lpwinled by he Sevics.
person who makes taxable supplics to -dnp« the use of clectronic invoice,
provided that it gives a notice of,at least 30 days to the person.
154.(1 Colectionof
ter Six of this Act, collect VAT at the rate specified in section 148 of this Act. VAT by
e
(2) The VAT cnllﬂ:l:d by ataxable person under subscction (1) shall be  person
Known as output VA
P Actor any Collectionof
law, the following persons shall ollcct or withhold VAT on mable supplies VAT by
i i ,  persons
the Nigeria Tax Administration Act, 2025, or any regulation made pursuant n" ':;;‘
5 supplce

(@) Federal, State, Local Government and their respective Ministries,
Departments or Agencies; or

(B)an VAT
for the purposes of this Part,

@
‘made in Nigeria and issued an invoice on which VAT is not included, to self-
account for the VAT payable and remit it to the Service.
“The remission of the VAT under subsections (1) and (2) shall be
soconputied witha schedule showing the name, T ID and addess of the
intofthe
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A
VAT and the month to which the return relatcs
(4) The VAT collected, withheld or self-accounted under this section
hall be remit before the 14th day imime-
Service.
(5) A person having an obligation o collect VAT under Chapter Six of
this Act shall i i
Act,
the Nigeria Tax Administration Act, 2025 or related tax laws shall apply to
such person as though it i the taxable persor
Creditfor 156.(1 not later than g
nput i and i geris jstrat 02:
remissionof = !

ln] output VAT exceeds the input VAT, remit the excess to the Service ;

/o; iout VAT exceds he tput VAT be el t s the xces
tax as acredit against subsequent mon

(2) A taxable person shall be entitled t0 a refund of excess VAT not

tion or documents as the Service may require.

ni
1o the Service the VAT on the goods.

(4) A person whose supplics are chargeable to VAT at 0%, shall pay
'VAT on taxable supplies consumed in the production of it supplics, and may
thereafler request for a refund of the VAT paid.

includi

3 m the tax
payable by the person on its taxable supplies at the end of the tax period in

supplics.
Provided that -
(@ where any input tax is incurred in making both taxable and non-

be deducted ; and

(b)the input tax shall be allowable for deduction it v yars e
theend of the e period in whic the input ax wasinurr

(6) The inpy
be limited i Act
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157 The provisions of section 190 of this Act shall apply in respect of
. el b 5

igeria Tax

158. (1) A taxable person making a taxable supply shall implement the
2 e

Administration Act, 2025,
(2) The

Secured network, or any such combination of the components for electronic
invoicing and data transfer as the Service may prescribe or deploy.

Cunrre Sevex
SurcHARGE

159. A surcharge is imposcd at 5% on chargeable fossil fuel products

P
transaction occurs.
160.(1) For the purpose of imposing surcharge on fosilfuel produt, the
le or pi

first.
ll charge-

able fossil fuel products.
161. (1) The Minister may by an order issued in the Official Gazette

indicate the cffective date of commencement of the administration of the

surcharge on fossil fuel products under this Chapter.

bl

@)
basis, and may issue regulations for its administration.

162.(1)
fossil fuel products —
(@) clean or renewable energy products ;
(b) household kerosene ;
(c) cooking gas ; and
(@) compressed natural gas (CNG).

(2) For the purpose of this scction, "clean or renewable energy” means
hy thermal or d waste,

2y ; wind,

greenhouse gas emissions, and do not deplete over time.

Business
soldowt

Fisalsatior
of supplics
for VAT

Imposition
of srcharge

Chargsabie
rnsacton
and base for
Sarchage

Adminisia-
tion of

surcharge

surcharge
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Crusrren Eicir
Tax INcENTIVES

PaRT 1~ Income Tax Exeerions
Tncome tex 163. (1) There is exempt from tax under Chapter Two of this Act —
exemption :
or; any person.

being—

i 5,
are not derived from a trade or business carried on by such society ;
(i) a co-operative society registered under any enactment or law
relating to co-operative societies, not being profits or gains from any
trade or business carried on by that society ;

character where the profits or gains are not derived from a trade or
business carried on by such person,
o THe (iv) a trade union registered under the Trade Unions Act where the
LFN, 2004 profits or gains are not derived from a trade or business carried on by
such trade union,
(¥)a Federal, L

for the purpose of rade or business ; and
(v a govemment purchasing authority established by an enactment
por

on behalf of its sharcholders, where not less than 75% of the dividend or

in this subscction shall be construed to exempta
(i) shareholder from tax on the dividend o rental income received
from a real state investment company ;
(i) real estate investment company from tax on management fee,
profis or any other income earned for and on its own account ; and
(ii) real estate investment company from tax on dividend or rental

. which q ton 4
ofthis Act, borrowerina
regulated sccurities lending transaction ;

3 under




Nigeria Tax Act, 2025 2025 No. 7

section 4 of this Act, received by an approved agent from a borrower or
lender on behalf of a lender or borrower in a regulated securities lending
transaction;

() consular fees received on behalf of a orcign State, or by a consular

vocation
carried on by the officer or in respect or...y other mwlwymenl exercised
byhimin Nigeria:

engaged in domestic duties, or where the officer or employee ordinarily
resides in Nigeria and is not a national o the forcign State
(¢) an income in respect of which tax s remitted or cxempt under the
pmvn:lens of the Diplomatic Immunities and Privileges Act or of any
oder or notice continued in force or effected by that Act ;
(h) pension funds and assets created pursuant to the Pension Reform
Act;

(i) pension, gratuity or any retirement benefits granted in accordance
with the Pension Reform Act

a result of enemy action ;
(&) a sum received by way of death gratui
‘pensation for death o injurics ;
(1) subject to the provisions of Part VIII of Chapter Two of this Act,
y lump sum payment and other compensation of capital nature
forloss of employment

or as consolidated com-

i venture
capitalist, private cquity fund, accelerators or incubators with respect to @

of 24 months ;

of Nigeria;

© P
Serving in combat zones, hazardous areas or in designated operations,
provided that where any other income accrues to the person, not bei
income by way of personal emoluments, thatincome shall be liable to tax
under Chapter Two of this Act

(o) income generated by companies engaged in agricultural businesses
P livestock e, for

ry,

first five years upon commencement of business ;

Cop. 09
LFN, 2004

ActNo.4,
14

forthe  Thirteenth
Schedule
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i wholly

nesses
() profits of a company engaged in sporting activiies ;
(5) dividend, interest, rent or royalty derived from outside Nigeria and
brought into Nigeria through approved channels ;
(9 income of a person from an employment where such person carns

(1) wages and salaries of military officers ; and
() the profits of any Nigerian company (other than companies engaged

of g
are repatriated through official channels.

@ Villof
Chapter Two of this Act —

(@) gains accruing to -
Reform Act,

and

provident fund or other retirement benefits schemes established under

() gai decoration, awarded for valous or ga

or money's worth,
50%n the

‘years from 2023 10 2025 on the following -

subsidy granted to a low-income worker, which bring the gross monthly

y

plist &
deduction under this subsection ; and
2023 and
above the provided
three years post-employment.
(4)In this section -
~ " less the

‘year, whether such
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discngagement i voluntary or not.

“other rank" has the meaning assigned o it by the Armed Forces Pen-  Caf 2%

sions Act. LN 2004
e 5 0
income derived solely by reason of employment as other rank.

164. (1) Subject to the provisions of this section and notwithstanding  Deductible
anything contained in section 20 of this Act, for the purposes of ascertaining  or%iens
the profits peri
with tax under Chapter Two of this Act, there shall be deducted the amount of
any donation made for that period by that company to any fund, body or
institution in Nigeria to which this section applies.

@ i 21 ofthis Act, on made by

pan 1) may fthat
nature.

(3) This section shall apply to donations made to —

(@) public funds ;

(b) statutory bodies or institutions ;

) religious, charitabl i established
the Diplomatic Immunities and Privileges ~ Cop. D%,
LFN, 2004
(e) any pandeic, natural disaster or other public emergency interven-
tious.

(5) The total deduction to be allowed to a compeny, under this section,
for any year of assessment, shall not exceed an amount equal to 10% of the
profit before tax of that company for that year.
or the consideration paid for the item when it was acquired.

165. i 0 of this Act, for  Deduction
{he purpose of ascertaining the profit or loss of any company for any period  orrescarh
Trom any souroe chargeable with tax undes Chapter Two of this Act there %4

shall be deducted the amount incurred in that period by that company for
research and development.

(2) The deduction to be allowed to a company under subscction (1) for
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Aw
any year of assessment shall not exceed an amount which is equal to 5% of
the turnover for that year.

@)
transfers the person for
loitati isation, the: shall
be taxed under Chapter Two of this Act,
Pas 11 - Ecoxowic DEVELOPENT Tax INcenTives

Priority 16.(1)

Sectors priority sectors for

Tenth

Schedule

Tenth (2) The period of incentives for any priority sector shall be as provided in

Scheduke  the Tenth Schedule to this Act,

Tenth (3) The President may dircct an amendment to the list contained in the

b ‘Tenth Schedule to this Act, here, in his opinion

(@) any sector s not operating on a scale suitable to the economic
requirements of Nigeria, or there are favourable prospects of further
development;
establishment of a scctor in Nigeria for the purpose of -

(i) generating employment,
(i) attracting forcign direct investment inflow ; or
(i) cconomic diversification;
Tenth (©) any sector, product or service within a sector, i considered to have
Schodule e
inTenth Schedule to this Act.

Eighilty 167. (1) for i if

i onorie . may be made by a company incorporated in Nigeria, companics granted

development i p

Cfeme  incorpoated.

(2) An application for th

qualifying capital expenditure to be incurred by the company on or before

L in the Tenth Schedule to this Act.

Application 168.(1 o

nSsooomie. nomic development incentive certificate shall be addressed to the Exceutive

soenve " Secretary of the Nigerian Investment Promotion Commmission (NIPC), and

cenifcae
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shall be in such form as may be specified.
(2) The application shall -
Tenth
Schecle
to this Act;

(b) state whether the company is, or the proposed company when

. compa
company or non-resident company ;

s incurred
or estimated cost —
(i) on or before production day ; and
i iod of thre

(d) specity the place in whi inrespect of ifyi
expenditure was incurred o to be incurred by the company or proposcd
company, issituated or tobe situateds

(€) state the date or probable date of production day of the company or
proposed company ;

() specify any product, service, and by-product, not being a priority
product, being produced o proposed to be produced by the company or
proposed company, and give a reasonable cstimate of the quaniities and
value of such product and by-product during a period of one year from
production day ;

(@) give partculars of the loan and share capita, or the proposed loan

and date of cach issucd shares or proposed issuc, and the source from
which the capital is o be or has been raised;

)

of the company ; and

(i) in the case of a proposed company, provide the name, Tax ID, ad-
dress, and nationality of each promoter of the company and the proposed
ownership structure.

produce proof, ifrequired.
(4) The application shall be accompanied by a non-refundable fee of
i ibicet to

P NIPC in
respect of the application.
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(5) The NIPC shall recommend the application to the Minister, for ap-
recommendation.
(6) The Minister, acting o the recommendation of the NIPC, may rec-
ommend the application to the President for approval.
(
company without the approval of the President.
(8) The NIPC shall submit an annual report of the list of sectors and
‘companies that have benefited under this Part o the Minister who shall, not
later than 30 days, present a copy of the report to the President and the Na-
tional Economic Council,
Approvl of 169. (1) A company whose application has been approved in line with
spplcsion scction 168 of this Act, shall be issued an economic development incentive
certificate.
Tk (2) Where a sector is removed from the Tenth Schedule to this Act -
Schedule
(@) cconomic development incentive certificate shall not be issued to a
company in relaton to that sector with respect to any pending application
made under section 168 of this Act ; and
(b) a company issued an conomic development incentive certificate
Termsof 170. (1) Every economic development incentive certificate shall be in
ceonomic the Part,
devclopment
cerificate

(@ conditions of the certificate ; and

addition to the priority product and the proportion of the permissible by-
productin relation to the priority product, ither in quantity or in value or
both.

@ B s
for a proposed company has becn approved, its promters shall incorporate
the company. not later than three months after the date of notification of the
approval.

(4) An cconomic development incentive ecrtificate to be ssued to a

pas span
has been incorporated and the certificate shall be effective from the compa-
ny's production day.

(5)In the case of an existing company, the NIPC shall, notlater than 30
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days after the approval of the President, issue the certificate and communi-
cate it to the applicant.
(6) Notwithstanding anything contained n section 178 of this Act, where
pany

(@) acquires another company to which an cconomic development in-
cenive it s b s under s ot o equivalent under

both companies shall cease on the expiry date indicated on the cconomic

(b) takes over the assets and business of any company which is not a

s
of asset and business of that company shall be subject to sections 168 and
171 of this Act;

(@ seqired by o company with no cconomic development incentive:

Sl ot b ranafemed to he acqiring company except as may be ap-
‘proved in accordance with sections 168 and 171 of this Act ;

developmentincentive cerificate or s equivalent —
(i) the incentive status of the merging companics shall case on the
date of the me
(ii) the =mcrgmg company from the merger may apply for economic
development incentive status, an

(©)d)Gi) o
shall not be longer than the later datc on the economic development
incentiv certificat of the merging companics.

17L.()Ap

cconomic development incentive certificate to be amended to add nm(her
P P

sections 168

and 171 of this Actshall apply.

nps
of the same product or products.

Ccap.17
LFN, 2004

Addion of
product to
thecconoric.
devclopment
contifcse
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Applicaion 172. (1) Subject to the provision of section 173 of this Act, where an
ofeconcmic  economic development incentive certificate is issued to a company and the
development provisions of Chapter Two of this Act has been applied.
e, the certificat be mad
give ffect 1o the provisions of this Part
(2) No economic development incenive certificate under this Act shall
be issued with a etroactive date.
Production y i
e ¢ Shall: not later than one month after its production day, apply to the relevant
TS quboriy o ceriy s poductionday.
expendiure (2) The relevant authority shall within one month of certifying the

production day, notify the NIPC and the Service of the production day of the
company.

(3) Not later than one month afier the production day of the company

ing
o the Service to certfy the amount of the qualifying capital expenditure in-
curred by the company prior to production day and the company shall supply
ful particulars of the capital expenditure so incurre

npa disposal, i fany asset

on incu
fromthe amount of the qualifying capital expenditure.
©) f
length
consider atits market
‘conducted at arm's length,

(6) The Scrvice shall issuc a certificate to the company certifying the
amount of qualifying capital expenditure incurred by the company prior to
production day.

(7) The provisions of Chapter Two of Nigeria Tax Administration Act,

by the Service under this section, as if such cerificate were a notice of
5 s 5

2025. %
® h
 prior
Service,the Serv

shall notify the NIPC of the amount.
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©)
fies that the company has on or befoe production day incurred qulifying
Teoth
e et and oty the NIPC accondingly.
(10)
toa company -
such priority service on a commercial scale ; and
(b) cngaged in manufacturing, processing, mining, agricultural or any
pr
priority productin commercial quaniitis.
174. (1) The NIPC shall cancel an cconomic development incentive  Cancelation
cerificate — ofcconomic
devclopment
npar ocenive
cerifate
or wound up ; or
( 12months
after the proposed production day.
(2) The Mi i IPC, suspend the.
to, notla
ofcompliance where -
incen-
tive certifcae wasnot met ;o

any provision of this Part or has fled to flfl any estimate or proposal

any conditions contained niits certificate

() Where prority company fils (o emedy the non-compliance or

e Minister shall, on the recommendation of the NIPC, recommend to the
President, the

)
the cancelain of the cconomic development incentive certficie of |||=
iy benefit that priority

5) The effective date of cancellation of an economic development
incentive certficate of a priority company shall be where the
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(@) company has operated for a period less than one year afier the pro-
duction day ;

(b) company has operated for a period more than one year after the
production d e

day.

©
is suspended or cancelled, or where benefis that accrued 10 the company is
withdrawn, the NIPC

Service and the company concerned, specifying the effective date thercof,

Information 175. The NIPC, Federal Ministry of Industry Trade and Investment or
par

(@) the local production costs and factory prices of the products of the
any ;

v
cquivalentor i pany ; or

(©) any other matter as may be required for the purposes of this Part or
‘any provision of this Act,

i 176. The NIPC shall causc to be published in the Official Gazette —
devclopment
i certificate has been issued and the priority sctor or product to which the
s certificate relatcs ;

(b) the name of any company whose economic development incentive
certificate has been cancelled and the effective date of the cancellation;
and
developmentincentive satus.

Econoni 177. (1) The economic development tax credit at the rate of 5% per
development : 5
eredt

equired within five

this Act,

priority period, except the additional tax payable under thatsection.

‘expenditure on which 5% per annum tax credit is yet to be claimed for five
years, after the end of the priority period, may within five years thercafter

shalllapse.
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178, i spany shall

170,171
and 174 of his Act, shall be for a period of five years.

179. (1) Where a priority company carries on a non-priority busi-

ness,
of account for each business.

(2) The records of each business certificd by an auditr, shall be
or profits

of each class of business.

(3) Where, in the opinion of the Service, the company has not
complied with the provision of this section, ll the income of the com-

shall not be granted.

hapter is Actand

180.(
the Nigeria Tax Adminis 20;

shall app p
s during the priority period-

(2) The company shall provide evidence of compliance with the
mininmum qualifying critcria specified in scctions 167 and 168, and the
“Tenth Schedule to this Act, accompanied with the annual income tax

181. (1) The Service may, not later than six years after the
i thdraws

‘o discountenance an economic development tax credit granted under
this Part, except in the case of fraud where there is no limit to the time:

(2) Where an economic development tax credit is withdrawn or

e i 025, issue notice
of additional assessment to the company.

182. (1) For the purposes of Chapter Two of this Act, the trade of
a comps

tion.

1o the date specified in subsection (1) is deemed 10 have brought an
asset into exis

the date the ed, purposes of

Returns
profits:
Tenth
Schedue:

Cancelsion
or discounte-

taxcredit
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Finst Part I of the First Schedule to this Act.
Schodule

183. (1) Any company granted economic development tax credit, shall
not benefit from a similar tax incentive under this Act or any other law.

(Income Tax Rel
% Toos Act for the uncxpircd period as at the commencement of this Act,
(3) Where a company has been granted an cconommic development
prior i ivi
the comp hapter
for the unexpired period as specified under scctions 177 and 178 of this Act.
Intepret- 184, In this Part -
ion “Minister” means the Minister responsible for industry, trade and
investment;
“relevant authority” means the Industrial Inspectorate Department of
the Federal Ministry of Industry, Trade and Investment ; and
Tenth “sunset”
Sehedule from the date of commencement of this Act after which a sector, industry
subject tosection 183 (3) of this Act.
Pakr IIT ~ EXtMerioN fRom Stave Duries
Exeaption 135, The follow hall be exempted fro under
duges ™™ Chapter Eight of this Act -

(@) transfer of shares in Government o legislative stocks or funds of
1A

() any insirument fo sale, transfer o other disposition, cither absolutely
or by way of morigage, or otherwise, of any ship or vessel or any part,
interest, share or property of or in any ship or vessel ;

(©) any instrument on which the duty would be payable by a Nigerian

‘ministries, d ies ;

y would b payabie by any

y
officer
he

Xemption to Ni cers ;

(¢) any instrument exccuted by or on behalf of a co-operative socicty
registered under any Act or law ;

() sharcs, stocks or sceuritis transferred by a lender (0 it approved
agent or a borrower in furtherance of a regulated sccurities lending trans-
action;

(@ shares, ities retumed toa
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Aws
(h) all documents relating to the transfcr of stocks and shares ; or
(i) clectronic transfe or clectronic m::\p(s of money ofa sum below
10,000 0r Y pay
and intra-bank self-transfers.
Paxr IV — EXEMPTION FRoM VALUE ADDED TAX
186.(1) i VAT Excapt
Chapter Six of this Act — supplics

(@ oil and gas exports

(b crade pteleum ol an fedgasfor al procesed g

(@ baby products ;
(&) locally manufactured sanitary towels, pads or tampons ;

forms supplied to armed forces, para-military and other security agencies
of a Nigerian goverment

(@) shared passenger road-transport service ;

(h) purchase, hire, rental or lease of tractors, ploughs and other cquip-
ment used for agricultural purposes ;
provided thi ppli d
activity;
RUL Cap. D9,
ivil whoscac-  LP
ity s inpublic iterest and not fr roft
of learning ;

(0 landor buiding nluding interestinlandorbling:
(m)

() Government licences ;

scauritics ;

(o) Assistive devices and. dxslbllny related products including hearing
aids, wheelchairs, and braille materials.

Act, VAT shall

" 4 Heventh
10 this Act except where the Minister by an order, published in the Official
Gazett VAT i
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Tuble
supplics
chargeablea
%

187. Subject to paragraph 2 of the Thirtenth Schedule to this Act, the
2 harged to VAT

Thireenth (@) basic food items ;
Schedule b i 1

products;
(o) educational books and materials ;
(@ fertilsers ;
(&) locally produced agricultural chemicals ;
(0 locally produced veterinary medicine ;
(@) locally produced animal fecds ;
(1) live catile, goats, sheep and poultry ;
() agricultural sceds and seedlings ;
() elecricity generated by generation companics (GENCOS) and sup-
ional Gri Bulk Electricity Trading C

o¥BED);
ticity transmitted by Transmission Cnmpmy of Nigeria (TCN)

o Flzcmcny Distribution Companies (DISCOs)
0 medical sev

() exported goods excluding oil and gas ;
(0) exported services ;
(9) exported incorporeal property ;
(@) medical equipment ;
(1) electric vehicles ; and
(5 parts, semi-knock-down units for the assembly of Electric Vehicles ;
A
e Presdent A dodor
agency for!
and such agreement provides for the exemption of supplies made under the
project from VAT, the President may, by an order published in the Official
Gazette, give effectto the exemption
okepre- 189. For the purposes of this Part and Chapter Six of this Act

“agricultural seeds and seedlings" refer to seeds and scedlings for
the cultivation of agricultural plants and.
by, 5" means products made forthe use of babies from birth
10 three years of age and described below
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(@) baby activity and entertainment products for example, baby safety
car and home accessorics, high chairs, cots, bassinets, baskets or cribs
along with parts and accessories ;
towels, for example, baby
creams, powders or lotions ;
Jlings, bot
or rockers, along with parts and accessoris ;
(@ baby garments and clothing of any material ;
i f le, fecding bott warmers

and related accessories ;

) plat
and feeding pillows

(@) sanitary wares, for example, diapers, wipes and related products,
dinper ba

baby toiletries, changing table and mat ; and
(h) others, o
“basic food items" means an agriculture-based or aquatic-based staple:
foodincluding -
(@ locally produced table honey ;
(b) white bread and brown bread ;
(c) cereals including maize, rice, wheat, millet, barley, sorghum, oats,
i fl

processed, whether in bulk or reail
i 1, palm oil, groundnut oil,

shea butter, benisced oil, olive oil, cocont oil, provided that they are of a
i5pe and prade suiable for culvry purposcs and do not contain any
for culinary

use ;
th i t, whether

raw or processed

() fish of all kinds other than ormamental, whether live, fresh, frozen,
smoked or dri

&) flour and sarch including, corm lou, plssin s oot flour,
beans flour, wheat flou,rice flour,yam flour, cassava flakes (gari), whether

culinary purposes ;
(h fuits including, pincapples, oranges, mangoes, guavas, grape fruit,
‘banana and pawpaw, whether fresh or dried
W 1, lamb, I
orin parts, fresh or frozen, and including poultry eggs ;
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) milk, whether fresh or processed into liquid or powdered form ;

ot walmst, cashew nut,

Inut, kol ‘whether ted, dricd, fricd,
il orseasond,eracked ornthe shels

leniil ick

Dp
peas and tamarind, whether raw, roasted, fricd, boiled, salted or in their
shells;.

(m) tubers (roots) of yam, cocoyam, potatoes, water-yam, cassava,

0 d
excludes industrial salt;

(o) vegetables including pepper, melon, lettuce, okra, cabbage, carrot,
whether fresh, dricd or ground ;

(p) water means natural water and table water, mchld.mg spring water,
rain water, pipe borne water or well water excluding

(0 sparklngor flavored wate,

hotels, cateries, I fes, cante

(i)
and other slmllarmung,x and
(i) water sold by contractors, caterers or similar persons ;
“educational books" means physical or clectronic books used to

pre-primary, pimary, scondary, tertiary,special, il vocationa, techni-

dleafet i ,pmuxe
hart

with the books ;
“educational materials” means materials used for instructional pur-

1, adult, vocational,

“equipment” means tools, which may be devices, machincs or special-

‘normal capabilities of a human;
esported goods” means goods produced or procured fo commerial
purposes by
Jarming machinery and implemenis and farming sansportation
equipment
e ol including tractors, ploughs, harrows, ridgers, har-
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Vesters, and equipment of the same kind ;
“ertilsers" means all fertilisers for agricultural purposes ;
“humanitarian donor funded projects” includes projects undertaken by

“locally produced agricultural or veterinary medicines" means —
@ f f

presentations,
i anti-sera, plasma, bact
y disinfectants, antiseptics, feed sanitizers
and water sanitizers ;
for fishes including feed " D
biochemical fo e, Iy i

h
as single entity, feed grade vitamins as single enity, feed grade enzymes,
feed grade inorganic compounds as single cntity for example, calcium
phosphat, vaceines forfshes including illed vaceines, attenuated vaccines,
deoxyribonucleic vaccines, acid (DNA) vaccines, recombinant vector

vaccines ; and

(¢) drug

igs and. Nigeria ol
as chemical crop protection products commonly referred as pesticides or
denticides, fungicides, herbi

sprouting products and similar products ;
"locally produced animal feeds" means feeds for poultry, cattle o
fish;

“machinery

of amachine ;
I " tenance,

specific purposes of diagnosis and treatment of disease o rehabiltation
following discase or injury, used either alone or in combination with any
other picee luding vet-
ary d deviees, logy or fitness d
and other similar devices ;
“medical producis" means aricles, nstruments, apparatus, machine or

or modifyin
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posable or medicil d 3
ness devices and ofher similar devices ;
“medical services"” means healtheare services for both humans or
mals. rendered by a qualified health pracitioner, excluding cosmetology,
‘eymnasium or similar services ;
“pharmaceutical prodcts” means components or fnished products of

ure, mitgation, o treatmen of iscase or

“plant” refers (o an assemblage of fixtures, tools, machinery, and
apparatus which are necessary to carry on a trade or industrial business,
including land, buildi
Offa shelf as a whole or an accumulation of parts which form a plant

sall

into a state for usage at the sit of business ;

“purchase” 3
Property tem or right by paying money or money's worth ;
“shared passenger road-transport service” means passenger road-

leased, tor vehicl
or private use, car or rde hailing ;
“utlisation of gas in downstream petroleum operations” means the
wral gas for nd
lude power genrat . gasto

“water” means natural water and table waer, spring water, ain water,
pipe borne water, well water and all-natural water o the same kind, all table
water other than sparkling or flavoured water, except watcr sold

(@ in restaurants, hotels, cateries, lounges, cafes, canteens and other
similar settings ; and
(8) by contractors, caterers and other similar vendors.
Crarri Nive
Gingat PRovisions

Business 190. (1) The foll ly i the event of
PSRN rades o businesses —

(@ in the case of a merger of two or more trades or businesses -

() 2 new trade or busincss shall not be deemed to have commenced
a8 aresult of the merger, and the provisions of this Act as they relate to
cessation of trade or business shall not apply to the trade or business that
ceased as a result of the merger,
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(ii) the provisions of Part VIII of Chapter Two of this Act as they

Dew or surviving trade or business as a result of the merger,
(i) assets of the merging trades or bissinesses shall be deemed to

on the day following the. mefg:r,

hall apply on the
remaining useful life B o st el s ‘merger,
() unutilised capital allowance on the assets transferred shall be
available for the use of the new or surviving trade or business,
o)
seriing e o inesprovidd tat uch kses were incurred by
the mcxgcd trade or business

§) taxes deducted at source in respect of the merged trades or
s b the merged trade or business;
(b)in the case of a sale or transfer of a trade or business which results
into the cessation of a trade or business —
(i) the provisions of Part V of Chapter Two of this Act as regards
cessation of trade, business, profession or vocation shall apply to the
trade or business that was sold or transferred,

(il
transferred shall be recognised at the value at which they are sold or
transferred,

(i) the provisions of Part VIII of Chapter two of this Act as they
il y )

in the new or surviving trade, business, profession or vocation, and
¢ hall not
be available for use by the new or surviving trade or business ;

(©)in the case of a sale or transfer of a business asset which docs not

result into the cessation of the trade o business, and where the parties

sell or transfer the asset for the sum of

the residue of the qualifying capital expenditure and unutiliscd capital
allowance of the asset

) copital
At shall apply to the residue of the asset only,
(ii) the unutilised capital allowance on the asset sold or transferred

First
Schedule

First
Scheduke

First
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Aniicil
ransactians

shall be available for use by the buying trade or business,
(i) the trade or business that sold or transferred the assets shall not

sold or transferred, and
(iv) the provisions of Part VI of Chapter Two of this Act as regards
chargeable gains shall not apply to the asset sold or transferred under
this paragraph.
1

ing results in the formation of a new company and cessation of the old busi-
ness, the accounting period of the company acquiring that trade or business
shall commence on
(@) the date on which the sale or transfer of the trade or business to the
new company takes place ; or
(b) such date within the calendar month in which the sale or transfer
takes place, as may be elected by the company with the approval of the
Service, and end on 31 December of the same year, provided that any gap

new or surviving company.
) The period referred to in subsection (2), shall constitute "Accounting
Period" under Chapter Three of this Act.

@
trade, busi

any part of the trade or business.
() VAT ‘hapter Six of thi
restructuring carried out in accordance with this Act.

(7) Where a business or a part of the business, which is capable of
separate operation is transferred as  going concern and the purchaser uses
the assets in the same kind of business, such transfer shall not be treated as a
supply of goods or services for the purposes of VAT, provided that the pur-
chaser s registercd in accordance with Part Il of the Nigeria Tax Adinistra-
tion Act, 2025, or registerable as a result of the transfer.

n i
is not given effect to, or that a transaction which reduces or may reduce the
ficialor fictit

position or transaction, or dircet that such adjustments be made with respectto.
liability
totax and rdingls




Nigeria Tax Act, 2025 2025 No. 7 Asot
(2)The provisonseaingocjectons and ppeals under CaplesFour
ofthe Nigeria Ta
under this section.
(3) For the purpose of this section —
(@ "disposition’ includes any trust, grant, covenant, agrecment or ar-
rangement ; and
(b) & transaction between connected persons shall be deemed to be
artficial or ficttious i, in the opinion of the relevant tax authority, the
transaction has not been made at ar's length.
192. (1) A company involved in an arrangement with a rlated party  Transactions
shall - e

(@) ensure that the terms and conditions for which the arrangement is
carried out is at arm's length; and

(b) report the arnl\gcm:m in the form and manner prescribed by the
relevant tax authori

(2) Where, in the opinion of a relevant tax authority, a company has
ed ich length,

is length ided under the

(3) The relevant tax authority may make rules or regulations for the
administration of this sectio

(4) For the purposes of this section
(@ an “arrangement” inludesany agrecment, undersanding scheme,
s 5 e

(b) "arm'’s length terms and conditions" means such terms and condi-

tions obtainable if the transaction or arrangement was between unrelated
ealing in comparative circumstances.

193.(1)

or. ofthat

on the day of the waiver, release or refund.

@)
constitute a chargeable gain for the purposes of Part VIII of Chapter oo or
this Act,

194. (1) In this Act, references to incomes, profits or gains charged or
rgeable 1o tax include references 10 profits, incomes or gains taxed or
taxable by deduction at source.

Waiversor
refundof
libilty or
expener

Supplemen-
al
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As
(2) For the purposes of any computation under this Act, any method of
der imilar circumstances.
Power 10 195, The Service may, with the approval of the Minister, make regula-
; tions to give effect generally to the provisions of this Act,
egulaions
Repess s Act,

196.

repealed (repealed enactments)

(@ Capital Gains Tax Act, Cap. C1, Laws of the Federation of Nigeria,
2004,

(b) Casino Act, Cap. C3, Laws of the Federation of Nigeria,2004;

© Complm-:a Income Tax Act, Cap. C21, Laws of the Federation of
Nigeria, 2004
Basin Act, Cap. D3, L

@
of Nigeria, 2004

(&) Industrial Development (Income Tax Relief) Act, Cap. 117, Laws of
the Federation of Nigeria, 2004 ;

() Income Tax (Authorised Communications) Act, Cap. 14, Laws of the
Federation of Nigeria, 2004;

(@) Personal Income Tax Act, Cap. P8, Laws of the Federation of Ni-
geria,2004;

(h) Petroleum Profits Tax Act, Cap. P13, Laws of the Federation of
Nigeria, 2004;

(i) Stamp Duties Act, Cap. S8, Laws of the Federation of Nigeria, 2004;

Taxes and L List for Coll Cap.T2, Laws

of the Federation of Nigeria, 2004 ;

(k) Value Added Tax Act, Cap. V1, Laws of the Federation of Nigeria,
2004
() Venture Capital (Incentives) Act, Cap. V2, Laws of the Federation of
igeria, 2004

197. (1) The Petroleum Industry Act, No. 6, 2021 is amended by
ting —

(@ Part 1 - X of Chapter Four ;
(b)the Fifth and Sixth Schedules : and
(c) paragraphs 6,9, 10, 11 and 12, of the Seventh Schedule.
(2) The Nigeria Export Processing Zones Act, Cap. N107, Laws of the
Federation of Nigria, 2004 is amended by deleting scctions 8 and 18(1)(a).
(3) The Ol and Gas Export Free Trade Zone Act, Cap. O, Laws of the
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Federation of Nigeria, 2004 is amended by deleting sections 8 and 18(1)(a).

(4) The Nationl Information Technology Development Ageney Act, No.
28,2007 s amended by deleting sections 12(2)(@) and 16, and the Third Schedule.

(5) The Tert Trust Etc)Act. 2011 is
amended by deleting sections 1,2, and 33).

(6) The National Agency for Science and Engineering Infrastructure:
(Establishment) Act, Cap. N3 Laws of the Federation of Nigeria, 2004 is
amended by deleting section 20(2) (b) i) and (i).

(7) The Custorns, Exc

Niger

se Tariffs, Etc. (Consolidation) Act Cap. C49 Laws
jon 21 (2).

(8) The National Lottery Act No. 7, 2005 is amended by deleting section
35A,35B and 35C.

) The Nigerian Minerals and Mining Act, No. 20,2007 is amended by
deleting sections 28 and 3.

No.32,

(10)
25(2),(3), (4) and 2903).

(1) The Export (Incentives and Miscellancous Provisions) Act, Cap.
E19, Lawsof
1)

(12) The Federal Roads Maintenance Agency (Establishment, Ete.) Act
Cap. F38, Laws of the Federation of Nigerian 2004 is amended by deleting
section 14(1)(h).

(13) The Student Loans (Access to Higher Education) Act, 2024 is
amended by deleting section 17 (1)

(14) The Cybererime (Prohibition, Prevention, Etc.) Act, No. 17 201 is
‘amende d (4), and

198. (1) The Value Added Tax Act (Modification) Order, 2021 is re-
voked.

(@) TheC
2020 is amended by deleting paragraph 2

[©) i
by deleting regulations 60B, 60C. 61(1), 2), (4), and 62.

199.
Act—

(@) the repealed enactmens specified in section 196 and the amended
enactments specified in section 197 of this Act shall not affect anything

Saving
provisions



Aso

2025 No. 7 Nigeria Tax Act, 2025

Excrcseol

done under the enactments;
tice, guideline, rule, order, regulati

enactments by this Act, shall continue to be in force as if they had been
made. person under
the extent that it is inconsistent with the provisions of this Act ;
(©) an enforcement process or legal proceedings commenced or pend-
i ‘this Act i

tax, contravention or non-compliance with the repealed or amended
enactments, shall continue and be disposed of, as if it was commenced
under this Act; and

(@) anything made or done, or having effect as if made or done, before
h this Act P of the repealed
or amended enactments by the relevant tax authority, and having any

o any mater connected, shall be treated as if it was done or performed by
the relevant tax authority under ths Act.
200, The discharge of the
of i Act shall,

this Act, be i
Act,2025.
201 (1) Subject to the Constitution of the Federal Republic of Nigeria,

of tax, royaly, levy;, surcharge on services and fossil fucl ~or any other tax,

law shall, to the extent of the inconsistency, be void.

that other

(@) taxable income, allowable deductions, relifs or allowances for the
‘purposes of ascertaining tax due shall be determined only in accordance
with this Act;

(6) any income o prof
o tax under b
imposed on the same taxpayer or tax base ; and

of asimilar nature

Gazette for the effective implementation of this subsection,

y of igat
under this Act or under any other law shall, for the purposes of giving effect
1o imposition of any tax, levy, royalty, surcharge on fossil fuel, discharge
such duty or obligation in aceordance with this Act.
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Ass

202. In this Act
“accelerator" i as defined in the Nigeria Startup Act, No. 32,2022
“accounting period” means a period for which aceounts have been
madeup;
“ad valorem” means the value of a transaction or property ;
i inistry, o tatutory body.
tatc and Local Govern-

ment;

“approved Agent” means any person approved by the Securities and
Exchang isi i
regulated sccuriies lending transaction

“aggregate covered tax paid" means the addition of the income taxcs
paid by a company for a year of assessment under this Act;

“agricultural trade or business" means —

of crops or any oth

animals
and their direct produce such aslive or raw meat,live or raw poultry, fresh

or derivaive livestock product

(c) prit i
various kinds such as fircwood, charcoal, uncultivated materials gathered
and other f all kinds, includi d saplings, but
excluding the intermediate and final processing of timber and any other
‘manufactured or derivative timber product; ant

() primary fishing production comprising the production of fish of all
Kinds, including omamental fish, but excluding any intermediate or final

" g No32,2022;

“assessable income” means assessable income determined under the
provisions of Chapter Two of this Act;

“authorised officer” means an officer who has been authoriscd by a
tax authority to perform any function under this Act;

"bank” means a bank as defined under the Banks and Other Financial
Instiutions Act, ActNo.3,2020;

"banking” means business conducted or services offered by a bank ;

" hip, control, rights

overincome,

goods,

General
interpreta-
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carried out ;

ingtransaction;
“building” means any structure permanently affixed to land for all or
most of the useful life of that tructure and shall include a house, garage,

theatre,

I Al towers, vehicles, mobile homes

‘echargeable gains" has the mesning given in section 33 of this Act ;

“company” a company or corporation, including limited liability
partnership, established by or under any law in force in Nigeria or
elsewhere ;

“commencement of business" means the starting of operation of a
business ;

“commencement date" means the date that an entity carries out ts first
transaction which shall be the earlist of the date it -

(@)

in Nigeria

(o) first sale or purchase ;
(@) exccute itsfirst trading contract after incorporation ;
(@) issues or receives ts firstinvoice ;.

() delivers or receives it first consignment of goods ; or
(@) first renders services to its customers ;

undersea cables and other similar infrastructure ;

"connected persons” includes in the case of -

(@) individuals, the individuals are married or are relatives ;

(b) atrustec in relation toa sectlement e trusce and the er, orthe
spouse or a relative of the setd

(©) a partnership, a person is related to the person, or spouse or a close
relative of the person with whom he is in partnership ;

(@ a company -

a person is connected to.a company of which e, or his spouse or
P e e
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(i) a company is connected to another company where the same.
person has control over both companics, or connected persons acting
Separately have control over the companes,

(iii) 2 company is conneeted to two or more persons who acting

together, directions exe
overthe company,

(i) two companies are connected where one company participates

rectly or indi 1 of the other

company, or the same persons partcipate direetly or indirectly in the
‘management,control or capital of  company and another company:
(e) other cases, two persons are connected where —

(i) one may reasonably be expected to act in accordance with the
directions, requests, suggestions, or wishes of the other person.

(ii) both persons may reasonably be cxpected to act in accordance

(i)

of another person :
Provided that two persons are not connected solely by reason of the fact
{hat one person s the cmployee or client of the other, or both persons are
employees or clients of a third person ;

"constituent entity” means any company, permancnt establishment o

“conveyance on sale" means the transfer of interest in real property,
being land and building, only :

“digitalassets" means digial eprescatation of value that can b digitally
exchanged, including crypto asets, uilty tokens, securiy tokens,non-fungible
tokens (NFT), i i vaty
of the lsted or similar assets and any other assct as may be defined by the
relevant regulatory authority ;

“disposal of assets” has the meaning assigned 1o it under scction 35 (1)
of this Act

“means a cert ied

under this Act certifying, among other things, a company 1o be a prierity
company, or any such cerificatc as amended under this Act ;

“employment" includes any appointment o office, whether public or
otherwise, for which remuneration is payable ;

“entertainment” includes any exhibition and performance in which
admission of people is subject to payment by such persons but does not
include the following -

(@ play on stage and performance which are caried out by govern-
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ment-approved educational institutions as part o learing ;
(b) sport, game or other cultural performance sponsored by
Government;
1, medical,scien-

ed
tific or cultural institution of a public character ; and
v ing,charitable, du

I, scientific or cultural socicty registered under the law where the
ntertainment s in furtherance of the objectives of the society ;

"executor " includes any person administering the estate of a deceased
person ;

“exported service" means a service rendered 1o a non-resident person
outside Nigeria by a taxable person regardless of where the service s
rendered, provided that a service rendered to the Nigerian permanent

por

service ;
"family income” refers to any income accruing to a family from all
sources ;
“Jforeign company” means a non-resident company or any company
other than a Nigerian company ;

tions,investment institutions and insurance companies ;
“finance lease” means a lease arrangement where the lessce cffec-

ship;

“inancial services" includes depository services, custodial services,
investment services and insurance services

“government” means the Federal Government, State Government or
the Federal Territory or the Local Government Council

g00ds' for the purposes of Chapter Six ofthis Act, means allforms of
tangible properties, movable or immovable ;

ross turnover” means the gross inflow of cconomic benefis during

lyof
han increases

== 3 e
relating to contributions from equity partcipants ;

hire purchase” means a financial arrangement in which a person ac-
quires immediate use of an asset by making regular instalment payments

tion of the payments ;
“import” means bringing in goods and services from another country or
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from an export processing zone ;
“importer"” means any person who imports goods :
“individual” includes a corporation sole and a body of individuals but
doesnotinclude a company partnership, community, family, rustec or ex-
ecutor or any body of trustees, executors or legal arrangemen

“income from investing activities'
‘and any other income of similar nature:

ludes dividend, interest, royalty

“income tax" means any tax chargeable under Chapters Two and Three
of this Act;

“incubator™ is as defined in the Nigeria Startup Act, No. 32, 2022;
instrument” ineludes any document relating to transa
‘mated through conventional,electronic or other means

insurance” includes assurance ;

investor in gas pipeline” means a person issued a gas transportation
pipeline licence by the Nigerian Midstream and Downstream Petroleum
Regulatory Authority, with the exclusive right to own, construct, operale

and with third party access provisions, or as a common carrier

who
works at any time in any state during a year of assessment,other than as &
icer, for 2

more than one State and work for a minimum of 20 days in at st three
months of every assessment year ;
“invoice" includes any document issued as evidence of demand for pay-
ment;

" dinth No.32,2022;

"land” means the carth's crust, or parcelled plots ;

“lender" means an approved lender in a regulated sccuriies lending.
transaction;

"manufacturer” means any person who cngages in the production of
goods who manufictures for or on behalf of other persons 3

“manufacturing” means a process by which a commodity is finally
roduced, ing, bott blendi ding, cut

bend

vi
“Minister” means the Minister responsible for finance ;
“minimum effective tax rate” means rate of 15% ;

business,

ated in the territory of the Federal Republic of Nigeria
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"MNE" means multinational enterprise ;
"MNE group" means any group that includes two or mor enterprises

respect (o the business carried out through a permanent establishment in
anotherjurisdiction ;
“morigage” means a sccurity by way of deposit of cal property for the

making
ny land, estat i

intitle deeds
“multinational enterprise” means a company that carries on business
in more than one country or jurisdiction through subsidiary companics,

located n those countries o jurisdictions
“multinational group"” means MNE group ;

Hage
by the National Minimum Wage (Amendment) Act 2024 ;
“Nigeria” means the Federal Republic of Nigeria, and when used in a
‘geographical sense, includes the teritorial waters of the Federal Republic
N

shelf, which in accordance with international law has been or may be
designated, under the law of the Federal Republic of Nigeria, a5 an arca

seabed, its subsoil. its superjacent waters and their natural resources may
be excrcised now and i the future ;
“Nigerian company” means a company —
(@ formed, registercd or incorporated under any law in Nigeria ;
(b) whose central place of management or control is Nigeria ; or
(@) whose effective place of management or control is Nigeria ;
“non-resident” means non-resident person, individual or company, as
the context reqires :
“Non-resident individual” means an individual that, in any year of
assessment —
(a)is not domiciled in Nigeria ;
(b) has no permaneat plac available for his domestic use in Nigeria ;
(©) has no place of habitual abode in Nigeria ;

Nigeria;

2] in Nig
of less than 183 days in a 12-month period inclusive of annual leave o
temporary period of absence ; and
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Asit

Ni ther

country

“Official Gazette" means the Federal Govemment Gazette or the Ga-
zette of any State in the Federation ;

offcial market rate” means currency exchanged market approved by
the Central Bank of Nigeria;

“operating lease” means an arrangement involving the transfer of the
right o use an asset by the lessor i retum for rental payments from lessee
overan oblig:
riod;

“owner" means in respect of any goods,aircraft, vessel, vehicle, plant or

y . a person,
holds out himself o be the owner, or the person in possession of beneficial
interest the goods, aircrafl,

vessel, vehicle, plantor other goods :
“participation, directly or indirectly, in the managemen, control, or
capital of the other person” means where a person cither alone or together

™
capital in another person ;
“partnership" means an association, or a body of two or more persons
who have agree to combine thei rights, powers, property. labour or skill for
the purpose of carrying on a trade or business and sharing the profit ;
“permanent establishment” means taxable presence of a non-resident
on 17

of

this Act ;
"permissible by-products” means goods or services described in a cer-
171 of this Act

hi ity,family, individual,

“person
exccutor, trustee and legal arrangement ;

“personal representarives" means the legal personal represcntatives of
2 deceased person ;

“policy of insurance” means an instrument by which a contract of
insurance is made or agreed to be made, or is evidenced, excluding cover
notes, slps i i

i

“insuranc
“policy of Ife insurance” means a policy of insurance pon any life o
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lives;
“policy of insurance against personal injury” means a policy of i
surance for any payment agreed to be made as compensation for personal

employers
sustained personal injury

"policy of marine insurance” means any formal contract whereby an
insurer undertaks an insured against | to marine
adventure, and includes any contract relating to insurance of a ship or the

ontrial;
“priority company” means a company issued an economic develop-
ment incentive certificate ;
“priority business" in relation to a priority company, means the produc-
tion and sale of itsrelevant priority product or products ;

the Tenth Schedule to this Act ; i
“priority product” means goods o serv
Tenth Schedule to ths Act;
“professional services" means services provided by an individual or a
il i ;

of any kind specified in the

including consulting, planning, or support services, excluding artisans o
vocational services ;

organisation or institution —
(@ that inNi d
(b) does not distribute or share ts profit in any manner to members or
promoers ;
“public fund" means any fund set up by any government or a govern-
i *, or obligation of

‘Government to the public :
real estate investment company” means a company duly approved by

scheme in Nigeria ;
receipi®i 5 " b
whereby money, a bill of exchange or promissory note for which money is
i ited or paid, orwhercby
a debi or demand, or any part of a deb or demand is acknowledged to have
been scttled, satisfied or discharged, or which signifies or imports any such
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wl ime is or i
aperson

“regulated securities endig cgpsaction’egppny Tent Schesle
securities lending tra cted under rules made by the Securities
and Exchange Commission;

“related parties" has the same meaning as connected persons, and un-
cted, nan-

“relative” means brother,sster ancestor or incal descendant ;
“relevant priority product” in rlation to any priority company, means

cate s

“relevant tax authority" s in accordance with the provision of this Act
‘and section 3 ofthe Nigeria tax Administration Act, 2025 ;

“remainder of assessable income” means the total assessable income
ofan individual less the deductions under section 28(2) of this Act

“remainder of assessable profit” means the total assessable profit of a
company less the deductions under section 27(5) of this Act,in the case of a
company ;

“rent” means payments of any kind, received or receivable, paid or
payable, for the use of, or the right o use property or equipment of any kind,

i i Tett

of movable or immovable property ;

“resident” means resident person, individual or company ;

“resident company" means a Nigerian company

resident individual” means an individual that, in any year of
assessment —

(a)is domiciled in Nigeria ;

(b) has  permanent place available for his domestic

() serves as a diplomat or diplomatic agent of Nigeria in another
country;

“royalties" any kind, id
for:

(@) the use of, o the right 1o use —

(i) any copyright (including the copyright of literary, artsti, scientific

work, bmldcuu motion picture films and works on films, films or other

withadioor television roadcasing),
ol pet trademark, design or model, plan, or secret formula or

R it sl el g
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® commercial
ence ; or
© e e ight 0 use, any software, o paid as  consid-

it
“Service" means the Nigeria Revenue Service established under Ni-
‘geria Revenue Service (Establishment) Act, 20
“services" for the purposes of Part IV of Chapter Eight of this Act,

(@ anything, 2 i acont
employment ; and

(b) includes any intangible or incorporeal (product, asset or property)
over which a person has ownership or rights, or from which he derives.
benefits, and which can be transferred from one person to another ;
“small company” means a company that cars gross turnover of
per

shall not be classified as a small company ;
“Supplies” means any transaction, whether it s the sale of goods or the
performance of a service for a considerati
Sl oo me nf iestsusiais g e
i transferred or where the agreement expressly contemplates that
this will happen and in particular includes the sale and delivery of taxable
goods

taxable goods;
“Supply of services” means any servi

ice provided for a consideration;
ax" means any imposition, duty, levy, royalty or revenue accruing to
i in 5

a1 under Nigeria T 0253

fnmly, communiy corporatons sl ruste,exector o any other egal

tivie purpos
obtaining income therefrom by way of trade or busincss, or any person or
ncy of government acting in that capacity ;

“axable supplies" means any transaction for sale of goods or the per-
formances of a service, for a consideration

“trade or business" means any activity or venture from which income
‘generated, for whatever scale or period it is carried on, but does not
include employment ;
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“transaction at arm's length” means a transaction on normal open
‘market commercial terms ;
“vehicle"” includes for the purpose of this Act every description of con-
veyance for the transportation by land of human beings or goods ;
*venture capitalist” is as defincd in the Nigeria Startup Act No. 32,
2022;

“vessel” means a mode of transportation or conveyance by water, of
‘human beings or goods ; and

“Sear of assessment” means goverment tax year being | January to 31
December of any y¢

203. This Act may be cited as the Nigeria Tax Act, 2025 and shall come
into effect on the first day of January, 2026,

Citation and

ment
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SCHEDULES
First Schedule

Sections 18(4)(b), 27(1), (2),
82)(b)iii), 39(a), (b), 41(1)(b).
um\b) (Zb,ésu)(dV 71()(@), ¢). (4).
)@). (b), 92(1)0), 95(1)G).

%uwﬂb! (5)), (6). 182(2),
190(1)(a)(iv). (b)) and (c)(i)

CAPITAL ALLOWANCE
PART I - CAPITAL ALLOWANCE FOR COMPANIES UNDER
CHAPTER TWO OF THIS ACT
Interpretation
1. For the purposes of this Part -
“acquisition cost” includes allcost incurred in bringing an assct to its
ust

"basis period" for an allowance means the basis perod fo sssable
pmﬁlo{ income, provided that in the case of a trade or busi

year ofsscssment and the basis perod for the et yerof s,
then the interval shall be part of the second basis period ; o

®)
vear of asessment precding tat in whic the rade or business perma-

periodfor th yearn which it ceascs, the interval shall formpart onhe first
basis period;

or =xpln|m(mn oflny mineral deposit ofa wasting nature ;
“lease” alease where

2
leaschold

utofan asset,
interest” shall be construed accordingly and —

(@) where, with th the lessee of
possession thereof after the termination of the lease without a new lease:
being granted to him, that lease shall be deemed for the purposes of this
P Tong as h foresaid ; and

(b) where, on the termination of a lease of an asset, a new lease of that
asset s granted to the lessee, the provisions of this Part shall have the
effect as if the second lease were a continuation of the first lease ;
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Asin

‘metals, ores or other geological materials of a wasting nature from the
al

It min
bae

“qualifying capital expenditure” means, subject 10 the express provi-
sions of this Part, expenditure incurred in  basis period for the acquisition,
refurbishment and improvement of the value of the asset W

curred on —

(i plant,

(ii) machinery,

(i) manufacturing Industrial plant, and

(i) construction plant,

tructurcs or
s included i (a). (<) or (d) of this

definition;

(¢) capital expenditure (qualifying mast expenditure) incurred on tall
upright pole crected on, or fastened to land or other structure 3

(@) capital expenditure (qualifying mining expenditure), other than ex-

i imed

per
n connection with, or in preparation for, the working of a minc or other
Source of mineral deposits of a wasting nature, on the —
(i) acqisition of or rights in or over the deposits, or on the
purchase

thereto, or

i rked or,

Worked under a concession, which is likely 1o become valueless when
he concession comes to an end to the person working the source
immediately before the concession comes to an end ;

p
planting other than replaniing, maintenance of the plantation and other
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or business commences,
(i) in respect of ranching on -
(1) structures used primarily for ranching,
(2) raising herds of animals for the purpose of breeding, and does
not include raising of animals for the purpose of sale,

on and the life expectancy is more than five years ;

in respect of research and development of
i 2 tents, P

ess,

or, hnical P P o

P narket
use and such other similar costs which has brought into cxistence an

set ;

rred

and above operated by a private cstablishment, or
i) other motor vehicles :

curred on —
(i) aircraft ngine and fusclages,
(i) pipeline and cables,
(i) vessels,

(v)ships engine. or
(%) train engine, railway carriages or train tracks and coaches ;

acquisition of software or other such capital outlays on electronic applica-

0) capital expenditure (qualifying furniture and fitings expenditurc),
incurred on fumiture and fitings including those used in vessels, ships,
aircrafts, trains, %

“irade or business” under this Part, means trade or business or that
part of  trade or business, the profits of which are assessable under this

et.
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Application of capital allowance to assets acquired under hire-pur-
chase or finance lease agreement

2. This Part shall apply in rclation to any assct acquired by any hirer o
lessee under a hire-purchase or finance leasc agreemfient, subject to the fol-
lowing modifications -
lation
© n be limited to th o

luding

any interest paid under the agreement ;
(b) the "owner” of the asset shall be consirued to be the hirer or lessee
under the hire-purchase or finance lease agreement : and

(c)the person lessee e
shall not be entitled to an allowance under sections 27 and 28 of this Act
Provisions relating to mining expenditure
3. Under this Part, qualifying mining expenditure in respect of mining

oxistence and extent of mincral deposits, scarching for or discovering and
5 N e

that the

mining operations consist of the working of a mine.
Relevant Inerest
4. (1) Under this Part, where an asset consists of a building, structure or
works, the owner shall be taken to be the owner of the relevant interest in the
building,structure or works.
@ " under this P relation
i sructure or works,

the expenditure was entitled.

(€)
Fabuilding, s d

the owneris enti
or more interests therein, and one of those interests is an interest which is
e the

purposes of this Part.
Qualifying building expenditure
5. Under this Schedule, “qualifying building expenditure” means ex-
pendire ncurred on the construction of buildings, structures or works of &
Permancat nature, in regular use for the purpose of trade or business and
fncludes a building, structure or works used

(@ asamill actory, warchouse, workshop, orother similar building 5
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b) y ildings;
(©) as a housing estate ;

(@ as adock, port, whar, picr

(@) for the operation of a ailway, or for the supply of water or electricity
and

() for the running of a plantation or for the working of a mine or other

source of mineral deposits of a wasting nature.
Capital allowance

6. Where in a basis period for a year of assessment, a person has in-
curred qualifying expenditure wholly and exclusively for the purposes of its
trade or business, there shall be made to the person for each year of assess-

basis period for

trade or business, an allowance (capital allowance) at the rate specified in

Table I of this Part
Provided that -

(@) there shall the capi
ule for statistical purposcs 1% of qualifying capital expenditure unil the

the amount of capital allowance claimable ; and

® for any year
than one year, the allowance for that year of assessment shall be
‘proportionately:

Asset o be in use at end of basis period

7. A capital allowance i respect of qualifying expenditure incurred in
respeet of an asset shall be made 10.a person for a year of assessment if at the

end of a basis period, the person
(@) is the owner of the assct; and
(b) used the asset for the purposes of its trade or business.
Residue

8. (1) The residue of a qualifying expenditure, in respect of an asset, at

any date, is the

respect of that
asset, before that date.

@) For the purpose of this paragraph, capital allowance shall only be
made for an asset that i i use for the purpose of the trade or busincss at the.

end of the basis period of the year of assessment.
Disposal under qualifving expenditure
9. In this Part —
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asu

) a buildi
the -
(i) elevant interest therein s sold,
(ii) interest, being an interest depending on the duration of a conces-
& b

i
g the eversionry s, whih s theriga of the owner of the
nderying

(iv) building, struct
o desimoyod o ithont ing domolthd o deseoyed, oeess 8 be
used for the purposes of a rade or business carried on by the owner ;
) plant, fitis sold,

Pl purposes of a trade or business carried on by the owner

s

is disposed, if it s sold or ceases to be used for the purposes of the mining
operation of the person.
Value of an asset
10. (1) The value of an asset at the date of its disposal shall be the
procecds of the sale of the asset or the relevant intercst, or i it was disposed

the asset or the relevant interest may realise in the open market at that date.

(2) For the purpose of i

circumstances that insurance or compensation monics are received by the
owner, the asset interest, shall be

and asif ' i were the
net proceeds of the sale.

(3) Subparagraph (2) shall not apply where the compensation monies

and the allowances to be granted under this Schedule, in respect of the new.
asset, shall where the compensation received together with the residual or
scrap value of the old asset, where applicable, is -
(@) greater than the cost of the new asset acquired, be limited 1o the
residue of the old asset ;anc
(b) lower than the cost of the new asset, be
() the amount claimable in respect ofthe residue of the old asset, and

amount with which the cost of that new asset acquired exceds the
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compensation together with the residual or scrap value.
(4) Where the relevant interest in an aset is disposed not by way of

the value of the asset shall be determined by reference to the arm's length
price of the asset.
Apportionment
1.0 is disposed,
with a non-qualifying asset, the proportion of the value of the asset, on a just

Part, be the value of or the price paid for the asset.

(2) For the purposes of subparagraph (1), asses purchased or disposed

one bargain shall be deemed to be purchased or disposed together,

notwithstanding that separate prices are or purport to be agreed for cach of
. purp po

the assets.
(3) The provisions of subparagraph (1) shal apply, with any necessary
modificat

with any other asset or relevant interest in any other asset.
Reference to asset 1o include part of an asset

12. Any reference in this Part o an asset shallbe consrued, whenever
necessary,
asset in the case of joint interests, and when so consirued, any necessary

be just and reasonable.
Extension of application of "in use”
Part shall

3.1
during a period of temporary disuse
(2) For the purpose of paragraphs 6 and 7 of this Part where an asset
acquired for the purposcs of a trade or business has not been used for the
trade or business carricd on by the owner, the asset shall be deemed to be in
use, for the purposes of that trade o business on the date on which the ex-
penditure was incurred. provided that where an allowance has been made in
the asset i putis

act the benefit obtained from the giving of the allowance.
(3) The approval of the relevant tax authority shall be obtained for the
purpose of subparagraph (2).
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Exclusion of certain expenditure
14. Under this Part, the following shall not be trested as qualifying ex-
penditure —
(a) expenditure allowed for deduction under section 20 of this Act ; and
(b) excess amount incurred on assets acquired in foreign currency and

ket at the
acquisition.

Application to leases
15.(1) the owner of an asset leases the.

purpose of a trade or busi-
ness carried on by the owner or lessor:

(2) Where an asset is acquired for use by a hirer or lessce under a hire
purchase or finance lease contract for the purpose of a trade or business

‘owner of the asset and the provisions of this Part shall apply to the hirer or
lessee, to the exclusion of the hirce or lessor under the contract.

business,
the basis period for any year of assessment shall be taken to be the year
immediately preceding that year of assessment.

Asset used or expenditure incurred partly for the purposes of a trade

16. (1) Where the owner of an asset partly uses the asset for a trade or
business, the allowance computed in accordance with the provisions of this
Part, shall, as may be reasonable, be apportioned to the trade or business.

(2) Where the relevant tax authority s of the opinion that the basis of

and to the provisions of this Part of this Schedule, the relevant tax authority
shall make necessary adjustments as may be deemed fit.

Disposal without change of ownership
. in respect of iture has been
2 X d »

forthe purposes of determining the amount of capital allowance, the owner
shall

price equal tothe residue of the qualifying expenditure at the date of the dis-
posal.
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Application of this schedule 1o professions and vocations

18,
references (o a profession or vocation.
Parmerships

19. (1) Where a trade o business is carried on by persons in a partner-
ship, the trade or business of the partnership is reated as a single enterprisc.

single enterprise conducted all the trade or business activites performed by

@ e

it shall be treated as if the business ceascd at that time and recommenced
immediately 1

apply in respect of the assets transferred to the new business.

3)ce 1o assets shall th

@
the application of subparagraph (2), all such additional assessments or
repayments of tax shall be made as may be necessary to give effect to the
provisions of this paragraph.

©) of
the provisions of the oler lenyhsul this Pnrl the provisions skl sply
uch

aud prescribe rules embodying those modifications.
Allowance made
20. Any reference in this Part to an allowance made includes a refer-

assessable profit or income against which to make it.

Claims for allowance

1.1
unless it is claimed by the person for that year o where the relevant tax

10 do so.

(2) Where an allowance is not claimed in the year of assessment in the
s priodfo which that st was used for he puposcs of tht trade or
hall be

Manner of making allowance
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Part shall be subiracted from the remainder of the assessable profits or in-
come for the relevant year of assessment.

(2) For the purpose of this paragraph, the remainder of the assessable

a person fora.
iving fll effect o the provisions S of section 27 of this Act in the case of a
ates to
o s
G)
profitor the deduction, o the part not hall be treated

deduction for the next year, and for suceeding years until fully utilised.

Thwel
CapTaL AtLowaNcE,

Clsss  Rate  Qualifying Capital Expenditure

1 10% () Building Expenditure
(ii) Agricultural Expenditure
(i) Mast Expenditure
(iv) Intangible assets Expenditure
(¥) Heavy Transportation Expenditure.

2 20% (i) Plant Expenditure
(ii) Agricultural Equipment Expenditure
(i) Furniture and Fittings Expenditure
(iv) Mining Expenditure
(¥)Other Equipment Expenditure

3 25% (i) Motor Vehicle Expenditure
(ii) Software Expenditure:
(i) Other Capital Expenditure
Transitional rules for capital allowances
23, (1) Where a capital allowance has been granted in respect of an
assct beorethe commencement of tis At he remaiing bass periods i
of years of

of years of assessment for which allowance has previously been made.

ater

(2) Where capital allowances were granted, in respect of an asset be-
gre:
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‘granted for the residue upon the commencement of this Act provided that
there shall i

tistical purposes, 1% of the qualifying capital expenditure until the asset is

ofcapital allowance claimable under this Act.

(3) In respect of qualifying capital expenditure on which capital allow-
ance has been fully granted before the coming into effect of this Act, capital
allowance shall not be granted under this Act on the amount required to be.
retained in the books under the repealed enactment.

PART Il - CAPITAL ALLOWANCE FOR UPSTREAM PETROLEUM
OPERATIONS UNDER THE PETROLEUM INDUSTRY ACT
Interpretation

1.(1) Forthe purpose of this Part -
(@) "concession” includes a petroleum exploration licence, petroleum
right, v

il
interest;

(b) "lease” includes an agreement for a lease where the term to be
covered by the leasc has begun, any tenancy and any agreement for the
letting or hiring out of an asset, but does not include a mortgage, and all
cognate expressions, including "Leasehold Interest”,shall be construcd
accordingly and where -

(i) with the consent of the lessor, a lessee of any asset remains in
possession afier the termination of the lease without a new lease being
ted, that s

solong as the lessee remai

s i possession, and
(ii) on the termination of a lease of any asset, a new lease of that
s granted to isi i
as f the second lease were a continuation of the first lease ;
(©) "qualifying expenditure” means, expenditure incurred for the pur-
sc of i i

pos
ture, referred to as —

(i) "qualifving plant expenditure” incurred on plant, machinery and
fixtures directly for

ol for

(i) "qualifying pipeline and storage expenditure” including floating
st

or petroleum prospecting licences,
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(i) "qualifying building expenditure” other than expenditure, which
i included in subparagraph (c)() (i) or (iv), incurred directly on the

ing leases or petroleum prospecting licences, or
(i) "qualifying drilling expenditure", tangible and intangible, other
than expenditure which i included in subparagraph (1)(c)() or (i), in-
curred directly in connection with upstream petroleum operations for
petroleum mining leases or petrolcum prospecting licences, in view of
i r winning

ol o o vl whenthe upsteam petoloum apertonsfor which
they were constructed ceased

be deducted under section 68 of

Act or have benefited from capital
P

of the asset by another entity.

(2) Where the asset referred to in subparagraph (d) has been disposed
by the company before the beginning of its first accounting period, any loss

d any profit realised by the com-
pany on such disposal shall be liable 10 income tax  in its frst accounting,
period.

Provisions relating 10 pre-production expenditure
2. For the purpose of this Part, where

1)(e). then
it shall be so classified ; and

(b) the exper

rc before the first accounting date ought to have been

but fully amortised over a period of five years.
Relevant interest

3.(1) Under this Part, where an asset consists of a building. structure or
- .

building, structure or works.

(2) The relevant interest under this Part means, in relation to any ex-
penditure incurred on the construction of a building, structure or works, the
interest in such building, structure or works to which the company which in-
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curred the expenditure was entitled.
@

building, . the
compan is enitled to two o more interests, and one of those interests is an
interest which is reversionary on all the others, that interest shall be the rel-
evant interest for the purpose of this Part,

)

shall be o the benefit of the holder of the licence or lease.
Capital Allowance
4.01))

operations applicable to crude ol carred on oy i, there shall be due to that

1l the the tab Part.

(2) Notwithstanding the provisions of subparagraph (1), there shall be
recorded in the capital allowance computation schedule for statistical pur-
poses unil the asset is disposed, 1% of the qualifying capital expenditure,
which being a notional amount, shall not increase or reduce the amount of
capital allowance claimable under this Part.

ted,
issued by the Commission.

Asset 10 be in use
15 of this Part, a capital

accounting period if at the end of the accounting period it was the owner of
that asset and the asset was in use for the purpose of the upstream petroleum
‘operations applicable to crude oil carried on by it
Residue
d
date, is S qualifying expenditure inurred on or before the dte, lvy the

Pkt ey
Disposal of qualifying capital expenditure
7. Under this Part-

(@abuilding,
any of the following events occur -
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(i) the relevant interest i sold,

(i) thatint i
cession, comes to an end at the end of that concession,

(i) that intcrest, being a leasehold interest; comtes to an cnd and the
possession of the building, structure or works of a permancnt nature
reverts to the holder of the reversionary interest, or

ished, destroyed or, without being demolished or dastroyed, cease to be

purpos
il carried on by the owner

() plant, machinery or fixtures are disposed i they are sold, discarded
or cease to be used for the purposes of upstream petroleum operations
applicable to crude oil carried on by the owner ; and

()

are disposed if they arc sold or cease to be used for the purpose of the
upstream petroleu operations applicable to crude oil of the company in-
curring the expenditure, cither on the company ceasing to carry on the
operations,
therefrom.

Value of an asset or interest in a petroleun prospecting licence or

petroleum mining lease

8.(1)

of the sale of the asset or of the relevant interest, or, where it was disposed
the Service, theasset

crest may. realise in the open market at that date, less the

the relevan

the asset were 50 sold.
(2) For the purpose of this paragraph, where an asset is disposed of in
by the

owner,the asset or the relevant interest shall be treated as having been sold
and as if the net procecds of the insurance or compensation money were the
net proceeds of the sal.

(3) Subparagraph (2) shall not apply where the compensation monies.

and the allowance to be granted under this Part, in respect of the new asset,
“hall where the compensation received together with the residual or scrap
Value of the old asst, where applicable, is -
(@) greater than the cost of the new asset acquired, be limited to the
residue of the old asset ; and
() lower than the cost of the new asset, be
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(i the amount claimable in respect of the residue of the old asset, and

(i beingth
amount with which the cost of that new asset acquired exceeds the
compensation together with the residual or scrap value.

Part of an asset
9- Any reference in this Part to any asset shall be construed whenever
necessary, (0 include a reference t0 a part of an asset or an undivided part of
the asset in the case of joint interests, and when so construed, any necessary
i inion ofthe Service,

is just and reasonable.
Apportionment

10.a1
"

ludes a refe posal, P of that
asset, together with any associated asset, whether or not qualifying expendi-
ture has been incurred on such associated asset.

63} disposed, sold, nother
asset, the proportion of the value of the asscts, on a just apportionment,
attributable to the first mentioned asset shall, for the purposes of this Part, be
the value of, or the price paid for the assets.

(3) For the purpos . assets or

notwithstanding that separate prices are or purport to be agreed for cach of
the assets, or pos
the assets.

(4)The ificat
the sale or purchas of the relevant interest i any asset together with any
other asse interest i
for apportionment in this paragraph shall not apply in the sale or disposal of
concessions or interest in a part of the asset.

Exclusion of certain expenditure

1. pan i
deducted under any provision of this Act, other than a provision of this Part,

Asset used or expenditure incurred partly for the purpose of petroleun
operations

12.(1) ly it
or both of the ollowing conditions apply with respect to any aset,the

(@) owner of the asset has incurred in respect of the asset a qualifying
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purpo
ble to crude oil carried on by him and partly for other purposes ; or

1o crude oil carried on by such owner and partly for other purposes.

(2) Any allowance which would be due if both expenditures were in-
curred wholly and exclusively for the purposes of the upstream petroleum

sively for the purposes of such operations, shall be computed in accordance
with the provisions of this Pat.

[

the Serv
to.all circumstances and to the provisions of tis Part.
Disposal without change of ownership

13. (1) Where an asset in respect of which qualifying expenditure has

been incurred s disposed in such circumstances that the owner retains the
purposes of determi ital allowance,

the owner shall be deemed to have bought the asset immediately after the
disposal for a price equal to the residue of the qualifying expenditure at the
date of the disposal.

(2) Capi

L allowance shall be for the computation of hydrocarbon tax
whichshall

have their own provisions under the model contract.
Capital allowance rates
14.1 i ,
Qualifying Capital Expenditure Ist  2d  3rd  4th  Sth
Qualifying Plant Expenditure  20%  20% ~ 20% 20% 20%
Qualifying Pipeline Expenditure 20%  20% ~ 20% 20% 20%
Qualifying Building Expenditure 20%  20% ~ 20% 20% 20%
Qualifying Drilling Expenditure 20%  20%  20% 20% 20%

100% inthe y

on commencement of aceounting period at a capital allowance of 20% per
annum.

Estension of application of "in use”
15.01) purpose of this P hall
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during a period of temporary disuse.

(2) For the purpose of paragraphs 4 and 5 of this Part, where an assct
acquired for the purpose of petroleum operations has not been uscd for the

inuse fo

not for the petrolcum operations,or it is not put to use within five years from

shall be withdrawn and the amount assessed 1o tax.

PART IIl - CAPITAL ALLOWANCE FOR PETROLEUM OPERA-
‘TIONS UNDER PETROLEUM PROFITS TAX AND DEEP OFFSHORE
AND INLAND BASIN PRODUCTION SHARING CONTRACTS

Interpretation
1..(1) For the purpose of this Part -

“concess

ion” includes an oil exploration licence, an oil prospecting fi-
cence,an ol mining lease,any right, e or interestn or oy pelml:umml in

“loae"ichides e agreementfora lease whe th e o be covered
by the lease has begun, any tenancy and any agreement for the letting or
biring out ofan asset, but docs ot inlude  morigage, and all cognate

and
(@) where, lessee of
possession thercof after the termination of the lease without a new lease
being granted to Jim hat lsse sl be dced forthe purposes of s
Tong as he remains
(b) wh 3 that
s granted to the lessee, th
i e ks s eni o o s lease ;.
“qualiing espendiure” means, expenditure incured i an ccounting
period which is

machinery o fituees

curred on pipelines and storage tanks ;
(©) capital expenditure (qualifying building expenditure), other than
pe ich s included (b)or (d), incurred on th

build c works of ; or
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(@ capital expenditure (qualifying drilling expenditurc) other than ex-
(b)or(e) i

pe
tion with, or with petroleum operations in view of -

petro-
leum deposits,

(i) sarching for or discovering and testing petroleum deposits, or
winning access thereto, o

(i) the construction of works or buildings which are likely to be of
litle or no value when the petroleum operations for which they were
constructed cease to be carried on
Provided that, for the purpose of this definition qualifying expenditure

section 92 of this Act.

(2) For the purpose of this paragraph —

ascertained without the qualification contained in the subparagraph (1)(d)

ofitsfirst accounting period ; and

the company before the beginning of ts first accounting period, any loss.
incurred by the company on the disposal of such asset shall be deemed to

be qualifying by i
and be deemed to have brought into existence an asset owned by the
; profit
realised v
i dof this Actinits i

Provisions relating to qualifying petroleum expenditure
2.(1) For the purpose of this Part where —

(@) a company has incurred expenditure before ts first accounting pe-
riod and the expenditure would have been treated as such qualifying

subparagraph (1)(d) of paragraph 1, if it had been incurred
accounting period ; an
(b) such expenditure has not brought into existence an asset
such expenditure, ascertained in the case of subparagraph (1)(@) without
h qualif eht i

owned by the company incurring the expenditure and in use for the pur-
poses of such petrolcum operations.
@ this Part,
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‘and which has not been disposed, shall be deemed not to cease to be used for
the purposes of such operations where such company continues to carry on
such operations.

Relevant interest

3. (1) Under this Part, where an assct consists of a buil
ks, '

g, structure o

works,
building, structure or works.
(2) “the relevant interest” under this Part, means, in relation to any
build ,
interest in such buildi works to wpany which in-
curred such expenditure was entitled.

build
‘company is entitled to two or more interests, and one of those interests is an

interest for the purposes of this Part.
Petroleun investment allowance
4. (1) For the purposes of Part 11T of Chapter Three of this Act and

ing period in which that asset was first used for the purposes of such opera-
f llowance, in this Part called "Petroleum I Allowance", at

the appropriate rate set forth in Table I of this Part.
(2) For the purpose of Part Il of Chapter Three ofthis Act,the Petroleum

Partandshall sl of
Chapter Three of this Act,

Capital Allowance
5. (1) Where in any accounting period, a company owning an asset has

incurred qualifying expenditure wholly and exclusively for the purposes of
petroleum operations carried on by it, there shall be due to the company s
liow-

ance at the appropriate rate specifid in Table IT o this Part.

(2) Notwithstanding the provisions of subparagraph (1), there shall be
recorded in the capital allowance computation schedule for statistical pur-
poses uniil the asset is disposed, 1% of the qualifying capital expenditure,
which being a notional amount, shall not increase or reduce the amount of
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capital allowance claimable under ths Part.

(3) Any asset or partthereof in respet of which capital allowance have
ted shall a Certificate of

Disposal issued by the Commission.
Asset to be in use at end of accounting period

s ifat the end of the
accounting period it was the owner of that asset and the asset was in use for
the purposes of the petroleum operations carried on by it

Residue
7. The residue of qualifying expenditure, in respect of an asset, at any
date, is the total qualifying expenditure incurred on or before that date, in
respect of pect of
that asset, before that date.
Disposal of qualifying expenditure

8. Inthis Part -
(@ abuilding, structure o works of a permanent natre i disposd
where
(i) the relevant interest thereinis sold ,

land when the

tructure:
tobe

(5 plant dif sold orcease
Lo be used for the purposes of petroleum operations carried on by the
owner;

are disposed i they are sold or cease to be used for the petroleum opera-

1o carry on all on such company
compensation monies therefrom.

Value of an asset
9. (1) The value of an asset at the date of its disposal shall be the net
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proceeds of the sale thereof or of the relevant interest, or, if it was disposed
hasset

or the relevant interest may realise in the open market a that date, less the

the asset were so sold.

(2) For the purposcs of his paragraph, if an asset s disposed of in such
circumstances that insurance o compensation monies are reccived by the
owner, the asset or the relevant interest, shall b treated as having been sold
and as if the net proceeds of the insurance or compensation monics were the
net proceeds of the sale.

(3) Subparagraph (2) shall not apply where the compensation moni
received by the owner is used for the replacement of the asset lost or de-
troyed, be granted under this
asset, shall where the compensation received together with the residual or
scrap value of the old asset, where applicable, is —

(@) greater than the cost of the new asset acquired, be limited to the
residue of the old asset ; and
(b) lower than the cost of the new asset, be -
(i) the amount claimable in respect of the residue of the old asset, and
i ired, being the

amount with which the cost of that new asset acquired exceeds the
compensation together with the residual o scrap value.
Part of an asset
10. Any reference in this Part to any asset shall be construed whenever
necessary to include a reference 10.a pat of an asset o, an undivided part of
the asset in the case of joint interests, and when so construed any necessary,
h bejustand

reasonable.

Apportionment
11.(1) Wh 1d
with a non-qualifying asset, the proportion of the value of the assets as, on a

this Part, be the value of orthe price paid for the assets,

(2) For the purposes of subparagraph (1), assets purchased or disposed
in one bargain shall be deemed to be purchased or disposed together,
notwithstanding that separate prices are or purport to be agreed for cach of
the assets o that there are or purport o be scparate purchases or disposals of
the assets.
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9 The rovisionsofsbparagaps (1 sl pply,wih any ecesary
‘modifications, o the sale or purchase of the relevan in an asset to-
‘gether with any other asset or relevant interest in any =t

Extension of application of "in use”

12. 1 For s papossof i P, an st sl b dsmed o be
use duringa period of temporary dis

(2) For the purposes of paragraphs 4, 5 and 6 of this Part where an asset
acquired for the purposes of petroleum operations has not been used for the

inuse f which the
per
is
@ i 2
Exclusion of certain expenditure
13.31) i
this Act,

be treated as qualifying expenditure.

@ s
between Nigeria and any other errtory, i i

expenditure for the purpose of ths Part

Asset used or expendiure incurred partly for the purpose of petroleum operations
14.0) i i

f P purpose:
sor
(b) the asset in respect of which qualifying expenditure has been incurred by the
pas owner
and partly for other purposes.

exclusively for the purposes of the upstream petrolcum operations applicable to crude oil
hall

be ted i is P
@)
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stances and to the provisions of this Part
Disposal without change of ownership
15. Wh of which iture has been
that th Hae
ship, for the purposes of determining the amount of capital allowance, the
pos

for.
disposal
TABLE |

Petroleun Investment Allowance
Qualifying expenditure in respect of Rate per centum

Onshore operations
O

0

including 100 metres of water depth

Operations in terrtorial waters and continental shelfarcas in water

depth between 100 and 200 metres of water depth 15

TABLE I
Capital Allowance
Capital allowance Rate per centum
st year
20d year
31d yer ..
4th year

Sth year
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Second Schedule.
Section 60

EXPORT PROCESSING AND FREE TRADE ZONE ENTITIES
1. This schedule applies to the export processing and fre trade zones,
(the

entities).
2. In this Schedule -

(@) "export processing zone entiry” means an approved and licensed
i Cap.N107, Laws

of the Federation of Nigeria, 2004 ; and

(b) "export free zone entity" means an approved and licensed enter-
prise under Oil and Gas Free Zones Authority Act Cap. OS, Laws of the
Federation of Nigeria, 2004.

y are fully exempt from tax

.
57, the profits of an export processing zone ¢
where -

(@) it total sales arise from the export of goods or servics, or serve as

inputs into goods or services exclusively for export ; ant

(b) not mor than 25% of its sales arise from the sale of goods or serv-

ices to the customs territory in Nigeria.

4. Where, in a year of assessment, more than 25% of the sales of an
export processing zone entity arise from the sale of goods or services in the
customs territory. tax shall acerue in Nigeria on the profits of the entity in
respect of its total sales to the custom territory.

from 1 J 0 i
regardless of the percentage of the salcs:

President may, by order offi
zette, extend the date at which an export processing or export free zone
entity shall be fully subject to tax, in respect of its sales to the customs
territory in Nigeria, to a date not later than 10 ycars from the commence-
ment of this Act

6. Notwithstanding the provisions of this Schedule or any other law, an
export processing or export free zone entity shall comply with all relevant
g ion Act, 2025, i i

ing—
(@) registration ;
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(b)filing of tax returns ; and

(c) deduction of tax at source.

7.
of its approved activity within the zone to a related or conneeted resident

y . of

the transaction provided was conducted at arms length.

8. Where a resident company, which is not an entity in the zones, pro-
vides scrvices other than manufacturing services to a related or connected
entity in the zones, the provisions of the Transfer Pricing Regulations shall
apply to the transaction.

9. Services rendered to an export processing or export free zone enity
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“Third Schedule:
Sections 20(1)(a) and 92(1)(g)
DEDUCTIBLE INTEREST

1. Notwithstanding any provisions of Chapter Two of this Act, where a
y in
Nigeria, incurs any expenditure by way of interest or of similar nature in rc-
spect of debt ssued by a connccted person, the excess interest thereon shall

bea disallowable deduction for the purpose of Chapter Two of this Act.
2

excess of - , taxes, d d -
tion of the Nigerian company in that accounting period.
3. Nothi ined in paragraph (1) of thi lytoa
‘banking or insurance.
4
i
carried on

y i
1o inaccondauce with paragraghs 2 of this Schoduler

assessment year for which the excess nterest expenditure was first com-
puted.

5. For the puposs ofhis Schelule e xpresson deh” means ny
I trument, armange-
ment m.\ gives rise 10 interest, s i G0 et charges that are
deductible in the comput income chargeable under the head "profits
and gains of business or profession”.
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Fourth Schedule
Section 58 (1)

INDIVIDUALS' INCOME TAX RATES
Afrthe rele allowance axdexemptions had been granid n scordance

b ronowmg rates -
(@) First 380,000 at 0%;
() Next 42,200,000 at 15%;
(c) Next 29,000,000 at 18%;
(@) Next¥13,000,000 2t 21%;
(&) Next 325,000,000 at 23%; and
() Above N50,000,000 at 25%.
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Fifth Schedule
Sections 16 and 26(4)
INCOME FROM SETTLEMENTS, TRUSTS AND ESTATES
Parr I - Incows Frow SETTLEMENTS, TRusTs AND ESTATES
this

ol 1 Tasame afa et or st sl o all e urpons of
‘Chapter Two of this Act be deemed to be the income of the sctlor or person
creating the trust, where the

[
eral por
or over the income derived fromit;

(b)settlor or person makes use, directly or indireetly, by borrowing or
otherwise, of any part o the income arising under the settlement or trust

or person, or the spouse, resumes control over any part of the income or
assets comprised init:
Providedtat et o shall not be regarded as revocable
act that

revert to tha  or th benefi
predeccasing that stlo or person, ot of the happering of an ncerain
event upon which the settlement or trust i limited.

2 Forthepurporcs of P and I of this Schedule, the income of 2
settlement or rust
paragraph 4 s Sehedute apply, or of the estate of a deceased mdw.m..l
shall be, in the case of a—

Nigeria ; and
(b) non-resident person, income derived from a source in Nigeria and

income brough it o received n Nigeria

3 12 months

ending on 31 December in cach year shall be ascertained as though the

provisions of Chapter Two of this Act and the relevant provisions of the Ni-

geria Tax Administration Act, 2025 is applicable and -

(@) there shall be deducted -
(i) any expenses of the trustee or executor relative to the settlement,
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ortrustor of the will, and

(i) any annuity the
settlement, trust or estate in accordance with the provisions of the deed

gainor b
profssion or vocation, or a rent or premium, there shall be added or de-
ducted,

year of assessment under the provisions of Chapter Two of this. A:L asif
the income beenthe

vidualfor that yar sseesined under th provisions of secon 28 of this
Act

4. The computed income of a year for a settlement, trust or estate shall
"

(@) where -

y of
proportions among the beneficiaries entitled toit, or
(ii) by operation of law, on an intestacy, the income of an estate i to

fora men
ment, trust or estate shall b his similarly apportioned share of the com-
puted income
(b) where a trustee or executor has discretion to make any payment,
other than a payment on account, to a beneficiary out of the income of a
settlement, trust or estate in such amount as he deems fit —
(i) the amount of the payment to a beneficiary made in the course of
a year shall be treated as income of that year which is assessable to tax
inthe hands of that beneficiary, and
(ii) out of the remainder of the computed income afier deducting the
aggregatc amount of al the poyments  dingany yas, ther sl be

el et s o s, he st b
ained! hynpw!ymg the proportion to that remainder:

Provided that where the aggregate amount exceeds the computed
income, i it 5t payment to be treated as income in the

uonnlly o e ageregate amount does not exceed the computed
income ; and

(c) any remainder of the computed income of a settlement, trust or es-
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subparagraph (b) of this paragraph shall be apportioned to the trustee o
exceutor for assessment in his name as trustee of the seitlement or trust or
executor of the estate.

Par 11 - SPEciaL PROVISIONS AS To SETTLEMENT ON
Uniaraiep Choke

. (1) Notwihsanding any oher provision of Chapter Two ofthis Act
where, he life of the
settloran i
of asscssment, the ncome shall,where atth ime of paymeat th child was
an infant and unmarried, be treated for the purposes of Chapter Two of this
Act as the income of the settlor for that year and not s the income of any
other person.

(2) Income paid to or for the benefit of a child of a setlor shall not be
treated as provided in subparagraph (1) of this paragraph for any year of
assessment where the aggregate amount of the income paid to or for the

lent.

[©)
settlement in a year preceding a year of assessment if the setllor is not a
resident of i

from, brought nto orreceived in Nigeria.
6. For the purposes of paragraph 5 of this Schedule —

(@) income which, by virtuc or in consequence of a settlement, may

®) it ). which is.

with,toany par

the
benefit of whom or any of whom the income or assets represeting the
income will or may become payable or applicable.

7. (1) Where, by virtue of pmgnph 5 of this Schedule, an income tax
s paid by i

to-

(@) recover from any trustee or other person to whom the income is

payable by
paid; and
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(b) require the relevant tax authority 10 issue the settlor a certificate

‘amount of the tax so paid, and any certificate issued shall be conclusive
evidence of the facts

(2) Where the settor obtains from a trustee or any other person a pay-
.

an amount equal to the excess shall be paid by him to the trustee or other
person to whom the income is payable by virtue or in consequence of Ihz
setlement,or,
apportioned among those persons as required.

©)

Act, 2025 as it relates to objection and appeal s .p.-ly as though such
lecisions were an assessiment.

8.(1)In the case of any sefilement where there is more than one settlor,

have effe asif y settlor.

(2) In the case of a settlement referred to in subparagraph (1), income

betaken int 1 in
consequence of the settlement o or for the benefit ofa child ofthe setlor

(3) References in this paragraph to income originating from a settlor
shallinclude references to the following -

rectly for the purposes of the settlement ;

Iated income from that property ; and
(e) income from any pmp:n)’ which represents both propetes in

{he propen in subparagaph O it
9. I this Part

“settlement” o t i -
‘ment or transfer of assets ;
relation to a settlement, includes a person by whom the set-
tlement was made or entered into directly or indirectly, and in particular

or indirectly for the purpose of the settlement, or has made with another
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a setilement.

Parr Il - SUPPLENENTARY PROVISONS

10. For the purposes of Chapter Two of this Act and Part  of the First
Schedule to this Act, where an asset of a trade or business, profession or
Vocation forms part of the estate of a deceased individual, being an asset in
respect of which capital allowance may be claimed in arriving at the total
income of that individual for the year of assessment in which the individual
died,

day following the death of the individual.

of the income of a settlement, trust or an estate shall be assessable to tax on
the full amount of the annuity.

tax under a provision of this Schedule in the hands of any settlor, trustee,

Fthis Schedule of
the year preceding that year.
13.1)

h hapter i

o be given or repayment to be made shall apply as though the whole of the
taxed inc per come
of that i hi
Schedule —

(@) in due proportion to their respective shares therein ;o

[ o their
<hares in the remainder of the computed income as therein specificd. and
i the relief be given

estate
(2) For the purposes of this paragraph, references to an individual in
Chapter Two of this Act shall be deemed to inelude references to  trustee of
executor.
14. Subject to the provisions of this Sehedule —
(@) a trustee of a settlement or trust, and every executor, shall be an-
swerable for all things to be done in connection with the tax under this
Act; an
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the relevant tax authority in relation to that settlement, trust or estate.

15. A trustee of a scttlement or trust in Nigeria, and the exeeutor of an
estate in Ni
settlement, trust or the assets of the settlement, trust o estate are finally dis-
ributed.

Tax Admi

istration Act, 2025.
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Sixth Schedule
Sections 69(q), T1(1)(b) and (2)

PRODUCTION ALLOWANCES AND COST PRICE RATIO LIMIT
Production Allowance

1. ) There sl b  prodistonallowance focrde ol proccion by
leases
ey enewals, which hal behe ower of US 250 pe barel and 20
of the fiscal oil price.

@
tion by a company for leases granted after the commencement of the Petro-
leum Industry Act, Act No. 6, 2021 and determined as follows -

(@) for onshore areas, the lower of US $8.00 per barrel and 20% of the

beres fro coomenecncnt o podicion e e oer of US $4.00 per
barrel and 20% of the fiscal ol price thereafier ;

(5 for shallow water areas,the lower of US $8.00 per barrel and 20%

100 million

barels from commencement of production and the lower of US $4.00 per
barrel and 20% of the fiscal ol price thereafter.

() The
shall be ctablshed n egaltions.

natural gas liquids under section 65 (2) (a) of this Act.
Cost Price Ratio (CPR) Limit

2.0 ion 68 of this A Part i
ofthe. this Act, ),
(b)and (h), i

gross revenues determined at the measurement points.

( s 08
not allowed for deduction for that year of assessment —

ing the profits of the company for subsequent years of assessment provided
that the total costs to be deducted shall not exceed the actual
costsincurred ;

(b)the total costs to be allowed as deduction in those subsequent years
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shall be such an amount that if added to the sum of the total costs to be

cost price ratio limit of 65% ; and
(¢) where under paragraph 2 (2) (b), any cost exceeds the cost price

eoil,
the hydrocarbon tax.
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Seventh Schedule
Sections 73(3), 89(1), (2),
106 and 119
PETROLEUM ROYALTY
PaRT I - ADMINISTRATION OF ROVALTIES
Royalies on petroleum production
LT i

the Nigeria Ts 20

(2) Al production of petroleum, including production tests i liable to
i 2 lessee.
Royalties 10 be paid in cash

24 dance
i 02

fiseal
in aceordance with scetion 113 of tis Act in the case of production sharing
contract under Part 1l of Chapter Three of this Act

Provision of monihly schedule to the Service

. The Commission shall provide to the Service a monthly schedule of
production and chargeable volume by each company engaged in petrolcum
operations determined for the field at the measurement points or decmed
‘measurement points, fiscal oil price and fiscal gas price determined for the
field at the measurcment points, and other relevant information for the deter-
mination of royaltics

PaRT 11 — DETERMINATION OF CHARGEABLE VOLUMES
AND PRICES FOR ROVALTIES
Measurement Point for the determination of production volumes

he measurement of crude oil, condensates, natural gas and natural
gas liquids, and the procedures for determining production and chargeable

ule to the Petroleu Industry Act, No. 6, 2021 and applicable regulations or
guidelinsissued by the Commission.
Determination of price for royalty
5. The fiscal oil price applicable to crude oil and condensates, and the
forthe fieldat

the C¢
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ance with the Seventh Schedule to the Petroleum Industry Act, No. 6, 2021
and applicable regulations or guidelines issued by the Commission.
Pagr 11 - ROYALTIES FoR PART I oF CHAPTER
THREE OF Titis AT
Determination of royalties for Part 1 of Chaper Three of this Act

6. (1) Royalties payable shall be determined on a monthly basis, in the
case of -

in accordance with subparagraph (2) and by price in accordance with
subparagraph (3); and
(b) natural gas and natural gas liquids, the royalties shall be based on
production in accordance with subparagraph (4):
Provided that condensates shall be treated as crude oil and natural gas
liquids shall be treated as natural gas for the purpose of this Part,
Royalty based on production

(2) For the purpose of this paragraph —

field bas
royalty. ntum of me of
the crude oil roduced
month on terrain basis s follows
(i) onshore areas - 15%,
(i) shallow watcr (upto 200m water depth) —  12.5%,
(i) deep offshore (beyond 200m water depth) ~  7.5%, and
(i) fronticrbasins ~ — 7.5%;
(@) for
pecified in
paragraph (b) ;

(@ royalties for onshore fields and shallow water ields, including mar-
‘ginalficlds, with crude oil and condensate production not more than 10,000
ntum
of the crude oil and condensates produced from the field area per produc-
tion day during a month on tranched basis as follows -
(i) for the first 5,000 bopd - 5%, and
i fo the next 5,000 bopd. o the share of producton ver 5,000 bop
7.5%:

Provided that for fields with crude oil and condensate production morc
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Ass

than 10,000
bopd during a month shall be at the royalty rates specified under para-
graph (b)

1

the otal production from the field
() royalty based on production for natural gas and natural gas liquids
shall be at a rate of 5% of the chargeable volume and royalty rate for

volume ;and
() where a field s located partally in onshore and in shallow water or
parially in shallow water and decp offshore arcas, the weighted average

Royalty by price

€]
(2) for onshore, shallow water and deep offshore —
(a) a royalty by price with respect t0 crude oil and condensates at the
rates set out below —
(i) below US $50 per barrel ~ 0%,
(i) at US $100 per barrel - 5%,
(i) at US 150 per barrel and above ~ 10%, and
(i) between US $50 and US $100 per barrel and between US $100
and US $150 per barel, the royalty by price shall be determined based
onlincari e, ifi §75 per
2.5

barrel, i i
i 2020, andat

2021 ¥
levels shall be increased by 2% relative to the values of the previous

(b) there shall be no royalty by price for frontier acreages ; and

the

Nigerian Sovereign Investment Authority.

PART IV — DETERMINATION OF ROYALTIES FOR PART 11 AND
111 oF CHaPTER THREE OF THIS ACT

Royalty based on production

7.0

of the crude oil and casing head petroleu spirit produced from the relevant
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area in the relevant period as follows

(@) onshore areas - 2%

(b) offshore areas up to 100 metres water depth  —  18.5% ;
(@) offshore areas above 100 up to 200 metres water depth -16.5% ;
(@ offshore areas beyond 200 metres water depth ~  10%;

(e) frontier basin - 15%:amd
(inlandbasin - 1%

Royalty for Onshore and shallow Offshore Production Sharing Con-
tracts

(2) The fo
sharing contracts shall be applicable —
@ Onshore -
(i) for production below 2 thousand barrels o oil per day — 5.0%,
(i) for production between 2 and 5 thousand barrels of oil per day
75% ;

15%, and

( perday -20%;
(b) Offshore up to water depth of 100 metres —

(i) for production below S thousand barrels of oil per day - 2.5%,

(il Sand
7.5%,

(i) 10and
~ 12.5%, and

(i) for production above 15 thousand barrels of il per day - 18.5% ;
and

(©) Offshore between water depth of 100 and 200 metres ~
(i) for production below five thousand barrels of oil per day - 1.5%,

i
- 30%,

(i) 10and day
-5%,

‘ 15and perday
- 10.0%,and

(4 for production above 25 thousand barrels ofoil per day - 16.67%.
Royaly by price
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y price is adopted ivity
i ind shall

(1)as follows —
(@) the royalty based on price shall be identical for the various water

condensates ;
(b)the royalty rates shall be based on increase that exceeds USS20 per
barrel, and shall be determined separately for crude oil and condensates as
follows -
(i) from USS 0 and up to USS 20 per barrel =
(i) sbove USS 20 and up to USS 60 per barrel  —
(i) above USS 60 and up 10 USS 100 per barrel ~ —
(iv) above USS 100 and up to USS 150 per barrel  —
() above USS 150 -
(©) royalty based on production for natural gas shall be at a rate per
centum of the price reccived by a licensee, lessee or marginal field hold
the relevant area, or at a price not less than the fees prescribed for gas flare

any flare or wastc gas appropriated by the Government of the Federation for
its own use or for any purpose approved by it,as follows —
and

(i) onshore areas - 1%
(ii) offshore areas ~ S%;and
(@) all natural

il stream shall be treated s oil and all natural gas extracted and d.

except volumes flared or uilised for the purpose of oil and gas production

ata

price not
regulations whicheveris greater
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Eighth Schedule
Sections 64 (3) and 124

SOLID MINERALS ROYALTY

ance wuh he provisions of his Actand the Nigesa Tk Adminisraton Act,
2025,

2. The royalties shall be computed at the rates specified in the Table of
this Schedulc on the value of the solid mineral resource.

3: The value of cach solid mineral resource extractcd shall be deer-

Mincrls o rling pries on an inematonl trding pltforn or ket for
solid mineral

S/N MINERALS AD VALOREM
)

1 ANTIMONY ORE 75
2 AMETHYST 10
3 AQUAMARINE 10
4 BARYTES 10
35 BAUXITE 75
6 BENTONITE 10
7 BERYLLIUM 10
8 BISMUTH 75
9 BITUMEN/ TAR SAND 75
10 CHALCOPYRITE 75
n CHROMITE 10
12 10
13 COAL 75
14 COLUMBITE ORE (<10% Nb205) 75
15 COLUMBITE CONCENTRATE

(>10% Nb205) 15
16 COPPER ORE 75
17 ‘CORUNDUM 10
18 CRYSTAL QUARTZ 10
19 DIATOMITE 10
20 DOLOMITE 10
21 EMERALD 10
2 FELDSPAR 10
3 FLOURITE 10
24 GARNET 10
2 GOLD CONCENTRATE 15

26 GRANITE BLOCKS 10
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27 GRANITE AGGREGATES 10
28 GRANITE DUST 10
29 GRAPHITE 10
30 GYPSUM 10
31 ILMENITE 75
32 INDUSTRIAL QUARTZ 10
33 IRON ORE 75
34 KAOLIN (CRUDE) 10
35 KAOLIN (PULVERIZED) 10
3 LATERITE 10
37 LEAD/ZINC ORE

(<55%Pb) <30% Zn) 75
38 LEAD/ZINC CONCENTRATE

(>55%Pb), >30% Zn) 75
39 LIMESTONE (CRUDE) 10
40 LITHIUM ORE 10
41 MAGNESITE 75
42 MARBLEAGGREGATES 10
43 MARBLE BLOCKS 10
44 MANGANESE 75
45 MOLYBDENUM 75
46 MONAZITE 10
47 MICA 10
48 NICKEL 10
49 PHOSPHATE 10
50  PYRITE 75
51 RUBY 10
52 RUTILE 75
53 SALT 10
54 SAND 10
55 SAPPHIRE 10
56 10
57 SILICA SAND 10
58 SILVER ORE 75
59 SODA ASHTRONA 10
6  SPODUMENE 10
61 TALC 10
62  TANTALITE (CRUDE)

(<30% Ta205) 75
63 TANTALITE CONCENTRATE

(>30% Ta205) 75
64 TIN ORE (<50%Sn) 75
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TIN CONCENTRATE (>50%Sn)
TOPAZ

TOURMALINE (GREEN)
TOURMALINE (PINK & BLUE)
WOLFRAMITE

ZIRCON

ZIRCON SAND

MOGANITE

ANY OTHER MINERAL
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as) 2025 No. 7 Nigeria Tax Act, 2025

Eleventh Schedule
Sections 186 (2)

ITEMS ON WHICH TAX IS SUSPENDED UNDER THIS ACT

Items on which VAT may be suspended or delayed
1. Charging and collection of VAT on the following items shall com-

enttodosoin icinterest, by an
(@) petroleum products
(b) renewable energy equipment ;
(c) compressed natural gas (CNG) ;
(@ Liquefied Petroleum Gas (LPG) ; and
(€) other gaseous hydrocarbons.
Items on which the Minister may vary the classification
2. The follow be classifi
p issued

(@) equipment,

‘ompressed Natural Gas (CNG) and Lig-
o e

(b) services relating to the conversion and instllation of Compressed
Natural Gas (CNG) and Liquefied Petroleum Gas (LPG)
Interpretation
3. For the purposes of this Schedule —
i . d %

petroleum gas ;
renewable energy equipment” means equipment used in producing
renewable, green or low-carbon energy from renewable resources, such as
sunlight, wind, the movement of water, and geothermal heat ; and
Coompresed g e e us iy componed of et
ane (CH4),
atmospheric pressure.
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Twelfth Schedule
Section 15(6)
DETERMINATION OF RESIDENCE
Foreign employmenis

1. Anindividual, 30 ofthe
Nigeria istrat 025 appli
on 1 January ina e oflsnwma\l, or who firt becomeslsble 0 income
tax in Nig of

{hat yer, shal b decmed o be lvsydzm fo that yarwhere e dsisare

pal offce of his employer is situated on that day or on the day his forcign
employment commences, as the case may be
in Ni the place

resides.
Nigerian employment

2
of asscssment, or who first becomes liable (0 income tax in ngeru for that

s et s sril
place of , he

1 January in a year of assessment he shall be decmed to be resident for that
s by eernce to s place o principal place of residence immediately
before his leave began.

Other employments

et year of assessment,but who has no place or principal pl.we of resi-

h
and if it idence i pr

section 3(1)(a)iv) ol‘(h: Nigeria Tax Administration Act, 2025 applies.

@
tax in Nigeria fora y
Exclusive Esonomic Zone of Nigeria or teritorial waters of Nigeria beyo»d

States.
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Parmership

ship, P territory in Nigeria of the office where he performs or exercises
the duty of the partnership ;

he usually resides ; and

(c) A dormant partner that does not reside in a territory in Nigeria, be
deemed to be a person to whom section 3 (1) (a) (iv) of the Nigeria Tax
Administration Act, 2025 rfers.

Pensions
a i ing in Nige-
ria on 1 January in a year of assessment was a pension, and who had a place
or principal place of residence on that day shall be deemed to be resident for

y
situated on that day.

onl pension,
residence on that day, shall be deemed to be resident for that year, if the
pensionis—
(@ Nigerian pnsion wholly payabl by the Govermen of ons trri
21

)a)iv) of the
ngpx i 025 appli
is situated.
onl year of assessment

shall, if
government o payabe by a person otherthana government o fthere are
at
m be subject to section 2(1)(@)(iv) of the Nigeria Tax Administration Act,

Other earned income

, who
Nigeria for a year of: , other than

territory in which he had a place or principal place of residence on 1 January in
that year:
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Provided that -

(@) where the source of the income is first acquired by the individual
during the year of assessment, and he had no place or principal plac of resi-
dence on the first day of that year, he shall be deemed to be resident for that

Year; and

of residence, he shall be deemed to be resident for that year in any territory
from which his camed income arising in Nigeria is derived, of the territory

from more than one territory.
Unearned income
7. Anindividual i
has no source of carned income in Nigeria for a year of assessment but 3
has one or more source of uneamed income in Nigeria for that year shall be

¥ Y

principal place of residence on 1 January of that year, provided that where -
@sll e uncamed income of the ndividual for that yeat arscs i one

territory, and that day,

be resident o year in thatteritory; and

() the uncamed income of the individual arises for that year in more
han an ey and e hs o lace ofresidene o hat dy, e shll b
m which any part of the

uncarned income arises.
Application

8. (1) Where the territory of residence of an individual for a year of
assessment may be determined under more than one of the prec
graphs of this Schedule, it shall be determined by the first-numbered para-
graph which is applicable to his circumstances.

(2) Where,
of residence of an
thet
the individual is finally determined to b resident forthat year,the first-men-
tioned i

Yor. i
ividual for a year of assessment falls 10 be revised, and

of the individual for that year.
Corporation sole or body of individuals
8 y ofindi
‘munity shall i

ituatcd on | inthatyear o, i
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ithas no office in Nigeria on that day, in a territory in which any part or the
whole of its income liable to tax in Nigeria arises for that year.
Family income
0. Tncome of a family shall be taxed only by the teritory in which the
member of that family who customarily receives that income in the firstin-
stance in Nigeria usually resides.
Trust
11. Income of a trustee of any settlements or trusts, or estates or to an
excautor of any estate of a deceased person, shall be taxed only by the terri-
tory in which the settlor or the person creating the trust s resident and to the
extent provided in the Fifth Schedule to this Act.
Interpretation
12.In this Schedule -
“dormant parter” in relation 1o a e
the d

P
earned income” i relation to an individual, means income derived o
trade, busi f

him fr
exercised by him and a pension derived by him in respect of a previous em-
ployment;

“foreign employment” means an cmployment the duties of which are

ployec to Nngen- or performed o cxercisedin Nigeri fo  forign
employer:
"I\':germn employment” means any =mp]0yan not being a forcign

ngznan Pension” mesns » peasion n espect of pst srvice undes,
and paysbl by a resident person o  govemment in Nigeria

foris domestic e n ngem on a relevant day, and does not include: my
otel, at which he is tempor
permxnml lace is available fo his use on tht day
“principal place of residence” in relation to an individual with two or
more places of residence on a relevant day, not being both within any one
territory means in the case of an individual -

Nigeria, that pl

@ ing
where he usually rsides ;

(5) who has a source of carned income other than a pension in Nigeria,
that place where on a relevant day is nearest to his usual place of work ;
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A®s

() who has a source or sources of uneamed income in Nigeria, that
place where he usually resides ; or

(d) who works in the branch office or operationalsitc of a company or

situate:

Provided that operational site shall include Oil Terminals, Ol Platforms,
Flow Stations, Factories, Quarries, Construction Site with a minimum of 50
workers.
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Nigeria Tax Act, 2025

Thirteenth Schedule.

Sections 163(1) (p),
d 187

an
EXEMPTION FOR AGRICULTURAL BUSINESSES

SUB-SECTOR

Livestock

Forestry

Dairy

ACTIVITY
Growingof

Livestock
processing

Plantation of
rubberand

Processing of
cocoa

Manufacture of
animal feeds

EXEMPTED PRODUCTS
Allerops

Cattle, swine/pigs, sheep, goat,
poultry, including pro-

cessed eggs.

Meat and poultry processing

Latex and gum arabic.

Fresh liquid milk, pasteurised,
sterilised, homogenised and or
ultra-heat treated;

Dried or concentrated milk;
Cream from fresh liquid milk,
pastcurisd,strilsd,

‘homogenis
M|!kurm'um in solid form;
Cheese, curd and lactose.

Cocoa, cocoa butter, cocoa fat,
cocoaoil;
Chocolate.

Animal feed, edible oils and
y-products, concentrates,
‘grain mill products, and feed

supplements.
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A7

Fourtcenth Schedule
Sections 59(6)
DEFENCE AND SECURITY INFRASTRUCTURE FUND
Establishment of Fund
1. (1) There is established a Fund known as the Defence and Security

Infrastructure Fund (the Fund) for the implementation of a national security
scheme and the development of defence industry and infrastructure in Nige-
ia.

(2) There shall be paid and credited to the Fund established under this.
schedule, s Act.

(3) The Fund ereated under this schedule shall be used exclusively for
operational purposes to enhance security in Nigeria.
Management of Fund
2.0 i i i "
cies and bodies —

(@) Nigerian Army, Nigerian Navy and Nigerian Airforce, established
under Cap.A20,L ‘Nigeria,

2004;

(b) Nigerian Police Force established by Police Act, Cap. P19, Laws of
the Federation of Nigeria 2004 ;

(c) Department of State Security (DSS) established under the National
Sceurity Agencies Act, Cap. N74, Laws of the Federation of Nigeria,
2004;

(@ Nigerian Security and Civil Defence Corps (NSCDC) cstablished
under the Nigerian Security and Civil Defence Commission Act, No. 6,

¢ o
rian Forest Security Service Act 2025 ;
() Defence Intelligence Agency (DIA) established under Decree 19 of
1986 and
Office of the National Security Adviser established under the Na-
tional Security Agencies Actof 1986
(2) The money due to cach agency as prescribed under paragraph 3 of
this Schedule shall be paid directly to the agency's account with the Central
Bank of Nigeria.
(3) Monies from the fund shall be used by the agencies to fulfil the per-
formance of functions and obligations s provided under the establishment
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laws of i
countability of funding
Fund Allocation Details
3. The 10% all from levy shall
‘managed as follows —
SN AGENCY PERCENTAGE
OF THE FUND
I Defence Headquarters 8%
2 NigerianAmmy 2%
3 NigerianNavy 12.5%
4 Nigerian Airforce 12.5%
5 ONSA / Counter-Terrorism Center 6%
6 NigeriaPolice 10%
7 Police Trust Fund 8%
8 t 9%
9 Nigerian Security and Civil Defence Corps 5%
10 Nigerian Forest Security Service 5%
Il Defence Intelligence Agency %
Modification
4. The allocation, distribut

ing challenges in Nigeria.
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A9

Teertify, i 2(1)of
Cap.A2,L ia 2004, i
Bill passed by both Houses of the National Assembly.

Kaworu OGUNANA Eso.
Clerk to the National Assembly
11th Day of June, 2025

EXPLANATORY MENORANDUM
This Act repeals certain tax Acts and enacts the Nigeria Tax Act, 2025
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