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MATTERS.

[/sr January, 2026] Ck’m11x=1“’ment

ENEI.ITD by the National Assembly of Me Federal Republic of
Nigena –

('HNrrER ONE _ ONEmWE AND APpucArION

1. Tbe objective of ths Act is to provide a uninBd 6scal legismlon
governing taxation in Nigeria'

Objective

w i tt1 :i T hi:::: oar :F = :1]::::Eu::: i=::==]:iT II:I:no:===# = :: :=:

Application

person.

PART 1 _ IMPOsrrloN OF T,tx ON INcoME, PROFns OR GAINS

3. Income bx stun be determined in accordance wiM the provisions of
this Act, and imposed on the –

(a) profits or gains of any companY or entelpnse ;

(b) income of any individual or family ; and

CHAI,TIR TWO _ TAmnON OF INCOME OF PERSONS

Imposrtron
oftax
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(c) income arising
broome,

profits orW
chargeable to
tax

Mg=?==:::? profits or gains of a Fnon acauhg in or derived from

\Irhat ::: :1::iT:[goa;T:1:o:=1::[]1:: Ted; } :::i::::)::::: \= nb ::J :::J= J= T

US !!!:JIll:i?inf= = ==e=p= t:: : not;==fp1:i::hEr :1r0 1[1C11 ad gh Wn nd forGe
(c) dividends, pmmium, charges or annuities ;

<d) fees, dues, allowances, or any remuneration for selvices rendered.
(e) discounts or rebates ;

<D disposal of money or money ins atments ;

@ income, pro Ht' ”g'hH a.,. di,p„„1 „1„,di„g,f„cudties .

@ prizes, winnings, hoaoraria, granbl awards! laurels) eb. .

a) paintS or gains Bom be disposal of proNrW or fixed assets .
aJ pr'fits or gains aOm a,,„,ti.., i. digjt,I „ „html „„b . jrlld

ele::ly adler income) profit or gain not fairing Mah the pncMng M_

(2)Income,profit' ”g'i”, „f „, i.di„idm, i,,l„dhg_

(b) any pension, annuity or any other similar Mme.

a11 e x e: : :if :1:11:1f: :ft :oo} =n::::a: : :1::b ::oH! : I[][]I:norm st ) ores We orb

cakg3e£tRy other income' proat or gain not fan@ widdn the premdhg

(6) Fcv the purWses of this section –

(a) interest –
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(ii) includes, penal interests and anY paWent simllar to m\erest’ m-
mh from uly &vernment or corporate securities, bonds or debentures,
premiums or prizes attachng to such securities, bonds or debenturesp
biscountsp fees9 premiums share of profit in non-interest finance
anangemenb, fmance cost element in a finance lease! or foni@excjwWe
diaerences arising in relation to securities, anY paWnt in relahon to
derivatives used in hedging securities, or anY other paWent of similaF
nature,

(iii) in respect of debts, includes return on discounted papers) incomE
hom debt claims of every kind, whether or not secuwd bY nxxtgag_e and
whether or not carrying a right to pa£ticipate in ttw debtor'? profits or
foreig1 exchange differences arising in relation to a debt, and

(iV) in respect of regplated securities lending aansacdons9 include:
cob;ensatinl payments rewived by a borrower from its.Tproyed agent
or a lender, provided that the underIYing aansacdon giving dEF thE
imp;isatin'gpaWnent is a receipt of interest by a lender on the collateral
it received hom its approved agent or a borrower ;

(b) dividend includes, in relation to –

O aconpany that is not in the process of being wound UP orljquidaled
pr:As> in a'ny &>rm1 shared or distributed to the shareholders, includine
In amount equal to the nomiml value of bonus shares, debentuns or
seemIties awarded tO the company's shareholders9

W J:{:1 1====foTeyy t::a:li: ::::gC1::== 1: :aIr:L 1=1: 1:i:IrT:: 1tlL=::gl::Tv iT:=L

up or liquidation, and

(iii) regplated securities lending aansacdon9 comFnsatlngPaWents
received by a lender Bom its approved agent or borrower ;

M£t==a::’:=1:: leersa::=;rn:;::,:::fTrt:c;Liloo:::::::::/H
proNrty ;

rd rh (2 n eP j mII ! Imm e /1 rS I r rIIea1B i 11S trt1 menb traded in money nMe

:::£:=E5UT==:IT: :::=::==,UcTr=:::r:::Fili::::::r:#1:=:: of
deposits) can money, commercial Acts, treasury bonds and any other money
instrument ; and

(e) the transfer of securities or shares under a r'plated sec:Hities IFTdlne
transaction shall not amount to a disposal ptovided ttmt such sec En.tles .OF

iii;='are trar6ferTed from a lender and subsequentIY returned bY the
borrower to the lender.

5. (1) A company may be charged to tax –

A 397

Chargeabibty
to tax

(a) in its own name ;
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(b) in the name of any principal officer, attorney, factor, agent or
representative of the company in Nigeria in the same manner or amount

that the company would have been charged ; or

(c) in the name of its receiver, liquidator, or administrator, in the same
manner or amount that-the companY would have been charged if no receiver,
liquidator or administrator had been appointed.

(2) An individual may be charged to tax _

(a) in the individual's name ;

(b) in the name of a family, trustee or estate; or

W in the name of an adnirdstrator) or any attorneyp agent or repl=seaM_
hve m Nigeda9 in like manner and to like amount as such an individual would
Pave been charged if no administrator, attorney, agent or representative had
been appointed.

PART II – TAXAnON OF RESID£NT P£RSONS

Nigerian

company
6. ( 1 ) The profits of a Nigerian company are deemed to accrue in Nigeria

:vhenver the profits arise and whether or not such profits have been brought
into or received in Nigeria.

(2).Whem a fore@ conpany which is controlled by a Nigerian company
has not, in a year, distributed profits to its shareholders9 the proportion o-f th;
pro.fits of the controlled foreign company attributable to the }{igpian compaly)
which could have been dis&jbuted without detriment to the conipanyb bus:ine;
shall be construed as distributed and included in the prc)nb of the Nigerian
companY for the purposes of subsection ( 1 ).

(3) Where the income tax paid by a non-resident company which is a
!!bsiqimY ofa Nigerian companY or a member of a multinational group of a
Nigerian ccxnpanY in anY Year yields less than the minimum effective tax rate

prescribed bY this Act, the Nigerian parent company shall pay an amount to
make that non-resident subsidiarys income tax equal to the minimum effbcdve
tax rate.

(4) The Service shall provide detailed rules for Me implementation of
subsections (2) and (3)

Nigniandia-
dends

7. (1) Nigerian dividends include -

(a) dividend distributed by a Nigerian compny9 and shall be the gross
amount of that dividend before any deduction; and -

(b) anY amount of the undistdbuted profit of a Nigerian company9 wbc.h
is treated as distributed under the provision of any law in Ne;ria:

(2) The. income from a dividend distributed by a Nigerian company is
deemed to arise on the day on which payment of that dividend becom'es Ju;
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8. (1) Acompany shall include dividend income in its profits, goss
of any tax paid or deducted at source

9. (1)Wbere aNigerian company declares dividend out of profItS
on which no tax is payable due to –

A 399

Profits of a

cornparly
Born certaIn

dividends

Substituaon

ofdividend
for total
profit

(a) there being no total profits, or _

i t E: 1 ::1 ) ::::= = :tTc:oaI ::1 :l== =F: I::::I?::: I !!! it:iviT ; Ii ;h: ::
cornpany)

iiInts9 out of which the dividend is declared, relates

(2) The provisions of subsection (1) shall not appIY to –

t 0 a :IT::: I;t :: 1;;;i t: :troil!!: =:i:FeI 1::1:::ent:est;[][!I= ; : ==::=:
have been taxed under the provisions of this Act ;

@ dividends d„1„ed out of pr.f,b '' gains that are exempt from
income tax by thls Act ;

(c) banked investment income as provided in thls Act ; or

previous reporting puiods'

===;a;;s business) be conned as distributed

CertaIn

undisUibuted

profits may
be treated as

distributed

deemed distribution.
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(3.) AnY dif.ction bY the Sen,ice under this sectio. shaH be mad, in writ_
lng’ and tn served on the company, and shall specify ae _

(a) daY to be taken for the purposes of this sa.tion :

(b) Bass amount of those profits so deemed to be distributed :

b1 i g: I=afa :eli:E:1r:::1::loft: t io/2:t n s=::[11BI e ) b e @ the Int epR sri bed by

al) net amount after the deduction at source

f off1 e at::hT: : ?:]::: SJ:s; :of: IE:: : : :::: ) i :E1: oS::: J1i Feedr:;yI!!tv:= :: :i=: ==

UH::i;===Elt===Lply)withn suchdmeascoMhd bsW noMe)

ra(6)}nY dincda? bY the Service under this section with respect tO the
:rofits of any aceounting period of a conlpanY shall be made not later than
three YeaR aReF the receipt bY the Service of the duly audited accounts of the
company for that period.

Partnership
ofcompanies 11 : {1) Were two or nu)re companies carTy out a trade or business in a

P: I e 0 f ::::==: 1::yP:: ::eRc== :::=1:::::i!::1: 1•]A:aLl1 : :oo=:•=:dJ:: t; t::

i n P e bp ot == Tpo:::: ::II:1s=:1::1:1= :oP: ::ILIjll::: Tf: E :TLY paM eBM pen@ ged
Resident

individual



13. (1) The hcome1 gain or profit &om an employment iS derived

from Nigeria where –
(a) the employee is a resident of Nigeria ; or

TI\{ i £friL:=[]iII : i=:1:::re:1::::lo:T===[1:r:o\IT;leoit!!;It;=#$1=
is not day liable to tax in the emploYee's counUY of tax residence

im;TiTLed in a huntly other than Nigeria which under an aWe.ment
or diplomatic privilege exempts the emploYee &om tax on those galns or

pro6ts.

Nigeria Tax Jcr, 2025
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Employment
income

(3) The remuneration of an emploYee of tb GovflnmTt !

Nigeria is derived &omNigeria where he employee prfonns the Pjes
== it empl Jyint h a ::BRay wHGh) under an aWement or diplo

Mic privileges, exempts the remuneration Rom tax

(4) Where the duties of an emploWent are wjolIY or nTh}IY pr:

iT!::Sj:11 1 ::Sj : Pt :::P==:;Ij:1: ::reto::::111E::: ge::: 1 ::UL:n= 1: al:IL II=
geria.

(5) NotwithsUnding the provisions of this section) the taTjIT?-
don o};n ;dMdual Bom'an employment is chargeable to taxinNige d1
where the individual is a –

(a) seafarer serving under ardcles which he hed siped in Nigu:?
or :s’perf:=ng a st;nd_by duty on-board a ship pRpuatory to his
siging articles in Nigeria ;

party ; or

forTf=i::==:.,=:=rtTi:hioIl:=fIIE:T==i::::==:=:
tion is not subject to tax in anY other countrY wHer an aWement or
diplonmtic arrangement to which Nigeda is a partY

(6) For the purposes of this sectron –

sole:f=:r!::{l£=£,;::os’I====:::::1:i;:r==:Spl:=if
ing fInancial solution or servlce ;

(b) „shared services- means services provided by a member of a
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WUP of companies solely and exclusively to the other members of the
WUP;

@."stanup" means a Nigerian company granted start_up labe1 under
the Nigeria Startup Act, 2022 ; and - - '

L fd) "tech:ology driven services" means nnmcial technology (6ntech)?
:buy sewices, computer software or application development9 virtua j

RaE;:latE aT:i:E:=:t:I:at the MidMrnmy desi pate’ by Order

L J4' (1) Wjrre an employer incurs an expetne in the provision of any
t:Ene6t orNrquisitep other than the provision of living accommodaion to whi1,i
this section relates, the following provisions shall al;ply _

(b) wh:re any sum by way of rent or hire is payable by the employer in
Ivspe:: t of anY such asset, the emploYee is deemed to have earned a;uua1

InDent 'f '' 'm'"nt 'quI b th, ;„„i„I ,m,„,t ,ftE,;;it-o;i=.-;;;;;':
bY the enTloyer on the asset ; and ' - r-'J

@_ m anY.other case, the emploYee is deemed to have earned annua1

HEIHiTtEr::Dual amount ex Wed by % emp Wu h CMmedon

Act No. 32.
2022

Benefits-in-
kind

L(2jTheamountofbe''nt ”'d” '"b„,ti,„, (1)(,) ,h,nb, md„„d by „
much of anY expense nmde bY the en}ploYee in respect thereon. ’

L (3) Theprovisions ofthis section stun not apply to any exFnsns incu7ed
by an employer – ' ' -' – –' -“r

(a} in connection with the provision of meals in any canteen h which
meals are provided for the stafrgenerauy or meal vouchers for employees;

VIrJr? t=:L eo! ==i: = = =: ::eyny T :f: ]FI[][]L11 0 V e ran or DMu pm bet ive C 10 hh g )

.@ m :on11Lectic)n wFitP change in place of residenCe of the empk)yee by

;re:pt;I==ge of the employee's emploment or place of exenisinZ

!!i!: M? ; i=;ari:: 1;;;IT: j; tari: f:::: : : :: : :JpIlin;; : j::::1:: ei=s==1:=:::i==1::::

pwtIY in connection with that matter.
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;,w,.t, d,p,„d,.t ., gp„t ,f th,t ,mployee by the empIQYer

(6) Where premises h Nigeria are nude available by an employer to the

enB>loyeel the spouse or family, and the emploYee –

(a) pays no rent for the premises; or
(b) bays a rent less than the annual rental value of he pRmises9

value

(7) in this section, "annual value of the premises" means –

10

o f e I == i :1:: :1]1::1=:i ==::a: ::les:R::t: Fell:::sTsv;::::ST::i sfs::11 :=e

pwposes of local rates under that law ;

r ;b) h any other case) the annWl rental value as determined by the
relevant tax authority ; and

\w rtI:: aa ;Ii:::i:) : ::iII:1::];:r ::IF==1:: : Si1:haT!it!iII ::: ea i::r:== ==

(i) a period of occupation within a Year,

(ii) the part of the premises occupied, or

P r:is :so:: ci :i:f :s A11::pda:::=1:::i :; t IT: 11: 11:::1::[::xP ::dr:ly:

15. (1) Th, g+i., „ p„fit, of a painer &Q111 a paltneFShip shall be the
sum of –

Partnership
ofindividu'
als

respect of that partner ; and . . . , ._

Provided that in arriving at the gains or profits of a putnenhlp’ private Of

domed expense of a partner slull not be deducted

_(2)_ Where q}ncojn::oTUdUenu:st;::==t::hrt)ee;==Is::=loss for the partnership! the pa
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: : : : :::£rstr: rE:::I=: 1;od hu=f :::=1:::v: : :os:si= t :: E: : :: 1: : iS?s :n }
the pa:tnfnhip tP th extent, if anY9 bY which the deductible share of- loss
exceeds those gains or profits.

P]nE11) fi b o)r ==A::: ::t:Iye:I::::L::=11:: T: :1(el i:===E=:i::=F: : =:Hi: :

Twelfth
&:hedule

x1/ i tt1 s =t :::: :== t1:1;JTt::c =; ol? :==1 ==1b1::1:nec::::if::1t:1[]::i):::in:
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authority as though the whole gains or profits of such pannenhip accrued to
any hdividual partner or were divisible between the partnen9 as maY appear

just and reasonable to that tax author+r

16. Tbe income of an individual, a trustee or executor from a settlement,

aIMs or estate of a deceased person, made9 created or administFwd T tor
;=:{d;-bi;eria3 shaH be aceR;hed in accordance with the provisions of the
FiRh Schedule to this Act.

A485

Settlements,
Uusts and
estates

Fifth
Schedule

PART III _ TAxaTION OF NoN-REsmEvr PERSONS

17. (1) The incomep profits or gains of a non-resident pelson accruT§ m'
or derived Rom Nigeria are chargeable to taxinacconiance with the prowslons
of this Act.

Non-Residen1

person

(2) Gains derived by a non_resident person from disposal of chargeable
assets- ale taxable in Nigeria where the gains relate to –

@ aMe) buiness,professionorvocatbn carded onbY the non-resident

person in NigerIa;
(b) any asset located in Nigeria; or

(c) uly asset deemed to be located in Nigeda under thls Act'
(3)Pro6b derived &om any Bade, businHS) pmfHS yn u voadon carded

on*by a non-resident person are taxable in Nigeda where –

p=:1:::HI:::==::::=:i:=iSrlSr/bru:.E:T: arIpe:====
establishment or significant econonuc presence;

(b) pa)me.t is m,d, by a per,.n 'e'ide't in.Nigaia or a permaITnt

:::::Is:Ic::::I: : :T=:dn: n:efs ii:= =Eb•) : i=sg!IIgnin) Ii\:i ;:::: =aaf =::1::i
p„„,a„„,t„tabh,h„„,t,f,n,n-rHident Fn'n! ex':ept whelx= dlepaWent
is made –

o to an employee of the wrson making the paWent under a conUact

ofemployment,
al) by an individlul for teaching in an educational institution or for

l£whing by an educational institution9 OF

(iii) ;y a fonign pemlent esbbhshment ?faNQuian resident and
th£ expense is borne by that permanent establishment ; or
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paWent unless the person has a permanent establishment or sigpiflcant eco_
nomlc presence in Nigeria to which the payment is attl{bubble.

(5) The income, profits or gains of a non-resident person that are
attributable to its pe1111anent establishment in Nigeria shall be ascertahled in

accorFlInce with the provision of this Acl subje& to the foUowhg
conditions –

(a) the pemunent establishment shall be deemed to have the same credit

ratmg as the non-resident company of which it is apemnnent establishment;

(b} the peTmaneTt establishment shall be deemed to have such equity
aeg k)an capital as it could reasonabIY be expected to have in accordanc;
with section 191 of this Abt ;

tc) ' the taxable profits to be attributed to the pemunent esbblSnent
shall include income arising &om the _

(i) sale of goods or merchandise of the same or similar km as those

:old throug! that permanent establishment, m,d, dire,tly to Nig„i, by
the non-resident person or itS connected persons) and

. . @ furnishing of services or any other bluiness activity carded on in
Nigeria by the non-resident or its connected persons o'f the sane =
similar kind as those effected throug1 the permanent establishment;

(d) deduction .shall not be made in respect of any cost except it was
lncuned for and in the production of the taxable profits atuibutaile to the
pennanent establishment; and

L eJ deduction shall not be allowed in respect of amounts paid or payable!
bY the prmanent establishment to the non_resident pers in or a:y';;;

:onnected pnc>nsF bY waY of royalties, fees or sinilar paymenls in return
for the use of patents or other righb9 other than towads'r:imG;-scie=;;}
actual expenses.

l6) Where the total profits attributable to a pernunent establsnent or
sl@ficant economic presence in Nigeria cannot be ascertained in accord==

i::1: if:E : 1=y:iiiIS5:i I:: :oJI !rP::1H: ::n : ::sI:: 1:Let1::1:B::: : ==::: i::: He
NIgeria.

y) Where the total profits attributable to the pernunent esabhshnent or

i::U ::1:1;; i1:::)::el :: :f::: :::1 iI: ]::1: ::: =it!==: : : :::= = = T:LiTIIlIIE

;;Je;;::11EW: :II jFi:::: nt :; 1:F:IIIo:::1:::: : ::jeE) :hteo 1111:::o::::lr==::gg:===
ated Bom Nigeria. - –- -- --------’'“- o

1 (18) Nobwitjstanding the provisions of subsections (6) and (7)9 the tax
paYable under this section shall not be less than the tax ;{tiieli'= s===;
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t111 :==:gc:::n=? t= 1:1:1::]!!::c+I =fiI:::i =:: :E: :c;i;e5t; ;Q: IF:I :
total income generated Rom Nlgena, -* - -=

(9) For the purposes of this sectIon –

@ a non-resident person is deemed to have a permanent estabIIShment
in Nigeria where the person –

i) has a plaGe9 in Nigeria1 though which itS busIness ! wholIY or
pa,dy 'ard,d on o, ,t its disWsal for the purposes Qf its buslness’

i s e S : === = : :ntr::1: :: 1 Eu;j ===:tIff$= =r1==::1::rj;Ie::qF:sql ::1:Peri

by it„1 or winch have a conaolling interest in a 3
all) maMins a stock of goods or merchandise in Nigeria hom which

deiv;ries are IInde by a person on its behalf,

outside Nigeria, or

(v) furnishes any service in Nigeria thT:gb e:ployees’ Tents’
subcontractors or other persons engaged bY it fm such pulpose ;

1 e a s e R r r r= t(A :elr1: ial:Fey Irc ::o = =1 ; thT;;I:::I:[FEe:I=:iiter:#:
length of time it is used and shall include –

(i) a place of management,
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(ii) a branch

(iii) a sales outlet,
(iV) an once,

(v) a factory,
(Vi) a workshop,

fw-? a mine, a well f” 'n'd' .iI, ga, bit„m,„, W,t„ „ a,y „her

= ? :::: =Sr: :cue;cae::::1: 111::r: sa:pye I=: :seo:{1 :: : :: : :n1==== =:= T::[at ion

::1}:{;:Iii :?h:::: i:: : : • =tc:: :rs :: ja t: :: eoii :::ina:i i :i: i =
@ abuilding, construction, assembly or installation site or

ach(A:=1:lace for pufonning suWisory MMU or uly seMce or

!: f=e :qTIles II r=13:: aLaI[]]: :== cso:r:1l: ::r::: :==]= rITu: i !!:IEII==IiIS

Non-resident
person
m@W1 h
ShIpping or

aIr &ansport

A (3) For tjnpwposes of subsection (1)> where the SeMce is satisfied that

Iig1r= ? r==L=ef 1bl 1 ::rcno::1:) ly ::a re :;e::: :i II:::i :: ef: : :: : :Ii:: laPs:



'.•B:TapB.

Nigeria :fax Act, 2025 2025 No. 7 A409

livestlxk or gooch (global depreciation ratio).

(4) For the purposes of subsection (3), the total profits of a PRop shall
be taken to be the proportion to the grass revenue in respd of the.cant:gf ?f
passengers, mails, livestock or goods shipFd or loaded in Nigeria, which is
determined by applying the –

C alegeg:::1 :ed: :: =1:1::: th :It! =):: :: :cS: : t:PviT;r i:) :::::== \!\: :1:1::
to arrive at the assessable profits ; and

First Schedule.

First
Schedule

a n d ( j ; : ::::==t :El; ::==:eD : i= s;aT:= : :: ; iT:ea:iT:: I == :oft::=E:o::: 1

;i ge Artaj itI ==:::: ==:tiT :1SSeTH:F: :Pl := :: : :1:r;79: : )g= F :E: 1Ict:=
(b) the profits deemed to be derived &umNigwia, which, on the dkecti(?a

of Ole Sewice shan be computed on a fair percentage of the goss revenue in

-r,;e'{ if th, i,ni,g, „fp„„ng$B3 „Un,, Ii"'st'ck and goods shippd f“'m
or loaded in Nigeria.

(6) For the purposes of this section, the tax paYable bY a peIson for an{

nnnthly basis.

(7) Notwithstanding any other provision of this Act, where a person to

;I i :T ===ie: :LI{ iF: = i::Isa: :: :=F=== 9 11a:::h):::: is 1 ==ts::: ::b:[I: ts;:E::i;L
gr.S, r,„e„u, statements of its Nigerian QperatiTS,tcedined !’Y one Qf :s
irectors and its external auditors, and supported with the contract aWements

(8) Th, pr,„i,i.m .f this ,e,tion ,h,n not apply to incomF Qr prent:

1:is::lL =i==1::? lego IIfe : ::: si::o::: t::I;e=1& :so:::1t : lga1r ::aTI:a1 :: =HELo==={

relevant provisions of this Act.

vi:ions of this-section to present the following –
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(a) evidence of income tax filing for the preceding tax year ;

(b) tax clearance certificates, showing income taxes paid for the three
preceding tax years ; or

tc) evldence of tax declaration and paWent in respect of the intended
carriage or shipment.

19- (1) There shall be no further tax charged in respect of any dividend
received bY a non-resident Bom a Nigerian company other than tax deducted
at source under the Nigeria Tax AdnUnistration Acl 2025.

Nigaiar
dividends

received by
Non-
Resident

persons
(2) Nothing in this Act shall confer on the non-resident or the Nigerian

conpanypaHng the dividend, a riga to repayment of tax paid under section 51

of the Nigeria Tax Administration Acts 202j '

PART IV – ASCERTAINMEbrr OF PROFITS AND INCOME

20. (1 ) Except where the provisions of section 18 of this Act or Part EX

of Chapter Two appIYp for the pu{pses of ascertaining the profits or loss from
anY trade, business, profession or vocation WIder ths Acl there shan be deducted

aU expenses for that WHod wholly and exclusively incurred in the production
of the income, including –

tII e 7; c:o:: : 1:: rey:1:: yb ==B::s )i n;::: : s= = nd : t ::1::: roy;ds :IF::e=F = E
provisions of the Third Schedule to this Act : ' '

b U iI!! :::H:[IIUPFer; I! !:::) ::IT:: I:: : F ::get:II:frF: ::1:1in:no : :rct of land or

(c) anY outlaY or expenses incurred in respect of –

a) salarY, wages or other remuneration paid to employees) and

(ii) cost to the companY of anY benefit or allowance provided to its
employees ;

p (d) anY exFnse incurred for repair of premises) plant machinery or
6,xturES empk)Ye.d in acquiring the income, or fo, th, r,newals) ,epai, o,

alteration of any implement, utensil or articles so employed ; ’

d eb1: nI IEh=t :iT!!: T: to: :iSI:: == =en i:sc:::: d fo r e s t a b 1 i s h hnLg ) pre sewing or

CO_anY contribution to anY staffFnsion, provident or other retirement
benefits And, societY or scheme approved under the Pension Reform Act
or anY similar enactment in Nigeria ;

L @I anY Expense proven tO the satisfaction of the relevant tax authority to

raY BeeR incurred being damage to, or Ioss of stock or inventory of the
trade, business, profession or vocation ; ’

(h) bad or doubtful debts incurred in the course of a trade or business!

Deductions
Allowed

Tlrird
Schedule

Act No. 4.
2014
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::=i :IsI:: Ifst[T=: i ==:1Le r e d u e IIIa1[]1 d P a Wb 1e 1bHe fore tIe commentA
b -debt.s h..:oming b,d du,i,g th, ,ajd ba'i? p'ri'd other than bad

dJ{hcurred in resFct of transaction with a related partY) or

operations that produced the assessable profits'

a) any expense incurred by the trade, business, profession orvocatlon on
research and development for the period ;

IT1el:?1 cC::::::yd :ul; T:===E:TL : iE1:::iL:::i== =:::::: ::c=:ZL ::fm::: :I;
to its shareholders ;

tHb)==== ean::gS1:\La:::==1H:1[p:::: = =:==== S=cPhP(;::i :)ra£ei====
under section 4 (6) (a) (ii) of this Act ; cx _ .. . ..

IXb 1 :Tel1::7:rJ:==:tue;==11: : :: T;sT ===:i:bhS= )d;Ii:(IIiII:::: ::feb:::

(2) Notwhh,b„di„g th, p,.ab„'f”'bsecdon (1)(hi' i" deter='’J'1"=g
bad o; doubtful debB deductible –

h a R e :: p;1::::Le =f:::= =t = 1:JL==1S :::=s 1:::df :1:11 re:::IT:ft :I

m ::I:iT! jjItY or :Iva::: : i : =1L so in ==1:tvTa :h::It:::= = lu ?;! I ==

A 411
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CenM Bank of Nigeria for dIe Rmi;i::;;
Deductions
not allowed

: :o6 b LAnl::== flOoD= = :lo:dbe: :::===::rr:}:sP:::IF:; i==: == =iIgel::e

v1(bH)[I111B :?i oc=T j IEJIIaL 1 re P a i d or \N i 1th drawn &omaha de ) bushes s ) PO fess ion or

(b) anY expenditure of a capital nature ;

tt1 e :{1==1: it}ch: : {n=:: :::IT:: :s: oe:: nvd£==o o: a $ s e t s n o t used for

Cd). '"ysumrecove”bl' '"'d” '. h,„„.., ., ,,.„,„ ,fi,demlit,y ;
<e) taxes on profit or incomes levied in Nigeria or elsewhere .

20(q’)(i;IF=?::=:red out of pronts suUwt to the poMi„„ of „cdon

TrIIa1:?s =:yP ::IBea di::11 1 : t ==:1! ?:::: :: T=: g::r it: 0 t C 0 ns is ten with Me

co:e T Fxpenw incurred in dedvhg an income that is exempt aom h_

IJn£r::iT:FTse allowable as a deducdon in dem'nlining chugmMe gains

a) penalty or fine inposed under any law ;

(m) ’11Y tax (" Wn'ky bQ-ne on behalf ,f ,.,d„, p„,..;

Act No. 4.
2014
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PmtT V _ AscERTAINMEltr OF Ass£ssABL£ PROFns
AND INCOM£

n e s s ) :: f!!! i===f: : ::: : i::rd:: :1: 1= =c:} == : :;1c::if i:oJI==: ::::iP:;}
its) :aH be the prc>nb of the accounting period immediateY preceding the

year of assessment from all sources'

Basis for

compUtIng
assessable

profits for
aade or
business

o f t h e( i)=[ T:: rEp:I?[=: ::::f:: : :s to:: :Iss:::::pi=naS : t:Ii:==; E ljFt;;;
date in which such trade, business) profession or vocation commences inNigena
to the end of the first accounting priod'

23. (1) WheN a taxable person changes the date to which .it usually

comput Js its assessable pro6ts, the basis period for the PePrItajFn of thE

I==== ::: /gr oJ:I=[]I f=e t ); s:: 1 :ivya == : 111:i1 : fb = = s;::onI ;ftll:I:EIITT:::JT:X

=: : (11= == ra::e:==:1;i= b:sP :: sIIIes :i== ge :rE \IF 1:: :e:: :1:::: 1::L:ll;vi :
computed on the basis of the new accounting pedod'

Change in

accounting
date

th e t :1:a :::T=r:::I b:= i ? :oTE;1::e irne }::=:1:iI•I:::t:::::: === :::=S=by ;
before the usa due date of filing its income tax ntwns

24. (1) Where a trade9 business, profession or vW pumanenIV

tax shall be payable within six month aom the date of cessatlon

Cessation of
trade or
business

(2) Wh„,) ,R„ d„ d,t, ,f cessation, the trade! business, ?T£HST+'+"

the receipt or payment.

sEament or repayment of tax under this subsection

(4) in the case of a deceased individual, where the pnonal npFesenta-
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Continuity
oftr8des

Basis for

computIng
assessable

profits for
trade or

business

(a) of the day on which it is paid ; or

o f :1: ===1):Ii : fta;IS:Fill:IL == ::::TI== {:lee jiI:cl£E==:rE:::11 11bt day

PART VI – ASCERTArNMENr OF TOTAL PROFITS

OF COMPANIES

Fifih
Schedule

Ascertain-
ment of total

profits of
companIes

First
Schedule
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(2) Tbe capiul allowance to be deducted in accordan ee with the PT:1- r

i::::t:T =pT:li: :r:: :::Feet: ::::1::1::Let ::I:sTs:=It:ape::i::: q 1LIaliBi HE :::du le

Providedthat where value added tax is due under this Act but not charged

::= = sItei = :1 :: : :i: ::ea :e i:::: :::tel:\ t:II:: J; en: T: CS i) ==: 1:11 T= =
qrmhfying capital expenditure.

r;iadng i thelaxable income shall be allowed as a deduction

n o n = tA::IJ : ei ===: ca:to::I:==s ::::T=:: : : :/: :: tdFee t:::iIICo ::: 1:iLI:

company.

profits of the priority business:

(a) in no ci,CUT,stances shall the agWgate lo:s. defucdons from the
assessable profits or income exceed the anKnlnt of that Ioss ;

a)) loss can only be deducted Rom the trade or business in which he
Ioss was incurred ;

and

Provided that –

a C !!!::: : : s==:hII: ::Ini :=:::: :1 : : 3 :: : :::Li::L11:1;;1 it : e2 io:: T:=::: ::

relating to digital or virtual assets.

pm11- VII _ Asc£ltrAINMEvr OF ToTAt INcoM£ OF AN

INDrVUDUAL

28. (1 ) The tota1 income of an individual for anY Year of assessment is
the taxable income less total deduction.

Total income
ofan
individual

(2) For the purposes ofsubsecdon (1) –
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@ taxable income is th, ,gg„g===:=iii:
a) . assessable profits from trade2 bminessp profession or vocadon as_

certained in accordance with Part V of Chapter Two of ths X-ct.
<ii) enployment income,

(iii) mcc)me from investing activities,

Ctv) profits or income Bom any other sources and

(VJ chargeable gains Bom the disposal of chargeable assets .
(b) total deduction is the sum of –

(i) any loss ascertained in accordance with subsection (2))

thee::giLa:You=sktcordance with Me pmHsions of Part I of

andm income of the individual that is exenpt from tax under this Act

First
Schedule

IL1][][ d:Y11sI::II::: I:: : : ;B:E ::::v+= 31! ==Ji =T::ca: i ::T=££u FJ jair:aT::::

is _ (3) The IOSS b be ded"'t'd h ”'i"hg,td„ bbl i„,m,,fmhdMdua1

Pr 1=11=EIjE: ;==uon; =:eas : :i=ntr=luan£:d? : ::iIiI::::::1Z ==jnErtF:::TroT :

1): :L= =1==:1 o f 1 o s s i n c u rre d o n t h e d j sJP s a 1 of acM rg% b leas set

exc:eTtTI:===T=}=;:::::he aggegMbssdedUGhns hm home

Presumptive
taxation
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such terms and conditions as may be prescribed bY the Minister on dR afivice
of the Joint Revenue Board in a regylation under a presumptlve tax regan

ar1 a t i ::: iLl:aT :L: ceeIi:: 1:bIen IT :::ep:: ::: ::: VOiP ::a: i i:JL:i =rEp:i:: ie:s:€£:
eligible daluctionsB MonK of

individuals

(2) For the purposes of this section –

(a) ''eligible deductions" include payments made bY the individual m a
year of assessment in respect of –

Act

a) the hdividtul's contributions under theNational Housing Fund'

ra) the individtul's conhibudons undutheNaMnal Health InsuTanCe
Scheme,

rfa) the indvidtul's contributions under the Pension Reform Act

rio int,rest on loans for developing an own'H<NGUpied r'sidential
house,

(,) ,.„„,I ,mount of any an„-ity orpremitlm.paid bY yr+’dividufI

::rE: 11:]}: : : : : T• ig 11::: :p]:i == )oofrac= === : :: :na rj:F::: : fall:=iT: :
his own life or the life of his spouse; and

may be prescribed by the relevant tax authoritY ; and

(b) „total incomeN mean total income as specined in section 28 of this

Act No. 4,
2014

y e ar :fI; S =t:::== =1::: ::: i:=e:Ll : : YvTdTgdi:: ::h ==]: : sa:hye t: :: :n:=:
authority may prescribe.

Deductrons

to be claimed

allow the deduction or such part of tIn anKnmt claimed'

Proof of
claims

(2) NotwithsMndhg any provision of this Part, where –
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(b+ an individual c

::e efFect to any amount or additional amount ofthe deduction as appropd-

PART VIII – ASCERTAINMENr OF CIWt6Eml_E GUS

Ctwgmble
Gains

C h a rg e :E 1:1 :o(1pHt:aI LI]::afc: I=Ii;EI = =Th:iT ::o: sia oy::: Ifo;1 :ss::i ment shall be

i n a C C O rJ::::::p1:::c : :: i : == : = F = = =::n 1a1rI y pen on shall & coW Wed

Chargeable

assets

:?!!!soi•::: i:iIii::T:::XI :}ak:cl:::;Fed;= =::: =: :IT:=

ar1 de=B :::::L ]: sJ===; : i o Ir1usIb ) A gII b ) d e b b ) a gi bluntmlaHa

b! i g e =avjdC:dR::1:: yg ==? 1 a=F=1:r:IEh!:e =:=> = i:: SEroes :: eT s haRSh any

i n a J::4: ==a::1=:: ::: 1;=dd::bI:I=S :=t =: r::IeIihHj! b 0 now HaM alan der

(b) anY currency other than Nigerian currency ; and

t o b= == ef: ]::Lti:: :• abp==A= $ac: ::::Ir y 1[][1L e P e In511 o ndisPS hg dR or comhg

= ==r i: ;T;i=iS:{{ :;!i ;N= ; t : :; !=i :;):rik q : al :et=:1: ::L:::
Disposal of
assets
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( 2 ) S t11) s e c t i o r1 ( 1 ) s t1 a 1 1 a1) ][) 1y) [1 ot& i th standing that no as Tt is a Gq ur

by the person paying the sum, and in paniculm where the sum is –

(a) derived by way of compensation for any Ioss of of6ce or employ-
arent;

(b) ra,.eived under a policy of insurance and the risk of any kind of injury

or d£mage9 or the loss or depreciation of assets ;
W „„.,iM h„t„„,f„f„f,iture or surrender Qf aiM ''rf')r refrai-ling

from exercising a right; and

M received u colsideradon for use or exploitation of any asset

@ references to a disposal of assets include, B&Knees to a pad dispsal
of assets ; and

(3) in this Part –

(b) there is a part disposal of assets where –
(i) an ht Jest o, dght in „ .,e, th, ”'ets i' ”'at'd for another

person by the disposal, and

(ii) , p„t .f th, interest in the propaY Which ?ubsists before the
disposal remains with the petson nnking tIn disposa1

o f a11 :S; ed1: ys:LI:::: == IT: Ls:: :::=ft:leAfS; ;h:==s=iiI: :ann11:::is:r=e
market value of the asset where the person acquires the asset –

Disposal of
assets)

prDVISIOns as

to consider-
atrons

(a) othewise than by way of a bargain made at arm’s length ;

(b) wholly or partly for a consideration that cannot be valued ;

(d „ t,u,t„ f„ „,ditors of the per“)11 making the dispsa1 ; '"
(d) upon devolution on dean as a Frsonal repRSenbtive or Ieptoe of a

deceased.

acquired the asset –

(a) for a consideration equal to the amount f?r weich the asset was last
disposed of by way of a bargain made at arm's length ; or. I I I

leS::irleo IT: T==:iIa:::=:T=i: I==iS,aIrtT:::=, Fk:t ::=:
of the asset on the date of that disposal'

(3) Where an asset is held by a pHan as a nominee or tnlstee for –

(a) another person absolutelyendtled,
(b) an infant or a person with disabilitY) or
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<c) two or more persons,

pat !it pere an asset is acquired by a creditor in sadshdon of his debt or

(9) in this section –

"personal representatives" means _

o f al ::L:II ;sx= [11F1b==:oo: Id===? = =b If: :c: Ii=Ll::::I=: re : ttII e t ime be hg
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(b) persons who1 under the law of another COUnbY, have functions cone-
sponding to personal representatives as defined under paraWph (a)

(a) acquhed the land at a time when he knew OF might FeasonabIY have
biG th;t it wu likely to be acquired by the authority ; or

(b) bken any steps by advertisement or otherwise to disposF of the land
or to make his willingness to dispose of it known to the authoritY OF others

(2) in this swtion? "authority exercising_ or having cow.\puLsorY

orlave been9 or may be authorised to acquire it compulsoriIY for the purposesF

=-;hich it’is acq{lired2 or for whom another authority, person or bodY of

persons has or have been, or maY be audu)dsed to acqture it

it:::) ::8{ ::y::jb SitLT:::iTg :o:iiio; iIIii::ill )sTI ;ii : =I
or any dght or interest in it) and in particular, where –

a c a :1::: : = =::=:(: :aTol=1===:]:ehdaiFI:T::let [: ;T:Ihceo) :::IT: : :EIi: dhteo

satisfied ;

(b) consideration under the contract does not depend solely or n}ajrIYon
th:;alue of the asset at the time the condition is satisfied, the acqui?itlon fu

: jII: 1:1:: a:: e:Ilee :fe:1 : Sa :: : i ;ITTFc: il:1 :a:v :: b t::Ts :rsli:iIT E IEn::

ate of the contract ; or

(c) an option is conferred by virtue of any contract, the date ?f tIE
acassition''or disposal of the asset shan be the date when the optIon is
exercised.

39. Tbc gains chargeable to tax shall, subject to other provisions of tIns
Act! be computed as follows –

Computatron
ofchargableW

chargeable gains ; and

F i rI:7 ::::Tui:11 : :11Tl: :1 ::1::a1 :eh : : :rTe:Ten :=?]: es Ina i c:Er::re:::: : t::

First
Schedule

First
Schedule
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deducting Bom the disposal proceeds, the amount or value of the consider&

hon, m moneY or moneYs worth incuned, wholly and exclusively for the
acquisition of the asset.

40. AnY incidental cost incurred wholly and exclusively for the purpose
of disposal of a chargeable asset is deductible from the disposal proceeds fdr
the purposes of detemining the chargeable gain.

Expenses
incurred for

disposal of
chargeable
assets

Part disposal
41' (1) Where a part of an asset is disposed or where some property

derived hom an asset remains undisposed after a disposal of the asset :

(a) the afquisi jion cost of the assets, together with my expendiQue wholly
and exclusively jncuned for the purpose of enhancing the value of the '
asset ; or

(b) the residue, in the case of assets used for aade or business on which
capital allowance have been made in accordance with the First Schedule to
this Act,

shall be appdioned between the disposed part and the undisposed part

(2) Apportionment shall be made by reference to –

@ the amount or value of the consideration for the disposal on the one
hand, referred to as 'y " ; and -

(b) the market value of the property which remaim undisposed on the
other hand referred to as "B: '

First
Schedule

by appj=t:et:rE:sj::: iT:: iT!=;:IllSj:=j::sT:TI:== iS:rj::::
part which remains undisposed.

(4) Where a NItion of interest or right in a chargeable asset is disposed
and some part of that asset or any description of property derIved from th£

asset rfTmlns upd}sposed7 the cost of acquisition in addition to any incidenta1
:ost of the acquisition9 or residue of the asset, shall be apportioned based on
the value of the sale compared to the nurket value of the';ndisposed portio=

42-. (1) Where the consideration or part of a consideration1 bken into
account in !he computation of chargeable gains under section 39 of this Act - is

assessmen} in which the disposal is made and in subseqient periods if assess:
ments, until the last instalment is payable.

!2) The pmpnionate parts to be recorded as accruing in the respective
Eea.ods ?fassessTnent shall C<XTeSpond to the proportions of the amounts of

!e i:stalments of consideration payable in those respective periods of assess_

Consider-

ation due
after time of

disposal



Nigeria 7Zzx Act 2025
2025 No. 7 A 423

i-accrue on the date of cessation or death.

(5) in the computation of chargeable gains undef ttUS sectlon –

(a) consideration for the disposal stun, in the nnt instance’ be brought
into accowrt without –

a) any adjwbnent forposQonemeM of the right to receive any part of
it and

abE\::fire: JEff::=:: :::p=: Litren:IIES::=i:::E=:r:e,T,I=:
gent ; and

of tax or otherwise, shall be made as required-
Assets lost

or destroyed

IS

First
S,h£dule

First
Schedule

BargaIns

coalprlslng
two or more
transactIOns

fo r a : I==1F= ==rPea=::L =o:::I: : r==:: = 1 = =: :1)=P=i=: :Ye == =t]=:se;!
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n o Ir1: d u c :I= = ==: 7 : :1 ? :: =[1=1::1H ::::u=t :ra::I:: : tTljh;i :ca:=f a db pos all

46' For the purWses of Chapter Two of this Act _

0 Vefl I;}=L = ;1n=:AL : :1: ::1 :efriiSI=:::: :::1 : :===1; fReud Qin or

0 V fr?1:1:: i:f:L::LTa={eT==:1Eii :1::\: s: a: =J:I=:: 1=={ at :e;i::::bjn; 0 r

1[11i r:: t 1:T:=Reoc: eo ::[:::: :nsli:::=L= =:i :: : ::au: t::E t: F c M1 ge in

in anjI immovable pKWRy or any other chargeable assets slanted

@ “lbject hpa''mph (d), shares or comp„,bl, i„t„„ti„ „, ,„dVi,

Valuation at

market value

Location of
assets
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situated in Nigeria, if the entity is a Nigerian company or the owTer ef
beneficial interest in the shares or comparable interest is Tesident inNl_gena

or the owner has a pernunent establishment in Nigeria to which the stures
relates ;

(h) a ship or ah.raR used in international traffic is situated in Nlgen?
where the owner is resident in Nigeria or the owner has a permanent

establishment in Nigeria to which the ship or aiFcraR relates ; . . M
'aT:i:r;-s{:;;ig;iii„ o,„ a ship .rdr''raR u'ed in ilmrnati'naI FaT

is ;iluated in Ni;ria where the person entitled to the interest or qghtlls
=sident in Niger;a or hua permulent establishment in Nigedatowhid the

interest or right relates ;
a) the sitMion of goodwill of a trade, business ?r pm£es?ional asset is at

the place where the trade, business or profession is carried on ;

(k) p,t„,t, pt„d„M,k, „,d„ig„,„,,ituated where thEy are.register'}
ani ifregjsterd in more than one register, where each N$ster is situated ;

P atI: ::=:iit: :::1::cl: : = :Feb:i=:: ::e:=i; ;}===F: == 11:1:taBS;
leaved Rom them9 are exercisable in Nigeria ;

r,n) , judgement d,bt is situated wher' the judge-B11t is recorded ; and

d i !R F==Li:1 1==nIl::::BrJ1:=F:: = =:: !!) :::c::I==:a1\llrp{:I ==si:::=c tl :

:::::it I= =f;ii: oo::==te)t==leo:: :=S ::t=Trev=1ri:1:1:1aojoP===:pq1:=:

property is connected.

n O n + r: :i::I=t][:sh:if ::i][:g : :I=: == = = :enT=1111p Loi:aAdjF :i : :rE: a:::P =;

results into a change –

Indirect

transfer of
ownership of

coupanles or
assets

(a) in the ownership structure or goup membership of any NlpnaJn

company ; or

a ofoweHhip of9 dtle inl ,r intc,e't in my asset located in Nigeria

48. (1) This section has effect in respect to anY poIicY of assurance OF

con&act for a deferTed annuity on the life of any person

Life

assurance

policies
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the annum of th considefation for the disWsal of a contract for a deferred

annultY shall be the higher of the market value and the disposal proceeds.
49. ( 1 ) The rights of the insured under an insurance effected in the course

of a capital redemption business or industrial assurance business sha11 consti_
tute an asset wInch maY Yield a chargeable gain upon disposal.

(2) The rights under any other policy of insurance) whether the risks

ins}wd relate to proFny ornot9 shall not constitute an ms it on the disposal i

==:tii#:fable gain may accIue, except as may be expressly provided

Rights under

policies of
insurance,

other than
life

assurance

policies

(3) in this section –

Gq "capital redemption business" meals the bwiness ofeffwting and

fanWng out contracts of insurance, whether efFected by the issue ofpolicies t
bonds or endowment cerdficates or otherwisep whereiy9 in An f:r h=
more ?Femlums pald to the insurer a sum or a series of sums is to become
paYable to the insured in the future, excluding life or indusha1 assumlc:
business ;

(b)_ "in?usHial assurance ' business" means the business of effecting
and eaTing out contracts of insurance in connection with any indus;{;
assurance wherebY in return for one or more premiums paid to the insure;
a suln or a senes of sums is to become payable to the insured in the fuau.e; an

(c) "policy ginsurance" does not include a policy of assurance on
human life.

Personal
uljury 51' (1) Sums not exceeding N50,000,000 obtained byway„f,omFBma_

tIDP o:.dama fes for any UToeg or injury suffered by an individual in his person
or in his profession or vocation> including compeLsation for loss o}–ofi==
e:ploTent) wrong or injury for libel, slander or entiQHBnt shan not be charge_
able gauls. v

(2) Wh?re the sun exceeds N509000>0009 only the excess amount shall
constitute a chargeable gain.

spectof-£:)dllo5 RT;=V5t:==ijnJMdwl are exempt &om tax in re-

(a) a dwelling-house or part of such dwelling_house. and

Principal
pnvate
residenca
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@ land, other than land used for commercial purposes, imnwdiately ad-
join@ the dwelling house UP to a maximum of one acre

(2) The exemption under this seGdon shall be enjoyed once in the lifetIme
of an individual.

o n 1 y : ?itt:fT :: ::: :To::1 : : : ::I= : :==rpTr: :; \: rYE: I :n : i;fao:ee : :d
;dIy for canyhg out a aade9 business, profession or vc>canon

tion;1 minimum wage) wldchever is higher.

Personal
chaaels

(2) Wh,r, two ,r m,r, „„bl wh,th,r ,r n't forming part ofa+ pet ?f

of a £'ingle assets but with any appordonments, where necessarY

hs';owd oe h addition to the actual consideration

more assets forming part of a set of aFticles-

(5) Ths section shall not apply to adspsal ofcwnncyofanydesctWon

53. (1) A m,tor „,hi,Ie u,ed ,.I,ly fo' p'ivate or non-profit pwpses
shaH not be an asset for the purposes of this Pad'

Motor
vchiclo

(2) Tbe exeaption under ths section shall be limited to not more than
two motor vehicles by an individual in anY Year of assessment

gaIns.

Gifts

i s a c :aeFdo : :hii ===coIT i :sic t:: ng= t:::o:o3 : ::: SJ::: Inc rs a;aT:s::
received for the acquisition or dispsal'
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Assets held
rn trust for
charities
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55.(1)A11yproperty hiim:ITa;:
(a) a Teligious or charitable institution of a public character)

(b) anY statutorY or regstered friendly societyp

1 a \pIIre =1:t:ye ::re: I : i V e S O C i e 1nr re g i S t e r1eX1] 1m der the coxWHat MR) C ie ties

fd) anY trade union registered under the Trade Unions Act

In:Qfl;ald the gain is applied SQleIY f')rthepurpseofthe i„,tituti,., ,.ci,tyortrade union. - - -- - -----J

Cap. T14
LEN, 2004

(2) Where such propertY ceases to be subject of such trust –

£aJttleaustws shall b'&”t'd”jfth,y h,ddi,p„„d ,f, „,dimm.d,tely

;=;c : = !i: : :pP::aS e== 1 i: ea :r:: :::e=L t :o: = =: = tt: r::::its:::== na :
socIety ; and

PART IX – RAT£S OF T,U

P ro n ts :f== J : :I: =i = =rc= =ho }:a r o f a s 11sIIe 1s$ men th re smt of toM I

(a) a small company, at 0% ; and

Mis Ae any other company) at the rate of 30% Bom the commencement of

eMctf= = == ==rv=E :eh£!::P_Ply for the puWse of daMning the

Rates of tax
for comp&
tues

Effective Tot
Rate
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Wt,d h th' 'ud.M
financial statements excluding Ranked investnnnt Moan and unreahsed
gains or losses:

Provided that the net income for a life insurance companY shall not include

premim1 and investment ina)me of plicyholders

(2) The provisions of this section shall appIY to –

M tt1 aSi: ::::4::==;]:::Till : ::=F:::L:::iT!! iIFiF1:ITII iI:I= ::fri:i =;III: : ::
(b) any other company with an ag©egate tuHDver ofN50’OOO’O(>O’OO€}

and above in the financial year.

e nIt:1{):: ::= ==: sho : ::: e: :oen1 13: a:b :: :lt :: ti :P:: :JI= =Ti== S
except –

(,) with r,sp,ct t. ,d,s within the customs knitQrY ; and

(b) an entity as prescribed under subsection (2)(a)

u n St! :1:: sSe==ea:: I: uper ::SEed: : :ie? it:eeJ:::: :on : :: :: :::t==
(2) (b).

(5) For the purposes of this sectIon –

g/a==JI L1S::re:/4::xr:: : ]= 11T:;II:==11; IT dau ;=1::fIiIt: ::=E:=:§::
profits of the companY ; and

n n ==•;(f: 1:::1::1:=== t1[p]:Les :I ?or=F iE:::::: 11: i =111b aa:;I ;II:o::1 : rE: tVoI ii:Le

year

Fourth Schedule to this Act.

Rates of tax
for individu-
als
Act No. 8,
2019

Fourth
Schedule

PART X – DEVELOPMENT LEW

1 1 c of:; !!! = ==::::ntU = =T:: i? ::I==IT ::11=sI==?:eb :ef:= : : :t )
ihl; th'an small co;lpanies and non-resident comparues

(2) The Service shaH collect the levy and pay it into a special account
created for that purpose.

(3) The revenue accruing Bom the levy shall be distributed as follows –

Develop-

nnnt Levy
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(a) Tertiary Education Trust Fund – 50%:

(b) Nigerian Education Loan – 15%;

<c) National InforrIIadon Technology Development Fund _ 8% .
(d) National Agency for Science &Id Engineering hM&ucture _ 8% .

{e) National Board for Teclmologjcal Incubation _4% ;

(f) Defence and Secuity In&astructure Fund _10% ; and
(g) National Cybersecurity Fund – 5%

_ (4) The tax imposed under this Part shaH not be levied on assessable
profits computed for the purposes of hydrocarbon tax.

S U b S e C !i oFno t :L: sP:: ifbs: Ut::: C:o ; } ::: :: 1:In; E= = ta::iTi = = = :

expenditure to the National Assembly hr approprIation.
Fourteenth
Schedule

of hRh:rTJ:':::::Hboeq:=:==:rlsTb:::I;; I;J:Tv maepuWW

PART XI – SPECIALISED TRADE OR BUSINESS

Export
Processing
and Export
Free Zone
entItIes

;iiI:: f; e:rJ::: :nT:I:eno: pb:IIsT:: : soiI::: Te :=n:ys 1== == = ToP;= = T: : :i al :

Second
Schedule

Insurance
trade or

business

61- (1) An insurance business shall be taxed as a _

t11 a1: iE :::::IIt1i=1::a::1:1u:::::# ? ? w h e 1Ep][II e r Pro P d et ary or muM I ) other

(b) life insurance company:

b ==: :1:: sth: : ::i : ]=H: :sr::1 :veh:ititpI=c]::== : eo :[?{ TfTh ELIb sum ce

(2) The profits on which tax any be imposed9 in the case of _

i][1c1Po s e d =o; IrbE ean:rI::==];IIT: :a::jnti= )gT:: sPi::::i=1\:SItE: := = =:
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Act

(4) For a life insurance business) ale Fonts on which.tax may be imewd
shan be the investment income) and otU income, less the management ex-

penses, including commrsslon'

re v a 1 ::?i :1:[:yf =:xuP: := ==:: t :IITJy toil=r I11: vdjIi I:: sI :::]IEnd::if :o

be part of the total profits of a companY engaged in life insurance buslness

nabv a 1 it)i ::==: :IF::: Ie:: dl: I:Ii ::::1 : :i::i==i::j! !!!!arE:: : 1::HH:Fl caa::1

Lot';ore than thee months aRer an actuarial revaluation of unexphed risks or
any other revaluation has taken place.

(7) When m immnce company carries on a life class and a general o:

:Ill:iIT:Iii:]:F:i ?:iT ;IT :T ;!!:if:== :eiinC:i
shall be made separately.

(8) Each class of insurance shall be assessed Ypmately as life !as\uanc:

its &om the same class of insurance business.

(9) Al nuance coHq)any7 other than a life insurance company? shall be
auowLd’to deduct from its premium the following nserves for tax puposes –

(a) reseNe forunex+)hed risks, calculated on a time appnionmentbasls
of the risks accepted in the Year ; and

b e :To::::::T:{::1;i;IT ;o;i:::::jee:TT==== :: ::Ers h a U
Incornes –

(a) an amount which nukes a general reserve ang fm? eqtld.to the net

liabilities on policies in force at th tian of an actuada1 valuatlon;

A 431
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rZ,) ,n amod

net profits, whichever is greater2 to a speci-al res;we fInd and liein;idS
until it becomes the aHDunt of the sbtLtoryMnhnmpaij Ia–ca;ii-;iT

(c) all allowable business outgoings.

fro Ir)[]I i 1Eis11 1 ]i!!Iis :e:::::1:1 :: i= =::Pdl :el :: I = :fIIrT:Sr:etSTM following

(a) an aIm)un! not nme than 50% of the ©oss profits of the reinsurer for
!he year) wRere the general reserve and is less than the statutory minhn=
paid-up capital ; or -------- J

1[][1 e C:+:1[]:::==L:1 : FI:L]::do:se :::::III :: :/:t: : :\•:L:5so=eP:=T==iT: :::===Ta: :
up capital. -' –----""'-- '

(12? An inswance con+panY that engages the services of an insurance

::iI=: s: : : :: SiT: t:lol :1: ::: 1L[==::ee ia::o:i :rs::1 : n= E := t : To ::::rIsE
or 17.su[a,nee b[oku’ the date thea.services were employed and tern anated. as

:fri:cra:: pt ==1 dp ::1=1ecnJ[: :I:=f; ; t: ::xs :: ::11:s:n t ) 1 o s s a q u s tB r o r i tEs11 uFaLL

(13) For the purposes of this section _

F C e i Qie(EIr:::::n;I:I: g 1f::L:1:==1[1 :hde pI:::1: 1L::Ie 1= ==:idu IFe:::;J==e :1: :
insured;

Ft?.ss in:?me" means total inconn earned bY a life insurance business

1:: :F LnuqB aJ: i==f:1 :::1r: ::: ][::e: ::t:I=: T:::Ie: nJ::I=1::::n:::::1: dT;;
claims paid by re-insurers ;

: ::::id 1rj;firlST:e G t1 ::n t ::a:1::1=1==[1[ref :I==iT f:of= !!::a:==IT :

n e s sT ooo1;1 S ::: ::FeB:: t::::?is :: : 1::u:II = e ra 1 o r o t h erA ulance bush

Lott„y ,„d
gaming trade
or business

:Re::I ! j:d:i: E::TIll I;iT§;Ton:: :L f===IFa 1 ==1: :==:i:E!!=== 1::
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(a) any amount paid as winnings, prizes or similar paWents Bom the
relevant Prize Fund ;

(b) agency commission expenses incurred ; and

O I,„i„p,idt,,elevantreWlatorYa11dg''veITlment audl'”ltles as 'x”"
tnined in relevant federal or state laws.

(3) For the purposes of this section –

s 1 Q::TX::::Jc: iIT!::=r:::g::::ie:L :::IIIkE? ::::I::E:e: :==; t ::It;
any person ; and

arrangement! system1 plan) competition or device

A c t w lu 1!!]:j1 ::: 1:: :::i:j:1: dP::: ::: ::1;): :1: eo F:=pp::SJ;alit i :sT:tIl;

Collective
Investment
Scharn

Act No. 2,
2025

o f i n vet::=== = =T:i ea :==:1:: ::: :ef :::=s;C Fs 1::I:: i[:::1:n: ;ang

(b) rights of the unit holders were shares in the company ; and

h o 1 d en== = :1==: In= =: :: :::srt=s311=j i :caf:::: ::o: I cPoIiTE :: : :::::sI :::::
;hall include a collective investment scheme.

ment expenses, including remuneration fm the managers

the ix payable by the mutual hnd or scheme

I T1) 1:: : ::atp :: ::::Ft ToIL: IT:it :: iTv= ==LenT ::a j:I:: :p= 1: t:t : :available for pa)m
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1[][: :jr=Sds: :Ido:hIlly:: I=C:elt :ne t :=U==:: : F::• L :1::::i I;II:::IIi n P0 P onion to

(5) in this section –

b y yT: /sr1 ::::: :T::edc ::1:p: 1E::1: :: 11l==: :::1:1iI:: :=S:1:1 ;!!==1 :1It:: t:: :n= tIT;U
cwitie eASt to carry on the buiness of dealing in a mutual funi£;he;iir
collective investment scheme ;

: U ][I;;S;; iv;1 :== :: : !:Ienfl ;i?t:::e ::11Le:=es =: i :::1:1:E1 F== rI: Ft IT : iT;c :
Fe:IJe.ficiades u11deratrustjnpront, „ i„,,m, „i,i.g &„md„ , i„i,id,„,

hc’ldi11g, ma11age111ent or disposal ofsecu,iti„ ,r ,„y .th„ p,.p, iy ; ’
'scheme" means authorised collective invesanent :

][]:=L=1:: i e = {:: :hrtIi ::it iv:1: :==t:T== ::as Ii: I== ==renal :: :1: =lot: : ==::
IS or may be invested in accordance with the ternu of the tn–la :';n-d-

Act No, 2.
2025

Mining
operatIOns

u n d e :E :[ILL( J:1 :::: :;:abv: : : : :it= s;IFg=;re i nT=:nR;E e:I:I o n s is sub ect to UK

d :: : :redd t:ca::E::]: t 111::]1 === : i=1[IT:::== :: ;; i==;:1:dk:: = j£ITII :=

ofthemyTE?IT::: j=::;1: = IT;=.t ta authMW brae adMnisMdon

Eighth
Schedule
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TAXATION OF INCOME FROM P£TROL£UM OPERATIONS

A S C ====1=\:: (b•::==== =11bF ==IT:T:::= =:b:): ::NE tBif T J::::OP UIk
POSES

1 e u r11 :: : r::a:ol:I:L! : :bTo::1: rT !! i====:==::::dTi?::: : o:: ::iiiIFern :::
and leases under the Petroleum IndustrY Act

Application
of this Part

Act No. 6,
202 1

a n E :=!!? S!) Til:::ss :::L::: 1Z::1f: :: :1:iII: it :i l==: 11=d6; !! =:e deTr::
field upstleam of the measurement points; and

(b) hydrocarbon tax shall not appIY to –

i n teeIIE:1: i1:St :::::a11:: E::Is;JL]:: :uS ::gg:==: ==:!: J=t:=111:i: ::FF

subsequently commingled with caMe oil’ and

a t = 1 = ya ; =e::I:: : is:=gn :1:u:III= = :1:::e: r=== :t r e==: a:i C:::

(2) in this Part –

be claimed under Chapter Two of this Act'

measurement pornts.

(4) This Part shall not apply to a RanGer Teage until it is Kclassi6ed
under section 68 (3) of the Petroleum Indust{Y Act'

(5) For the purpses ofdekMn@ myaMes, condensates shall be heated

as crude oil and natural gas liquids as natural gas'

(6) Upstream peh,1,um OF,ati„m 'hall in 'ddition to hydr'carb011 tax'
be subject to Chapter Two of this Act

Charge of
hydrocarbon
tax
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ing PM
T s 67' (1)S.ubi wt to this Part and the relevant provisions of the Peaoleun

1:[:d+:=H: )1[i= t$::dnsTa ?IT:11b : ::oJ:::en: #loci :fLee ;iE : iT :dr=1::1 :o1 :
measurement points, based on the – - - '

Ascertain.
ment of

crude oil
revenue,

adjusted

profit,
assessable

profits

Act No. 6,
2021

1;) ::::: :(f=fca: ::h:rE::1::: =1 :: ::::db:: [F:::rca:::;::y;B a n d

P ro A t :: ::L;I[res;::s ::: Er:;iI eo;J::i = =(11F:: :1:: =S ;e:rt iT; ;Ob:ft sTcu st ed

P r0 6 b50 ;IiI :i p: : ::TI I : ker:hIt : :[f==it ==1E:::1:ii:HI: 1 1:::::I Jf :h;t:iis :1: : He

n1hI i n ga1 :== :R:::Sub: £;::::: :: f=== 1E:1: P e A 0 d P ILILIfSU an thaN mle um

Allowable
deductions

First

Schedule
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(e) any amount condbuted to a hInd, scheme or arrangement relaang tq
abanionment plan approved by the Commission for the PTrpose of
decommissioning and abandonment, provided that the surplus or residue ofthe
hni-iian be sub]ect to tax under this Part at the end of life of the field, where
such surplus is returned to the lessee ;

a) an sunu incurred by the company to the Federal Goverlmrent or any
State or Local Government Council bY waY of levies, stamp duties and fees ;

(g) costs of gas reinjection wells, which are n-injecdng rIaa)ral g©lhat
otherwise would ge flared, subject to ratification bY the Conunission ; and

(h) any annunt contributed to any fund, scheme or arrangement appr?yee
by A ’commission pursuant to the establishment of host communltles'

::iIi::e„TIE==:=:IF:Ii:::eLo=:h£J;::1jee::bIll:isstIll:1: :;r" 6

other sirrilar contributions

(2) Liability waived2 released or recovered shall be treated under dns

pat in accorMlce with section 193 of this Act.

69. Subject to this PUp for the purpose of ascenaining the adjusted PTofit D'du:tion:
of a con:pan; in the accounting period from itsupstreatn peaoleuqQpaMOns notall"v'd
applicable to 'rude oil, no deduction shall be allowed in Tespect Qf –

a11d e ::: :Tfe£dIl::eu:: rd::): ::: 1::: :r:iIL::T?:::Iit: ==i=!:::Ignt:/;Ioe;iS:i
geological and geochemical data and informatlon ;

(b) expenditure incurred as aFnaltY, natural gas flue fees or lmposltlon
relating to natural gas flare ;

(c) fmancial or bank charges, arbitration and litigation costs, bad debts

and interest on bOITOwmg ;

rd) h,,d oMG, „ ,fnliate costs, shared CQSt?) reseaTCh and devel'’p-

ment costs or any other like shared indirect production costs ;

Fees paid for assigning rights to another partY ;

a t,x i„putt,d into a contract or an ageement on a net Qf tax basis and

paid by a company on behalf of the vendor or conaactot ;

(V capital witlawn or sum employed or intended to be employed as

capital ;

an

-(h) capital eIIB>loyed in improvements as distinct hom repairs ;

O sum recoverable under an insurance or contract ofindemnltY’ except
'a;lowlt that is not recovered under the scheme ;
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(i) rent of or cost of repairs to any premises or part of premises not
incurTed for the purpose of those operations ;

(k) . amounts incurred in respect of any income @ special tax) develop_
ment levY, profits tax or other similar taxes, whether charged within Nigel;a
or elsewhere ;

(1) the depreciation of any premises, buildings, sauctures9 works of a

pennanent nature, plant, equipment, machinery, furniture or 6xttu.es;

Sm) paWent to provident, savings, widows and orphans or other society9scheme or fund ;

_ (n)_ anY contribution to a pension, provident or other society9 scheme or

fund forpmducdonsUffwlich may be approv© with or without=b.os;:ctiv;
:ffeap bY the National Pension Commission subject to such genera1 lnndi_
hons or particular conditions, in the case of the societyp scheme or fmd as

the Service maY prescribe, provided that any sum received by or the value
of any benefit objained by dIe company nom any approved p;kion2 prov-:
dent or other society, scheme or fund! in the accou£tingpedbd oi;hlcom_
panY shall for the purpose of section 68 (2) of this Acl be treated as in_
come of the company for that accounting pedod ;

(o) all customs duties ;

(P) anY expense on which Value Added Tax is due under this Act but not
fhaFged. or in the caseofimpned items9 anYexWnse on which the appHcable
unplt dutY or levy was not paid ; and - ’

(q) costs under paraWph 2(2)(c) of the Sixth Schedule to this Act.Sixth
Schedule

Assessable

profits and
losses

1 :0' (1) The assessable.profit' f„ „,h ,.mp,.y ., p,t„, I,„m M.hg

LEE : i ep:o;£n:+£ : : : : = t ::eEli ;: ::: :FJI eb : :==t=:inL =F:1fyf :F:L:s a::::::IP::if
companY during anY previous accounting period. - '

IIII/ o c 1 a 3s::1 : F: i==i I I : :::i : : :: : :::dd iit :IiT:i7:e 7:;IIiby(iT;tcl s( r
(3) The loss referred to in subsection (1) shall be deducted to the extent

possibje from th' HTm"'t 'f th, ,dj„,t,d -p;„at, ,f th, , ii=TiiI;;iIi;
imalediately succeedhg theaccountiig peri id in which thel iiT====
and in subsequent a';counthlg periods, until the loss is hnyrecot,ph. w’
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s h a n = i : )a:lh;u :: I=F== =s: :::Ie:fr: :::n=]}]::it to:==X aa; : : ::: jFd:$ n :TEI
;i:i;Iiiiuii ti i, an,wed in a„',.'ordMl''' with th.'.Woyisions of this section
as follows –

d e r ttITp:: i!!=: goalep11=::1 T:tfOFt ;sTiS eal::: 1::1 :=s::: tt:::r :[1:::::::=nni :jeT:luI

period
(b) the aggregate amount of an production allowances due to the c(lm-

p„,yi„de, th, p„„i,i,„ ,f the Sixth SchedUle t'> this Act f'>r the aGc'>1111U11g N1 1r--J :––-: ' Schedule

period; and

(c) h th, ,„, ,fa,q„i,iti„n ,'o,ts .fp't'' I'um rights, the value of th?

! ::c 1::1:T:= =!:: =t ::ev==== f);iIiPeu::::: :: :11 Fl:el: : ::b: : if ::IIii:r :iI::
=;iiii% per amwn until it is fully written oRand the value of the assets
;han be depreciated based on the applicable depreciation rates for the respec-

tive assets under Part II of the First Schedule to this Act-

First
Sclndule

(2) in detemMhg the chargeable profit the total cost ?hall not exceed
the cos;_price ratio as determined in the Sixth Schedule to this Act

Sixth

Schedule

mtdy(I,T:J,~::::::$=::::;bdl,T,vii: Insd::::c::nd;;eH::d (s;)P=
this Act.

(4) Where Vane Added Tax is due under this Ac! ha no! cha[gFd on an
inset) or in the case of an imlnrted item9 the applicable impR dt!! T leW :a:

:I: i:1: lee :::eev;1:leTrP;vI :I==e 1of: Innit 11 :::::LiBleed1:: = 1: ::1 i :::IT :: Pit al

First

Schedule

P a n y = 1 t: :::•if:::I:L:IV::I :i:: ==: :1: t:: :::r::::::1::ogfrf:::iE:at :: ==:
and it shall be –

u11 er 3s:::i::tE P&o)nb::=1;11[;i e(:T :Ttr;:iu:::::1[i::l5 :::i; s;: jeith Bros 6 p

resDeCt to onshore and shallow wateT aFeas; and

P e el ::::p:: g== nT1:1: :::1: :i: ::::==:::: ::#o:hi! ?i; ;I:: :::i]if) (S
of Petroleum Industry Act.

LlwWable
hydrocarbon
bX

'’ – - -–- – – - stances
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oftjis %b

: ::it:E:=f1::11? pf:jet :::1::: ::1! sebq:::aT = = 1 :: := = : al::== = :hT:::aJ:iT:Id=

f (2) The amount Kfened to in subsection (1) isp hr any accounting pedod
?fa contpanY9 the amount which the chargeable byaocarbon ux hr c=de oi1

for th.at pedf>d, calculated in accordance with this Part, shall be, if the refer-
eac.e m secUc)a 67 (1 ) (a) of this Act to the proceeds of sale were a reference

T the a.molmt obtained bY multipIYing the number of barrels of that crude oi1
determined at the measurement point by the fiscal oil price per barre1.

_ (3) For the purpose of subsection (2), the Commission shall establish the

;;Faabijl/8d ii)a:nTT;)n= ni11::::::tri:I::„?::fITp:=tIrE=:f;
Act and rhe total value of the chargeable oil hr a compalysh£i1 be th: lui-=f

!! :aTIT!! ![3: :;t: : :asC\\==!!!::1 = =n d 6 s c a 1 o i 1 P ri ce at an m eMUreme mph has

(4) The whole of any additional chargeable hydrocarbon ax for crude oi1

;]:fi :: :::if IT:i:i:F::: : : :: =ti; IIETL ?hI:1]E= = : 1:i:s= = ==tf: : US::::IIE
hYdrocarbon tax payable for that period. “"''

I!#1 f 1E111HHHp11 : :[1L][::irs: u::i :t:: F : :t ::1 i: r; I:::IfiTiS :: frI :ITs::=SUIiS::
price per barrel establish'd shall bear a f,i, and rmsonable Rlaiiisi;:

(a) to the established fiscal oil price of Nigerian crude oi1 sb.eanu of
comparable quality and specific gravity ; or

due regard being had in either case to Beight difrerentials ald othernlevant
factors.

Act No. 6.
202 1

I . s(g) Notyithstanding any other provision in this Part where crude oi1

! i S IFH(bHH11 S a 1• :r:L: 1:i; ;;II:I=; ya i II===t i===:edn =#J};;;r:u;c\T£ = : =jet ;!

Pre-
production
cost

First
Schedule
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75. The sale or tralsfer of a trade or business of upstream petroleum

operation carried on h Nigeria by a c9mpany to mIo}her companY shall be

treated in accordance with section 190 of this Act.

Trade or

business sold
or trans-
ferred

te rIa i= L i :? 1 ]:ec:l1:::J= ;on:==:1 i :::[L::[F: ::i:LT:::[]I:::::i=== =e :iF:)Teo: i: ::: :
income tax under Chapter Two of this Act.

(2)Acompany engagpd in upstream petrolewn operations related to crude
on ac;o’ss terhns 'shaIT b-e allowed to consolidate costs and revenue for the

phase, ofhyd,ocart„on tax) only a',oss US't' in whi'h it holds li fences aed

bases in accordance with the two categories of chargeable tax stipulated m
section 72 of tIns Act

77. (1)Aperson,otherthan a company, who en@ges inupsbeamFaoleuin Pannaships

operations either on his own account or jointIY with TY o.ther parson ?t m
phtnership with any other person with a view to sharing the profits arising
hom the operations9 commits an offence.

(2) Where the pew)n referred to in subsection (1) has benefitte! from
any p;i}its on upstlam petroleum operations) dIe peFon shall be subject to
hyebocarbon tax and income tax under section 78 of this + eton the TonTAV
shaH pay a penalty provided under the Nigeria TaxAdminisUation Act’ 2025

(3) Where two or more companies are engaged in upstream pt:oleun]
operations either in partnership9 in a joint venture T in conert Imf}eT_ al:
scheme or arrangement, tax shall be charged and assessed on them in
accordance with subsection (4).

(4) The apportionment of any profits, outgoings) expnses,.liablhhes:
de.du&ins) quiifyhgexpnditwe and the tax clwgmble urn Fach compny
;hl ii:i;iiIe wiih the equity interest of the parties under a jointIY exfc}Red

: ==::in:gET::::tI i : :1::aed;v :: ::re: lti :b :::rT==::cnesIi::i n ::: ;= 1Ep!== : :$
;}\h: Ip;=vei equity interest of the parde' and it shall be binding on the
padres.

(5) Subject to this Part) where two or more con}panje? are engaged in

upstream petroleum operations either in padnenhi,p> in a Jonit venT ?r m
concert under any scheme or arrangement, the Sewice maY mak.e nWlations’
;ofthe ascenninment of tax to be charged or assessed upn each companY so
engaged.

(6) Regulations made under subsection (5) maY make provlslons –

(a) with respect to apportionment of any profits, outgoln©) expenses:
1i,bilities, deductions, q'lalifying exp'nditl„e ’nd tax charWable 'Won e’ch
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company ;

(b) for the computation of any tax as if the partnership9 joint venture9

scheme or arrangement were carried on by one company and apportion thg
tax beOween the companies concerned ;

(c) to accept other basis of ascertaining the tax chargeable upon each of
the companies; or

(d) which have regard to ury circunnbaces whereby the ornrations are
partIY.c:nie(1 on for anY companY bY an oprating company whose expenses
are reimbursed by those companies.

fo r t h ? P ]suJ $== 1:=:o= == 1[f:: :s ;;I:t:Tf::: : ::11:: F::TeaII =:e::::IiT: if::
a particular application to a specific partnership> joint venau; scheme o;
arrangement.

(8) The efFect ofnwldions made under this section shall not impose a
©eater burden of tax upon any company so engaged in any pmnenhip’9 joint
venture, scheme or arrangement than would have been =posed up:; till
companY.ungEr this Part, if all things enjoyed9 done or suffered by such

partnership, joint venture, scheme or arrangement had been enjoyed9 d'one o;
s.ufFered bY tht companY in the proportion in which it enjoys, does or suffers
those things under or by virtue of that parhenhip9 joht'v:n;ire su,.he=-=
atrangement.

Income tax

on petroleum
operatIOns

Act No. 6.
202 ]

0 f t h j : JIIE1: C f : 1L:F:lo:1:: :o8 : : y8 :o::ltII:JIL= =L=:s !11:nP:::)iii ::: it Ci: ::: :=:

tractor or subcontractor involved in the upstream1 midstream or doumtream
petroleum OFradons under the Petroleum Industry Act _

(2) For the purpose ofdeterudning the value of chargeable crude oi1 or
:hargeabi: gas, in Kldio' t' 'ny a,c.u,ti„g p„i.d d„'„ude oil--a.;';,

;iv:hnaurZ=bl :11:::T ::; I :::JL]:E= tJ:: ::Las::1::l11:: :1:E:o: : :::: :1sI=:y ::f :aL b 1 e oil

(a) proceeds of all chargeable oil or gas sold by the company; and

(b) value of all chargeable oil or gas disposed by the company.

(3) in determining the income tax under Chapter Two of this Act _

(a) hYdrocarbon tax is not deductible ; and
{b) income chargeable to tax includes _

(i) all.income of that period incidental to and Using from my one or
more of its petroleum operations9 and

<ii)_ gains ad Ting fr?m the dispsa I of assets accruing to the compmly
111 aT. accounting period, ascertained in accordance with the rel£vul't
provlslons of Part VIII of Chapter Two of this Act
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79. (1) Subject to sections 142 (2) and 197(2) of the Petrole}m IndustFY

Act1 amx)n intending to be involved in anre than one stIpm, that iS9 upstFeam'
=Jsa'cam or downsb-mn petroleum operations, shall ndster and use a sepa-
rate company for each stream of Ftroleum opetatiom under the Petroleum
Industry Act:

Registration
and use of

separate
company for
each stream

of petmleum

operatIOns

Provided that, for companies with petroleum mining leases selected un-

S = i : :III111 : :1: : : dT:dl(bb::)JL11:Id i = : :: t: : I:1: cP;aU::T: :: iFTJ tiLteav ::jf:;
the Government on such segregatron.

Act No. 6,
202 1

t o P r12: c:ii = FE::uP=lj:: :st :nbl ; r::::::If:: :: :eeugr1:oo=1:1:::; i :I= 1;IT

:jI:F= :::res:::1= 1:nb:: :1:= Til==q: e:: 11:=L T:Ted;=::it is:I:n= )psruo; : GTFf;X
whenby the rapid investment in the associated midstnamp&qeumoFTatioIT
as-- Jen iea unier the Petroleum Industry Act9 can be consolidated with the

upstream petroleum operations for purposes of tax'

(3) Where an ISP option is elected the following provisions shall appIY -

(a) anYs length transfer prices shall be established to fi?calise the
hydrocarbons transferTed from the UPS Mam petroleum operations to the
midstream petroleum operations; and

(b) bapibl investment in the midstream pholeum operations cons?ll:
dated*wIth Ii)stream petroleum operations shall not be KPNwnted for capital
anowalce when fiscahsing the income from midstream petFoleum operatlons

80. (1) in addition to the wonomi1.' development tax inwpdve thrt n}aY

b, gr,nt,i und„ P,rt H .f Chapter Eight of this Act, in.ves.tQrs in gas pipelitE
;in'ii k &mted aUx_free Frioii of five years at the expiration of the economic
development incentive certificate'

Provisions
relating to
W

(2) Natural gas transferred or disposed from the upstream T.th?
MdsGe;mor doMtream shall be subject to tax under the relevant provisions
of Chapter Two of this Act.

g a s s £ : :1 ]::tAT=: gts tIlP=:: 1r==: : 1:(1:: :dd :: Tho: er::: v€;:: ifII :In :: FbI::: ::r
Two of this Act.

81 . (1)A,qui,ition costs of petrole11m rights shall tB e[gible for annual

aUowance at the rate of 20% until the cost is hdIY wdtten oK'

Allowances
for the

purposes of
hc'ome tax
on
petroleum
operatIOns
First
Schedule

(2) Capital allowance for other assets shall be Wnted as follows –

(a) upstream petroleum OFerations assets shall be in accordance with
Part II of Me First Schedule to this Act; and
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Pad l3=H:ThUuUT£:=tqeMtion$ shall be h accoMnce Mtb
First
Schedule

Expense
deductibility ?2' (1) For the pwpose ofdetennining income tax, section 20 of this Act

:/lay be f'?d in CQnjunction with th, p„„i,i,m ,f thi, „,b,e,;th,. „ „g,'d,
the fonowings – - - - ---– -- --'

(a) all ren.ts and royalties the liability for Mach was incurred by the
companY during that period in respect ofcrude oil sold, condelnate so1 ii and
natural gas sold or delivered or disposed of in any other commercia1 hm;

and where a Faoleum mining lease includes payments to the Federation
Account related to production shang) profit siaring9 risk sewice con incE
OF other conaactual features and the companY has incurred liability for such
paWents and such payments were made;

b y :b?e IIa:1:1r::::i):::: =[hHT:[F= ;toy III={ ::: HIoe!:II = F; ::::::A: Pproved
(i) abandonment and decommissioldng)
(ii) petroleum host conununities development trust or
(iii) environmental remediation; and

e ?ny .otlIU deduction as maY be prescribed by the Minister by order
published in the Official Gazette. - '

(2) Fof the purpose of determining income tax, section 21 of this Act

:haT !e Tad in conjunction with the provisions of this subsection as regards
the followings – - - – –- - -'

(a) anY exFnditun forthepurchase of information relating to the existence

== :pT::: al faPneJ1::=====: i:;t:t:: :It:=1:: :i::: 11auE11Aquis Mon of gu) hgc al

(b) anY eTpenditun incurred as a penalty including natural gas Dare fees
or anY such imWsition relating to natural gas flare;

n e.pnlducdon bonuses> si@ature bonuses paid for the acquisition oe or

of dg qts in or Ever, petfoleum depsitsl si@ature bonuses or fees paid for
rel?ewing pfaoleum mining lease or petroleum pros]ncthg licenc£ or ii;
paid foT assi®ng tights to another partY including for marginal fiekis; and

(d) anY tax inputted into a contract or an agreement on a net of tax basis
and paid bY a company on behalf of the vendor or contractor.

L 83' ATtY oompary inVITed in upsaeamFaoleum operations shall apply
!he ?'Eu111tingpniods est'bJI'h,d f,, hyd,.,„bo„ t,X ,;,„ „m,I y,;II;for its income tax. - ---'- '

Basis period
for income
tax on

petroleum

operatrons

Additional

income tax
payable in

I @' (1)yheH, for any accounting period of a companys them is a sde of
c:argea PIe q,1 or chargeable gas between connected persons, or disposa1 of
chargeable oil or chargeable gm between comwted Q: unciiecte;;r-s-i=:
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and the amount of the income tax chargeable for that paul calculated in

accorMce with the provisions of sections 78 to 83, and Chapter Two of this
Acts is less than the amount prescribed in subsection (2), the companY shall be

liable to pay an additional amount of chargeable tax for that pdc>d equal to the
difference between those two amounts.

certarn
circuab

stances

(2) The amount referred to in subsection ( 1) is, for any accounting period
of a companys the amount which the chargeable tax for crude oil or gas fT
that period, calculated in accordance with this section and ChaPSr Two of tt:is
Act shan be, if the reference in section 78 (2)(a) and (b) of this Act, to the

proceeds of sale or disposal were a reference to the amount ?btained bY mul-
apl#ng the number of barrels of that crude oil or gas detenniTnd at t PETalas-
u;eilent point by the fiscal oil price per barrel or fiscal gas price per MMBtu

(3) For the purposes of subsection (2)? the relevant sum per barrel of

i:[:dJ = = ::::cd: e::;};c:: F:::ThrJy:III:b:1[:VoI ::1::::ais :1:ee :t=1! soI e : =;Ii:
Commission.

(4) The whole of any additional chargeable tax for crude oil or ch?rgeabl:

E: sP:= =: :ec :: :n: :;nT::: T][== = it :: :t=1::::: ofF:E=[]:lIL::: ==:IIt: :1:T:tlsehFJ :
that period.

(5) Where there is no fiscal oil price or fiscal gas price e?tabjishednfor I
cme-oi s ManI or gas9 the Commission sMU establish fiscal oil price or fiscal
as pdc;for such dream and the ns(.'al oil or gas price established shall bear

a fair and reasonable relationship –

@ to the established fiscal oil or gas price ofNigedan CIUde oil streams
or gas of comparable quality and specific WvitY ; or

(b) when the„ a„ .o such Nig„i,n „ud' 'il streams or gas. ?f
coi;amble qInlity and specific gravity, it shall bear a fair and [easonabl?
rel£iiihip ti the :Mcial-senhg prices at nAn international trading cenaes
for crude oil or gas of comparable qualitY axl gravltY, _

he i–gardiein;had in eitier cue to &eight differentials and other relevant
factors.

(6) Notwit}standing any other provision in this Part, wh?re crude.oil :

E1:: i::::c: 1: inb: :a: :: :: ==;EXeo== ==y:i = :11=]r:f:;u 1;o: i:boer i==b::Ib):I
this s&tion be deemed to be sold or disposed by that particular companY

P ro v i :in : 1: fi: ::::::1:Id::: 1:][1;:PP:1:v :: i : F ][: : :::r: :::: :?lea: If:shEiF : ::hb ;
ieveiot>ments in onshore and shallow water terrains reaching first commercial

as pr:ducdo„ from the commencement of this Act to 1 JanuarY, 2029

Non-
Associated
gas green6eld

develop-

ments in
onshore and

(a) where the hy&c)carbon liquids do not exceed 30 barrels per milIIon
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shallow

water
terrains
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==11?;L d:frtsu}bli Fo : : :p ][:iLetL:shaa:1 Tu ::1:=t = =o:;=F•I:I : nf::i= == =: i:
whichever iS lower ; – o –- F

(t? where the hYdrocarbon liquids exceed 30 barrels per million standard
fubic f''t b"t d' "'t ''”,d 100 b„„1, p„ mali,„ ;t£i;i-;ii3Fi;;:
!Pere shall be .granted a gas produ,tion tax c,edit ,t the ,ate of US$0.50 pe;
thousand cubic feet or 30% of the fiscal gas price, whichever is lower:

Ce) where the hYdrocarbon liquids exceed 100 barrels per miuion standard
cubic feet the incentives under subsections (a) and (b) shan no longer ajD;

!JIIr a SJ : ={;es 1g=r 1h:: cyr:li: JIT:e: :3:::= 1: :: ::1:HdT: 1bTt::[=: IFa:iS
production ; and – - -–'’ --– '

:K)duction ajlowance shaH not b, granted in respe,a of gas pr&u==n';;
the same period.

== =]:ci)(;e = : :re :sn::l1::: : :===vi:::ddcITE:: I!E : y 1EIi][IEwaHbon b quidbd on a

(4) Unrecouped tax credit in one year any be carried foward for a
maximum of three years.

P ro du c t it TS I== =: rs :: : ::: : : as:==: 1lea : :E eg: : ::(I: :::= = = ===;all SS

P e t1po 1 e?I]:r= 1::S :l::s: o f tFtU s s e c t i o n s h a 1 1 a Pply to oil M ning 1 uses im
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(9) The incentives tulder this section shall not apply to anY companY that
has claimed Associated Gas Framework Agreement incentives for the same

Non_Associated Gas Greenfield project.a; 8

86. Notwithstanding section 233(1) of the Petroleum IndustrY Act a

provision made for decommissioning and abandonment fund shall not be de-
ductible for tax purposes, except –

(a) the licensee or lessee deposit a minhnumof30% ofthe decommissioning
and ’abandonment fund with a Nigerian Bank in the form of an escrow

account accessible by the Commission or AuthoritY; and
(b) the Nigerian bank is accredited in accordance with the uiteda foT

accreditation for participation in the management of the Rmt determined
by the Central Bank of Nigeria in collaboration with the Service-

87. (1) This Part and the provisions of the Petroleum IndustrY Act shall
not apply to holders of an oil prosFcting licence or oil mining leqwyho d9 Rot
end 'into a conversion contract until the termination or expiration of the

respective on prospecting licence or oil mining lease'

(2) Notwithstanding subsection (1), the provisions of Chapter Two of an?
Act and paragraph 6 of the First Schedule to the Petroleum IndustrY Act shall
apply to licences and leases awarded to indigenous Nlgenan compnles Rn a
s;ie'ask basis under the Petroleum Act, on which the Government has

successfully exercised its back-in rights prior to the effective +Ie ef thE

PeUoleum lndustryAct9 but any renewal of an Oil mining lease shall be based

on the provisions of this Part and the Petroleum IndustrY Act'

(3) Tbe 6scal provisions of ths Part are the base terms that are applicable,
and th-e (,.blmssio i may under swdon 74(2) of Petrolewn krdustry Act conduct
hic:–ishg round where by the bid parameter b aHghermyalty, prqfit oil sharE
or other fiscal features in order to ensure that the Gcwenunent receives the hlll
rrnrket value for each block.

88. (1) Fiscal stabilisation sections contained in a production stwmg
conUact or other contracts entered into after the commencement of the Petro-
leum lndustry Act shall not be applicable to the fiscal pRwisions listed in this
Part1 regardless of whether the changes in fiscal provisions aaect the F?nhac-

;or fav iunbly or unfavourably9 provided such changes in fiscal prevision are

being made in a manner that is not discriminatorY to the Fkoletun industTY OF

the contractor.

(2) The respective fiscal provisions referred to in subsection (1) are –

@ generally applicable taxes> such as income tax, development levY'
value added tnxp stamp duties, and deduction of tax at source ;

(b) levies, taxes orpaWents to compIY with modern principles in resNet
ofenvironment7 labour laws, health and safety ; and

A 447

Provision

Relating to
Decommis-

sioning and
Abandon-

ment of
Funds

Act No. 6,
2021

General

application
of this Part
and other
matters

Act No. 6,
2021

Act No. 6,
2021

Fiscal
stabilisation

Act No. 6,
2021



A448

Act No. 11,
2021

Petroleum

royalty
Seventh

Schedule

Seventh

Schedule

Charge of
petroleum
pro6ts tax

Act No. 6,
202 1

Ascertain-
ment of

profits,
adjusted
profit,
assessable

profits and
chargeable

profits

2025 No. 7 Nigeria aT Act. 2025

_ (c) new taxes, levies or duties as may be prescribed by the Climate
C:hange Act, or to implement Nigeria’s commitments with respect to climate
change under any international agreement.

89- (1) All production of petroleum, including production tests shan be
subject to roYalties as provided in the Seventh Schedule to dis Act.

(2) The Service shall be the relevant tax authority for the administration of the
roYaltY imposed under this Part, and the Seventh Schedule to this Act

PART II – PETROLEUM PRorrrs TAX

IMposfnoN OF TAX AND AscERTArNMEvr OF CHARG£ABLE PRonTs9 AscERTMI.
M£NT OF ASSESSABLE TAX AND OF CnAROEABU TAX

1 9Cl (1) This Part shall appIY to Oil prosWcting licences and oil mining
Ea:es Mat are yet to convert under the pmasions of the Petroleum hdush;

paYable in accordance with the provisions of ths Part.

_91' (1? Subje.ct tO thepmvisions ofdis Pant the revenue ofa company in
an accounting priod shall be the aggregate of _ - '

_ (a) the proceeds of sale of all chargeable oil sold by the company in thatMod;

(b) th'“alueofallchargeabl',ild,p,„dby th, „,mp„,yi„ th,t wdM
& <c) all income of the :ompanY of that FMd incidental to and arising
hom anY one or moTe of its ptroleum operations ; and 6

(d) gains ?rising. from the disposal of assets accruing to the compaly in

ITLyn : cocfT:1: TFl[:e: :1b: :ppII i :i:::1{1:== : n1:::: =f::=FcFitIII:fxvJEt PaTtI:
rate provided under section 56 of ths Act.

f i S ?() S ? d :== f 1 : : =t ==et:Obfes l= 1:F: i = = :If) rE: 1:= = E: : : : ==Sit: =1 :
1%islaM – -– ’- --- -'-' '-rr

{3) The adjusted P.rontofan accounting lxriod shall be the profib ofthat

P:lod aBer the deductions allowed under section 92( 1) of this'Ac; in; =T

g= it=;sT= be made in accordance with the provisions of sections 92(2) and

(4) The assessable profit 'f '" „,.„.ti.g p„i,d ,h,II b, th, ,dj„,t,d
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profit of that rnriod after any deduction allowed under section 97 of this Act

ab 1 e pTo)f;==f::1::::i : FeI :1L : :::iT1uT;I==:ljneRNP£Hih: 11::c::o : ;8a: :ii:

Act

92. (1) h computing the adjusted profit of a companY for an aCEOUntlne

peHod hom its FbDleum operations, Mere shall be deductfd all outgoings ane

Expenses wholly and exclusively incuITed, during the period bY the companY
for the purpose of its operations, as follows –

Deductions

allowed

(a) rents incurred by the companY for that period in TSPfc.t o£ land:I
buildings occupied under an oil prospcting licence OF an Pil ainiW lease for
disturbance of surface rights or for anY other like disturbance ;

(b) ,11 n„„-produ,tiv, re.ts incurred by the companY duling that prm;_

r1aLf={3 1: :: ::1: e:1li: :::1:tl ;yd:I =:1=i):on:[11L : 1:i:E:]:::: 1:1:1:i ;I::it
i..'=1;a;yLhlited9 orKJld to any other buyer or customer ordispsed in anY

other commercial manner ;

(d) an r,yalties incurred by the companY dung tIe PFdo'I in KSPct of
crude oil or of casinghead petroleum spat won in Nigerla ;

(e) customs or excise duty or other like chaFges innsFd of TucIuneFws;

a:IP:===:) ; ::yEb=bH)l:ITe===1 ;1•IIo:==:: :::sJ;I:E :IId::L==:t i: : :=F
(Z) any exper6e incwra] for repair of premises, plant machiTerY9 or T IFS

employed for the purpse ofca:rTYing on petTOleUq OF U’ or :or ,E
::=E=S:'Lila Mib:ad.n of „,y impl„„,nt uk”sik w udclnempIQYed;

rg) int„est incurred on m')neY bonowed by,such cuT'PTIV wjleR,d=
Sera1,.e is satisfied that the interest was paYable on capital emploY:i.i:

: =1pIyrjL11 :g 0 ][1 i tS 1) e tIn0 1 et11T1 ()peradons subject b the Pe) ns of the ThirdL
s„.h;dule to th; Act and the Transfer Pricing Replabons ;

(h) any expenditure being intangible drilling costs diR:ly incurred m
connection with drilling and appraisal of a development well ;

pi-rAs:e of Part in of the First Schedule to this Act ;

Tbird
Schedule

First
Schedule

Act No. 2,
2014
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Mpd9 iP anY accounting period of that conpany shaU9 f.r the purpose of
subsection (1)(c) of section 90 of this Act, be treated as income of th;

company for that accounting period ;

(k) fustoms and excise duties, stamp dutiesl or any other ratet fee or
:thy Iije cha{gesp other than anY tax on income, incurred by the company
during the period to the Federal Govennnent9 a State or hd Gove=he it
I

b : I!!lea::];;==:==:: A: =11:iE = b 1jeSrI:: sae :::: :::==?:s==::: :\rdn 1: :::1L ====:

n:::=1::== :f the sbtemen dacwunt dM DHomMssioMn£

P:ovlded that the surpIus or residue of the fund after decommissioning and
abandonment of the field shall be subject to tax under Mis Part ;

_ (m) debts directly incurred to the company and proved to the satisfacdon

that period, provided that –

(i) thr debt was included as a profit &om petroleum opemaions in the
accounbng period in which they were incurred or advances nude in the

normal courT OfquTYing on petroleum operations not being advances
on account of any item under section 97 of this Act . v

(ii) .tb.e deducTtion to te nude in resNet of a doubtful debt shall not
excFed thatpnion of the debt which is-proved to have b;ii; hi-ii)&::i

durIng put accounting period, and shall not include any amount deduced
1][ 1[1L 1(1][1: r t 1E11 1: P rIc) 1r i s i 1(b•) ns ? f this paragraph in de termbing the adjusted profh
of a previoUS accounting perIOd ; and a J r

(iii)_ all sums ncovend by the company during that acmuntingpedod

i:ba==uS : : : all==:eTa: ::::rE : : ::1 ==:11: =isEerc :;at :Tr :aT;a u b t 1FL11

(n) development levY paid under section 59 of ths Act ; and

&i£oga==ch other deductions as may be pRscdbed by any IUle made under

Pan in jc:=IYe::=JcT::i;! :; iFsoI=:d shall be mated under this

u t i I i s a d : : :I:=: :1==i=1 i: c e n t i v e s s h a 1 ] aP P 1 yb auxnmy engaged in the

i][I t ol:sII=b: = ==::c:: : : :i t: : ==:==L:: dc = E : i: F:: IIfTS==== ;ii::::
(b) capital investment on faciIiti's or equipment to deliverMswiated gm

Incentives
for

utilisation of
associated

W
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in usable form at utilisation or designated custody transfer pints shall be

u.eatad for tax purposes) as part of the capital investment for oil develop-
ment;

(c) capital allowancesJ operating expenses and basis of tax assessment

shall be subject to Me provisions of this part and the tax incentives under the
revised memorandum ofunderstanding-

(2) The incentives specified under subsection (1) shall be subject to the
following conditions –

(a) condensates extracted and re-injected into the crude oil stream shall
be treated as oil, but those not re-injected shan be treated under exlstlng tax
arrangement ;

(b) the company shall pay the minimum amount charged bY the Munster
of Petroleum Resources for any gas flared by the companY ;

(c) the company shan9 as far as practicable, keep the expenses incunee
in the utilisation of associated gas separate Rom those incwTed on crude oil

operation and expenses that cannot be separated shall be allowable against
the CIUde oil income of the company under this Act ;

(d) expenses identified as incurred exclusiveIY in the utilisation of
associated gas shall be regarded as gas expenses and be allowable against
the gas income and pro nt to be taxed under Chapter Two of this Act ;

(e) companies wh c'h invest in natural gas liquid exaaction facilities to

supply gas in usable formto downstreamprojects, including aluminiumsnn Itu
ald methanol Methyl Tertiary Butyl Ether and other associated PS utilisation

projects shall benefit from the incentives ;

a) all capital investments relating to the gas-to-liquids facilities shall bE
he;;ed as c-hargeable capital allowance and recovered against the crude oil
income ; and

(g) gps transferred from the natural gas liquid facility to the gas-to-liquid
facilities shall be at 0% tax and 0% royalty.

(3) Where a company has enjoyed any incentive under this section, the
company shall not claim similar incentive under any law in Nigeria Tgard jng
the same investment or project, including economic development tax lncentwe

and gas pipeline investment incentive under section 80 of this Act.
94. An incentives g)%nted in respect of investments in associated gas

shall be applicable to investments in non-associated gas

A 451

Application
ofincentives
to utilisation
of non-
associated

W
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Mining the adjusted profit of any company for any accounting period Bum its
petroleum operations, no deduction shall be allowed in respect of–

(a) anY capital withdrawn or any sum employed or intended to be em-
plo)red as capital ;

(b) anY capital emploYed in improvements as distinct from repahs ;
(c) anY sum recoverable under an insurance or contract ofhdenlnity ;
<d) rent of or cost of repairs to any premises or part of premises not

incurred for the purposes of those operations;

<e) anY amount incurred in respect of any income tax, profits tax or other
similar tax whether charged withn Nigeria or elsewere -;

<f) the depreciation of any premises, buildings, structures, works
of a permanent nature, plant, equipment, machinery, furniture or fixtures ;

(g)_ anY pamela to any pnsions, provident, savings widows' uld orphan'
or other societY scheme or fundl except such payments as are allowed
under section 91 (1) a) of this Act ;

(h) customs duty on ga>ds, including articles or any other thing, importd
by the company –

(i) or resale or for personal consumption of employees of the com_
1)any ; or

(ii) where goods of the same quality to those imported are produu,d in

Nigeda and are available for sale to the public at a price lower or equivalent
to the cost of the imported goods at the time the imported ga;ds were
ordered by the company ;

fi) anY expenditure for the purchase ofinformationreladng to theexisten(n
and extent of petroleum deposits ;

a) anY qualifYing exwdittue for the purposes of Pa,t IiI ,f th, Fi,st
?chedule to this Act, and any expense or deduction in respect of a liability
incuned which is deductible under any other provision of this Act ; '

(k) anY tax or penalty borne on behalf of another person ; and

First
Schedule

(1) anY expense on which Value Added Tax is due under this Act but not

chargedp or in the case of imported items, any expense on which the appIE
cable import duty or levy was not paid.

!?) Notwithstandingtheprovisions ofswdon 92(1)ofdls Ack h tx)aT>udng
the adjusted profit of any company of any accounting period deduction sha11

not be allowed in respect of anY sum incurred to a related party where the cost
is not in accordance with dIe Transfer Pricing Regulations

Exclusion of

certaIn

profits

96' Where a companY engaged in petroleum operations is engaged in
the transportation of chargeable oil by ocean going oil_tankers operate ;by or
on behalf of the conpany from Nigeria to another teMtoly} adju;tments siaII
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be nude i„ ,.o„,puti„g a, adjusted profit or a loss to exclude any profit or Ioss
atuibutable to such transportation.

97. (1) Subject to the provisions of this section, the assessable profits of
a cx>mpany for any accounting period shall be the amount of the adjusted profit
of that period after the deduction of –

(a) the amount of any loss incurred by that companY during anY prevlous

accounting period ; and

(b) in a case of a business restructuring, the amount of anY Ioss wInch is
allowed for deduction by the new companY under section 190 of this Act m
its trade or business druing its first accounting period.

(2) The loss referred to in subsection (1) shall be deducted to the exten!

possible from the amount of the adjusted profits of the accounting Faod
immediately succeeding the accounting period in which the Ioss was incuIYed9

and in subsequent accounting periods, until the loss is fully ncouped.

(3) Subject to the approval of the Service, a companY mab within five
months after the end of an accounting period, or such fu[ther thIn as the

Sewice amy pemlit) elect in writing> that a deduction to be made under this
section, or part ofthe deduction, tn deBned to succeeding accounting @ods'

98. (1) The chargeable profits of a companY of anY accounting penod
shaH be the amount of the assessable profits of that period after the deduction

of any amount to be allowed in accordance with the provisions of this section

(2) Mere shall be computed the aggregate amount of all allowances due

to the company under the provisions of Part in of the First Schedule to this
Act for the accounting period.

(3) in calculating the amount of the deduction to be allowed under thi:
section for an accounting period, the limitation iaposed by subsection(4) shall

be applied to ensure that the tax chargeable on the companY for that Frjod is
not ie-ss than 15% of the tax chargeable for the period, where no deduction is
made under this section.

(4) The amount tO be allowed as a deduction under this section shall be9

the lower of –

(a) the aggregate amount computed under subsection (2) ; or

(b) a sum equal to 85% of the assessable profits of the accounting period
less 170% of the total amount of the deduction allowed as petroleum
;iesanent allowance computed under Part in of the First Schedule to this
Act for the period

(5) Where the total amount of the allowances computed in(Jer subsea
don &) 1,nnnot be deducted under subsection ( 1) due to insufficiencY of or no

A 453
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assessa pIe profits for the accounting period or to the limitation imposed by
?ubsection (4) the total amount or the part which has not been deducted, shane

(a} added to the aggegate amount to be computed under subsection (2)
for the succeeding accounting period of the coApany ; and

o f b={ iI:tt[=F:1F: : :Fr:L:1! !:lo:: 1:::A:od :: :o1:te fFoor::raTsyi =:=S: IEeaT:vIi::
period

First
Schedule

(6).Where Value Added Tax is due under this Act but not charged on an
asset’ : ul the case of an impHed item9 the applicable import duty or levy was
not pai!! the relevant expenditure shan not be eligible as a qualifying capita1
expenditure under the provisions of Part m of First Schedule to this Act.-

Assessable

petroleum
poEts tax

B 99' (1) The assessable tax for an accounting period of a company shall

be an amount equal to 85% of its chargeable prodi of that pedod.' –-'

(2? When a companY has not commenced a sale or bulk disposal of
chargeable oil under a progamme of continuous production, its assessable tax

for an afcounting period during which it has not Qmy amortised all itS pre_

!mquctionfapitalised expenditure, shall be 65.75% of the chargeable profits
for that period :

Provided that –

(a) the period ofthe tax rate under this subsection shall not be more than

five years, cqmmencing hom th, fir,t a„ounting p„i.d .f th, „.ompany>

no:withstanding any other incentive as may be granted to the comp=y';

(b) yhere a company is wanted a licence or lease or acquires an interest
m an oil an.d gas asset that has enjoYed the provision of this subsection, the

foTpanY shall b subject to tax under the provision of subsection (1) aom
its first accounting period.

Additional
chargable
tax payable
rn certarn

clrcum-
stances

n . I OO' Sl)WheR? for anY accounting period of a company, Mere is a sale
pf chargeable oil between connected Fn-£onsp or dispos£-=’c[i.je;Tie:-=ii
b:!wFen Jon:ected fT,unconnected pers'>ns9 and the amount of the cha,ge-

period, equal to the difference between those two amount;

r (2) The amount referred tO in subsection (1) iSp for any acu)unting Friod
pfa companY> thE amount which the chargeable tax for that period caFe;lated
m aFcorfl_an fe with th provisions of this Partl shall be, if the reference in

section 91 (1) (a) and (b) of this Act to the proceed of sale were ;-referen=
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to the amount obtained by multiplying the number of barrels of that CIUde oil
determined at the measurement point by the fiscal oil price per barrel.

(3) For the purpose of this .se_gti?n, the totglry9jye of the chargeable oi!
for a company shall be the sum otthe multiplicatio;ls of volume aM fiscal oil
price as established by the Commission at the measurement poInt
' (4) The whole ofany additional chargeable tax for crude oil paYable bY a
company under this section for any accounting period shall be paYapl?
concurrently with the final instalment of the chargeable tax paYable for that

period.

(5) Where there is no fiscal oil price established for a crude oil strean}
the C=mission shan esubhsh fiscal price hr such stream and the fiscal oil

price per barrel established shall bear a fair and reasonable relationship –

(a) to the established fiscal oil price of Nigeian cade oil s&cams of
comparable quality and specific mvity ; or

(b) where there are no such Nigerian crude oil streams of cofnpar?ble
quIity and specific g-avhy, it shall kar a fair and reasonable relationshp t:
the officia1 selling prices at main international tfading centres fof crude oil
of comparable qL-hty and gravity! due regard being had in either case to
freight -differentials and other relevant factors.

(6) Notwithstandng any oha provision in this Part, where a padicular
comp;;yTs chmgeable oil is exported from Nigeria or sold locally by another
com;an; that ci,lrgeable oil for the purpose of this Part shall be deemed to be
exported from Nigeria or sold by that particular companY'

IOI. (1) A person, other than a company, who engages in peaoleuTn
opemti016 either on his own account or jointly with any other Frson g in
;au„,hip with ,.y .th„ p„„„, with ' 'i'W t' sharing the profits arising
from those operations commits an offence.

Partnership

(2) Where the person referTed to in subsection (1) has benefitte(! &om

SIr::::== ===== IN;::ITIT==:If;;t:::ne;?tTpiEL::=nbJ:re::
geria TaxAdmirisaation Act, 2025.

(3) Where two or more companies are engaged in petloleum OTTatlon?
either- h parmership9 in a joint venture or in concert under TY schemf y
;Tangemintl the Service amy nuke regulations for the ascenainment of the

Ux to be charged and assessed on each companY so engaged'

(4) Such regulations maY –

(a) mdlify the provision of ths Part in such manner as the Service maY
deem fit ;

(b) provide for the apportionment of anY profits, outgolngS’ expenses’
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liabilid%, deduction,>quali Qing expenditwe and the hx cMrgeable on eM
company ;

(c) provide for the computation of any tax as if the partnershipp joint
venturF, scheme or arrangement were carried on by o-ne compain; and
apprtlon that tax between the companies concerned ;

(d) accept other basis of ascertaining the tax chargeable on each of the
companies, which may be put forward by dose companies ; or

fJ ''nt' jn provisions which h'", „g„d t. ,.y ,i„..„„,t„„„, wh„,by
such pNrations are partly carried on hr the companies by an operatin;

companY whose expenses are reimbursed by those companies. ' '

fo r t ! e P : E ::: t:o/[::1 =1L1: ::t :onnd ::I £hti; i : e;!= no ;In=3:J:ct::::i ?cPE = :: :
SFcined partnership, joint venture, scheme or arrangement.

L J (6) The NWlations made under this section shall not imp>se a greater
bUFden oftax on anY coqpanY en@ged in anY partnership, joint venture, scheme

alrangernent.

PART III – DEEP OFFStIORE AJVD hyIaND BmW

PRODUCTION SHARING CONTRACTS

1.02- Notwithstanding anYthing to the contrary contained in tMs Act or

?nY other jaw, the provisiom of this Part shall apply to deep ofrshor;-a=
mlm.d .basin production sharing contracts that are yet to convert under the

provisions o{ the Petroleum Industry Acl or ha;e been renegi;iate-d- i
accordance with the provisions of the Petroleum Industry Act. '

Production
sharing
contracts

Act No. 6.
202 1

Duration of
oil prospect-

ing licence
L . 103' The d\nation of al Oil prospecting licence relating tO production

; :=i: IFf:::dd ::n:: = a:1:: : 1::i::: IfIa: \;IE :::==: : :: =1 ::: T5 0 % of CbMge able

(2) Nothing contained i' thi' P'R 'h,n b, ,.',.„„t„„d „ h,„hg „„mp,ed

Determina-

tion of
petroleum

pm6ts tax



NIgeria Tax Act, 2025 2025 No• 7

,.y h,Id„ „ ,,.t„,tor from the paWent Qf any Qther tax, d11t: '" jevY
md by any Federal> State or Local Government, or Area Council Author-

105. Where a holder and a contractor have incIIned anY qualifIMg capl-

taI expenditure wholly and exclusiveIY for the puposes of pe holeun: OTra-
dons called out under the terms of a production sharing coneact in the deep

offshore or inland basin, the parties shall be entitled to investannt tax allow-
ance– it a rate of 50% of the qlulifying expenditure in accordance with the
provisions of existing appli,ablele$slation for the accouTdng KiDd in whid1
ihat asset was first used for the purposes of such OFrations'

106. Royalty shall be determined and PYable in accordance with the
provisions of the Seventh Schedule to this Act

Ity

107. Computation of estimated and fInal petroleum profit tax shall be
mde in the us aonars on the basis of the US dollar returns filed.

108. Royalty oil shall be allocated to the Commission or the holder) in
such quantum' as 'shan generate an amount equal to actual royalty payable
durin£ each month and the concession rental paYable annualIY in accofdance

with the production sharing contract terms'

109. (1) Cost oil shall be allocated to the contractor in such quanh?m e
,h,U g,.„,t, ,. ,m.„.t ,„fB,i,.t for the recovery ?f operati11g G'SF in Qi!

;ros;Gang licences as defined in the production sharing con&act and any oil
;nining leases duived there&om.

(2) An .p„ati.g ,„t, ,hall b, ,ecovered in US D'nal' thrulgh cost QH
allocations in accordance with the terms of the production shadng conaact'

110. Tax oi1 shall be allocated to the Commission (x th tu)Idm, in_such
quantum as shaH generate an amount equal to the actual peaoleum profit tax
liability payable during each month.

111. Profit oil being the balance of available crude oil after deducting
royalty oil) UX oil and cost oil, shall be allocated to each pnV in accordance
with the terms of the production sharing conbact'

112. (1) ne holder shall pay an royaky9 concession nntals and pholew:

profit;'ta;;;b;halfofibelf aid the contractor out of the allocatedmyalq oil
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(2) The Service shall issue separate tax receipts h the names of the

hojder and the contractor for the respective amounts of petroleum profit tax
paid on behalf of the holder and contractor in a„.cordanceLith the teas of th;
production sharing contract.

113. The chargeable tax on petroleum operations in the contract area

under the production sharing contracts shaH b; split between the holder ii
the Eontract?r in the same ratio as the split of profit oil as defined in the pro
duction sharing contract between them.

114' {1) The mahsable price as defIned in the production sharing con_

tlact.establisjed by the holder in accordance with the provisions of the pro_
duction sharing contract, shall be used to determine the amount payabl; on
roYaltY and Fholeum profits tax in respect of crude oil produced and lifted
under the production sharing contract.

(2) The parameters for new crude oil streams produced from the cnn_

tract area shall also be deterurined in accordan(n with the pmvisions of the
pr(xluction sharing contract.

115' The holder shall nuke available to the conaactormpies oftheruxipts
lssued bY the Service bearing the names of each party as de6ned in the
emeuction sharing contract in accordance with each party's tax oil allocation
fortjepaWnt ofpetroleum profits tax under the provision of the pnxju(..don
sharing contract.

116. The mle%at provisions of an existing laws1 including the Peaolem1
Act and Part IIofChapter Three of this Act shall be read with such modification
as to bnng them into confornity with the provisions of tIA Part.

117' The Minister charged with responsibility hr nmtters relating to
Fboleum shall ca.use the Cornrrission to cai R)ra Mew ofpmducdoi–sha
contracts every eight years. - e

PART IV – MISC£I,I ANEOUS PROVISIONS

118. (1 ) The Service shall administer royalties payable under tMs Act in
accordance with the provisions of the Nigeria Tax Aim'injsMtion iit:'20;;:

_ q) yotwithstanding any other provision of ths Act and any other law the
Con}mission shajl account for all royalties due within Me ten_y'ear peIlod i=

andiateIY preceding the commencement of this Act and he Se;vice shan have
the authoritY to ver{fY the records provided.

119. In this Part –
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-accounting date" means the date on which a companY usualIY pre-
pares its accounting statement ;

"accounting perIod" in relation to a companY engaged in upstream
petroleum operations, means –

@ a period of one year commencing Rom 1 JanuarY and ending on 3 1
December of the same year,

(b) any shorter period commencing on the daY the companY fint TakES
a s;le or bulk disposal of chargeable oil domestic, export or both9 and end-

ing on 3 1 December of the same year, or

(c) any period of less than a Year being a period conunencing.&onI 1
Jar;u’ary = any year and ending on the date in the same year when the
company ceases to engage in petroleum OFratrons,

,,d ,,y disput, with ,e,p,.t to tb, d,e .f th, a”t ”I' of clugeable OiT
above or the date on which the companY ceases to engage in petrojeum

operations shall be determined bY the Minister wspnsible for PetFoleum
Resources;

"adjusted projlts" means adjusted pro&t as stated in sections 67 and 91
of this Act ;

"aggregate gas price" means the gas pace determined under sechon
167(4) of Petroleum IndustrY Act ;

napprabal well" means a well that3 in the opinioF ?f the Commissr en'.1:
ah;3hiL-termidng the sizes dktrbution, characteristics and commen@
of a petroleum discoverY ;

„assessable Mr” mews assessable profit as stated in sections 67 and
91 of this Act ;

„assessable tax- for the purposes of pettoleum profits tax means

assessable tax ascertained under section 99 of this Act ;

"associated gas" means –
(a) nanra1 gasP commonly blown as gps4ap gas, which ovedies and is

in contact with crude oil in a FesefvoiT ; aM

(b) solution gas dissolved in crude oil in a lesewok and emerging Bom
the fluid as pressure drops ;

I e= == C&:==r;r:== o::y T:N:iS:::h]::i :::: :: eapnedU::: ::::::=iII==ry ==
„barretn means a barrel of 42 United States @IIons ;

d u = =: ag:=:::10::1=:Tesa:=::1: 1; To::: i::IHIa::: I:dnS:I==: : : 1::1:::n s6T : ;
this Act ;

„changeable pmftn mean chargeable profit as stated in sections 67
and 91 of this Act ;

A 459
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"chargeable volume" in relation to a company engaged in upstream
ptroleum operations means the chargeable volume as set out in paragraph
2 of the Seventh Schedule to the Petroleum Industry Act ; - - '

"CoTw\ission " means dIe Nigerian Upstream Petroleum Regulatory
Commission established under the Petroleum Mdmay Act ; - '

"companY" means a companY or corpration, including Limited Liability
Partnenhip9 established by or under any law in effect in Nigeria or elsewhere;

"condensate" means a portion of natural gas of such mmposition that
are in the gaseous phase at temperature and pressure of the reservoirs, but
that when produced, are in the liquid phase at surface pressure and tem_
perature ;

:confracfor'’ means any petroleum exploration and producdon company

which has entered into a production sharing contract agreement or
anangernEnt with the holder of an oil prospecting licence or in oil ndMng
lease within the Deep Offshore and Inland Basin; o

"cIUde oil" means, for the purposes of _

(a). Fan 1 of Chapter Three of this Act, petroleunt winch is in liquid
conditions upon production horn a reservoir either h its natural stat; ;

?aer the extraction of water, sand or other foreign substance from it> but
before any such oil has been refined or otherwise treated.1 other thai iii
extracted bY destructive distillation from coal) bituminous shales or other
stratified deposits ; and

(b) Part II of Chapter Three of this Act, uly oil other than oil extracted

bY destructive distillation from coal9 bituminotn shales or other sh.adfiei
depositsl won in Nigeria either in its natural state or aBer the extInction of
yater, sand or other foreigD substance &om it but U.fore any such a1 ha:
been refined or treated ;

r Ndeco?]mjss/Oajng and abandonment n means the approved process
of cessati pn of operations of CIUde oil and natural gas wells, installations,
plants and s.auctures, including shutting down an instauadon's opemtiom1

and pmdUcdon9 total or partial removal of installations and structures where
applicable) chemicals and all such other nmter{als handling9 remova1 and

disposal of debris and removed items environmentnl restor;jon &tEa;=
after removal of instaILations> plants and s&ucau.ess and 'demmmission, h;:
a corresponding meaning ;

"deep_ ojJshore" means any area wittin the terdk)rjal watenp condnen_
taI shElf or exclusive economic zone offshore of NigerIa ha;}h-a- a=r
depth in excess of 200 metres ; - – – ' –'

L "disposal" and "disposed of' in relation to chargeable oil or gas owned
bY a companY engaged in petroleum operations, means – '

(a) deliverY or export without sale, ofchargeable oil or gas to an affiliate



T•+ H.

Nigeria Tax Act, 2025
2025 No. 7 A 461

or other company, and

(b) cha.geable oil or gas delivered or aansfened without sale, to facilities
used for midstream operatIons ; -' - - :

Hdown£rmam gas operatiolu" means all activities entered into for the
purplse oe distri–bution and supply of rmturaI gas to retail cu?toTnrs, city
Late reception terminals for natural gas, stations for the distdbution, mar-
keting and retailing of natural gas ;

ndomstream petroleum operations" means downstream gas opra-
dons and downstream petroleum products operations;

Hdownst7€am petroleum products operatioru" means all activities en-

Bred into for the pulpose of distribution and suppIY of petn)leum products to
retail customers) ta1fk farms for distribution ofpetroleum products) and sta-

dons for the distribution, marketing and retailing of petroleum products;

"exploration well" means a well that in the opinion of the Commission
is aimed at discovering petroleum in a separate fIeld in which petFoleum has
not been previously discovered ;

„Federation Account- means the Federation Account as SFcified in
the Constitution of the Federal Republic of Nigeria ;

"$eld" includes an area consisting of a single nsewoir or multlple
reservoirs all gXuuped on, or related to, the same geolodcal structural featun:
stratigraphic condition, a combination of both and refers to the under©ound

productive formations or their vertical projectk>n to the surface ;
'’flscal gas price" means the price established in pamWph 8(3) of the

Seventh Schedule to the Petroleum Industry Act ;

"Bseal oil price" means the price established in pmamphs 8(1) and (2)
of the Seventh Schedule of the Petroleum IndUstFY Act ;

Ponder acreages" means anY or an acnages in an area ?n .land m
Nigeria defined as a frontier in a regulation issued bY the Comausslon;

''frontier basin" means basins where hydrocarbon exploration.activltles
hai not been carried out or previous commercial discoverY oil and gas
iave not been made or an area that is undeveloped and includes Anambra,

Dahomey) Bida) Sokoto3 Chad and Benue trough or as maY be declared bY
the Commission dvoughregulations;

-Government - mean the Federal Government of Nigeria;

"Green$eId Non_ Associated Gas Development" meaTS all exi?tin§
mde-velojea non_asso,iated gu rights and 6ltur' non-associate? gas rights
ganted uIder the licersing bid rounck conducted by the Commission;

"hotderH means any Nigerian company who holds an oil prospectirTg

Uce;ii;or oil nining le-ase situated within the deep offshore and inland basin
under the relevant provision of the Petroleum Act ;

Cap. C23

LFN, 2004

Act, No. 6,
2021

Cap. Pla,
LFN 2004
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"host communities " means communities situated in or applulenant to
the area ofoFration ofa senlor1 and any other community as'; sett]or may
determine under Chapter 3 of the Petroleum Industry Act ;

"host communities development trust" has the meaning given to it in
section 235( 1) of Petroleum Indusby Act ;

"Inland Basin " means any of the following Basins namely! Anambra9
Benin9 Benue, Chad, GongoIa, Sokoto and such other basins as nmy be
determine cl9 hom time to time, bY the Minister charged with responsibility
for matters relating to petroleum ;

"intangible drilling costs" for the purposes of petroleum profits tax

means all expenditure for labourp fuel) repairs3 maintenance? h&ling! and
supplies and materials, not being supplies and materials for well cement

caslng or other well 6xtuns, which are for or incidental to drilling, cleaning I
deepening or completing wells or the preparation incurred h respect of –

@ determination of well locations geological studies and topogTaphical
and geoWphical suIveys preparatory to drilling ;

(b) drilling, shooting, testing and cleaning wells ;
(c) _ cleaning, draining and levelling land, road building and the laying of

foundations ; and

(d) erection of rigs and tankage assembly and installation of pipelines
and other plant and equipment requiled in the preparation or drilling of wells
producing petroleum ;

'’targe'scale gas utilisation industries" means –

(a) large-scale industries that use natural gps as a fee Atook such as
gas-tollquidplants9 petrochemical industries and fertiliser plants ; and

(b) mini-LNG plants! power plants and such other indus&ies as defined
in regulations ;

"lease" means a petroleum mining lease ;
Hjesseen means a holder of a lease ;

"licence" means a licence issued by the Commission or AuthoHty in
respect of any applicable upstream, midstream or downstream 1x aol:um
operahons ;

"licensee" means a holder of a licence :

"ligueBed natural gas" for the purposes of petroleum profits tax means
natural gas in its liquid state at approxilmtely atmospheric pressure ;

"loss" means a loss ascertained in like manner as an adjtnted profit ;
"marginal field" means a field or discovery which has been declared a

marginal field prior to 1 Jaruary9 2021 ;

'’marlwtable natural gas " means natural gas which meets specinca_
hons determined bY the Authority for distribution to wholesale customers

Act No. 6,
202 1
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and retail customers –

(a) for use as a domestic, commercial and industrial fuel; and

(b) as feedstock or industrial raw material;

(a) a point determined in the field development plan under seedy 79 S2)

of ;eholeum ]nd16try Act, where pe&okum is being measured and its value
is determined forr.yalty pu-p'ses ;

(b) where the point tns not been deternined9 a point directly down-
stnam of the flow station in the petroleum mining lease ; and

(c) where measuremenb take place outside the petroleum mining lease'
a deemed measurement point in the petFoleum mining leaFe ba Fed OF a
calculation procedure approved bY the Commission adjusdng &om the Nlnts
where petroleum is being measured ;

"measurement point" means –

Act No. 6,
2021

,mids tream and downstream gas operations" means actlvrtres

do; iii:.;iiithi measwment WA of petroleum mMng leases, whether
or not related to the petroleum mining lease) with respect to the coTstTC eon
and operation of natural gas transpH or transmission pjpelines: RE}T(line
the related compressor stations) construction and OFFatioT:_offacihhe: to
compress, transport and deliver compressed natwal W (CNG)i (OT
,nd ;p„,tio„s .f ga, p,o„„ingf„ilities and centreI pla:essing faTihtl:'

;rodurcing ethane:propane) butane aid natural gas liquids anf marketabIE
natural gas; construction and operation of undu©F)und. or above To:ne
facilities for the storage of natural ps> ethane exaaction plants’ consayhoq
,.d ,p„,ti,. of gas to liquids(GTL) plants, CQnsm”q')n"KI'peFajOnQ!
tuba;IIt) pe&ochemical and fertiliser plants) construction and.operation o!
LNG pk.t, J ,nd „lat,d LNG terminals as well as storage aTd haDsp(in Of
LNG ,cq„isition, operation or chartering Qf LNG tan}eFS for GoasfaI ane
madnetralslx)rtadon9 purchase and sale, aading,badeing9 aggegatinF and

:\:(E:::1:i1: : :)aSF::II :a;rT;=]:1: rS:[Ire: : :::I =S1:1:i=:= T;! IT;IT:: 1/=={
GTI,’plants with respect to wholesale customers and gas distributors and

related administration and overhead ;

"midstrearn petroleum liquids opePations" means activijie: downstrEam
of the measurement points of petroleum mining leases, whether OT not re:
;at:d t, th: p,tT„,1,um mining lea,e, with respect to the Fals&ucdon end
„p„,ti„„,ff„niti„forupwding Qf heavY '}iI) ''”lstruct1)11 an! 'Wra:t:=
;} 1£'ricant1 petrochemical and fertiliser plants, cons&uction and opFratlon
;fitri iii'liquids transport pipelines, including the.nhk? pumping staT
tiais; acquisition) operation, leasing, rental orchartering of baTes, CYstal
or OL’ean_going tankers, railcars and Bucks for the transport oflpetroleum
liquidsp c;nstruLtiOn) leasing and operation ?f teak farms and. other;torage
=cili=s and exlx3rt terminals for pe&oleunlliquids, cons auction and opera-
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f:==c:1 i ;Itdnse:Ie: :[::a:::ras;1::::di :::ed :=L :::gi ::LI:: : f ) rrII ark ed ng of petrb

"MMBtu" means millions of British thenlul units ;

"MMcf' for the purpses of petroleum profits tm mearu one million
cubic feet ;

’model contfact" means a contract under section 85 of Petroleum
Industry Act ;

"natural gas " means for the purposes of –

h) Part I of Chapter Three of this Act, all gaseous hy&ocarbotup and an
substances contained in it and as exist in nat;raI state'h1 strata ass’=abi
or not With CIUde oil, and me in a gaseous state upon production from a
reservoir and excludes condernates ; and

b 0 :e: oT::1:aLId:: eU ==c :1:: :s: Ii]:: :: :InII::: : ; E% ; 3::icIS : :sIT ipM from

"natural gas liquids" or "N(,L'' means hydrocarbons liquefied at the
STace in separators, field facilities or in @ processing plants, and include
ethane, propane, butanes9 pentanes) and ian;al gasoli= ;

_ 'Ton"associated gas " nnans natural PS that is found in a reservoir
which does not contain si@i6cant quantities of crude oil ;

":Rn-pmduq6ve rents" means and includes the amount of any rent as
tQ Ivhich there is provision for its d,dl,cao„ aom the ,mount of ,n; „y,Ity
under a petroleum prospecting licence or oil mining lease to the exten;’tha't
such rent is not so deducted ;

"oil mining lease" means for the purposes of –

Act, No. 6.
202 1

Cap. PIO,

LFN, 2004 ][t e : e ==:: :1L=f : ::P::oT1 1::: 1 = feI:(I}: I::t : i: F:i: = =;seI[i::::;de r
9

IIL][IL £ :: :aeR][: JJ= V ::1::LIr== do :4: :: :1;1 1c:) 1= UPpED: IF ===
petroleum or any assignment of such lease; ' ’ “-"“e

ILIF1L e F : f:feI::IFI={ ::eonrct(r ::: a:::T::: :==]Tfc:I:g;IT:1===Lsl==rd e r
9

p "o[whore" means any land arm above the high_water mM oMer than
frontier acreages ;

c 1 u1 X=:ill:Fes 11(11HHHHF1 o ::1[1:jsesI == q:== ][: rg: 1== ][1:[oTT::: :;TILT::TdS III): : :=:
tractor ;

"permit " means an official certificate of permission to undertake a1 ac_

Act, No. 20,
2007
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tivity issued by the Commission or AuthoritY ;

"person" includes a company and anY unincorporated bodY of persons;

"petroleum" means for the purposes of –

(a) Part I of Chapter Three of this Act, hydrocarbons and associate I
substances as exist in its natural state in strata, and includes crude oil, natwal

gas1 condensate and mixQues of any of then but does not include bitumen
and coal ; and

(b) pal iI of Chapter Three of tHs Act any aanral oil or relative
hydrocarbon and natural gas existing in its natural condition inNigaia by
dOes not include liquefied natural gas, coall bit11minous shales or other Saab-

ned deposits Born which oil can be extracted bY desttuctive distillation;

-petroleum exploration licence" means a licence under section 71 of
Petroleum Industry Act ;

”petroleum milIIng lease" means a lease under section 81 of the
Petroleum Industry Act ;

"petroleum operations" means for the pwposes of –

(a) Part I of Chapter Three of this Act, upstream, midstmam and
downstream petroleum operations ; and

(b) Part II of Chapter Three of this Act, the winning or obtaining and

aansporation ofpetroletun or chargeable oil in Nigeria bY or on behalf Efa
company for its own account bY anY ddning9 mining9 ex aacting Of other Ii}e
operatiom or process, not including refining at a refiner% in thF couFse.of:
business carried on by the companY engaged in such oplations’ and_a.11

operation incidental thereto and any sale of or anY disposal ofchafgGable
oil by or on behalf of the companY ;

'petrolem prvducts" meam auterials derived from crude oil and natural
gwprocessingsuch as ethane, propane, butane$ Mane$ 1ique6edFtmlelun

Kit:= F:rIT:’=;yj:O:::tu:=:::voa:
tives ;

'peaoleum prospecting licence" means a licence under section 72 of
Petroleum Industry Act ;

"pipeline- means all parts of any tubular in&asaln.tun through which
petroieum is conveyed, including PiPS, valves, pumping and compressor

stations and other equipment appudenant to plpes ;

"production sharing contract'1 means –

I)e :?1 == =:1::=::n:::re :IE:::hei1=1 :::t}::: ndc:: i :T:== j=: iS$SIr:
cover costs and receives a share of the profits based on a share of produc-
tion as established in the contract from the applicable area ; and

Act, No. 6,
2021

Act, No. 6,
2021
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(b) f.r the purposes of Part III ofChapt„ Th„, ,f thi, A,t, ,.y ,gr„-
ment or arrangements made between the holder and any other petroleum
exploration and production company or companies for thepurpos; of ex,plo_
ration and production of oil in the deep offshore and hlald basins;

"reWlation" means rule or order having force of law issued by the
Minister, Minister in charge of petroleum> the Services Commissiin or
AuthoritY in accordance with this Act or any other relevant law ;

"rent" means an annual or other periodic charge made in respect of a

licence or lease granted under the Petroleum Act or Petloleum'hdustly
C I

Hreservoirn means a subSurface rock formation containing an individual
and separate natural accumulation of producible petroleum cMracterised
bY a single natural pressure system ;

"roYalties" means the royalties specified in the Seventh Schedule to tmsAct ; and

"shallow wafer" mean ury area wittHn the territorial wateIs! continenbl

shelf or exclusive economic zone offshore of Nigeria up to and including a
water depth of 200 metres ; - -

"?iWatute bonus" means a paYment made to Government with respect
to the Wt of a petroleum prospecting licence) petroleum mining leas:9 or
similar payments ;

"terFain" for the purpse of Part I of Chapter Three of this Act means

the areaofanY petroleum exploration licence,pe&oleun prospect@ licence
or petroleum mining lease ;

"terminal" means a tenrdnal for petroleum liquids> punT)ing or bmster
station, or otPFI installation or structure associated with a terminI including
storage facilities, other than a terminal sitluted within a port or th:
appmaches within the meaning of the Nigerian Ports Authority Act ; and

"upstream petroleum operations" for the purposes of Part I of Chapter
Three.of this Act means the exploration for, appraisal oC devek>pma of
and winning or obtaining of Ftroleum in Nigeria by or on behalf of a com-

panY cla as own account for commercial purposes, pe&oleum exploration
OFrations, the drilling ofexploratiorb appraisal and aevelopment-wellsl all
actlv:tles :pstream of the measurement points, related to the winning of

FboleuTthmugh wells orminiWnomF&oleumreservoin, &iI@ 6aGgp
completipgl treatment and operation of wells producing petroleu=9

constructlon and operation of gathering lines and manifolds for crude oil.
natural gas and water, construction and operation of high and low pressu.g
separatols> construction and operation of facilities to treat crude oil and

natuFa! gasp flaring of natural gas, compression and reinjection ofnaalra1
gas 111 reseTvolrs9 construction and operation of facilities for the production

Act, No. 6,
202 1

Seventh

Schedule

Cap. N 126,
LFN, 2004
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of elecaicity or heat Born natural gas or other fuels as energY source for

::eh:r i l==::i=: : :==: r=; 1=1:to : F: ==i:i:: t ::1: oo1;LIt?: ::1:: : : eflist:
dischalge of water, construction-and Qpration Qf6xePor floating plPorm:
or other vessels required for the winning of petrol£um, consuIcUfF and

,pe„ti,n ,f fixed or floating storage facibaes 'f c,rude oil il: the ILcenc:
aiea) hanspoaBtiOn to and Bom the licence area of personnel) goods aTd

::: ::::::1=Ii:)::gp :: :11:: 1: ::sT::a: : ::I ::T:e :::1:: aT::Il:goIF:I:;:11 : :i:
natura1 gas or condensates or anY of them at the measwFment points ?nd
such oAr activities which by regulation are considered upstream peb1)-

leum operation, and related administration and overhead

A 467

CrrArr£R FouR

RELnF FOR DOUBLE TAXATION

120. (1) Wherel in any year of assessment, anY part of the income OT

F:= =: lee : :dir::ref:11=g={iIT: :nfl Ii ?I:::::: :: 1: ==F ii: ejsa: : ::I=;IT!?:q::I

in Nig„i,, th, t,xp,id „,tside Nigeria may be allowed as a credit against the
tax payable in Nigeria.

(2)Th,„,di,t,b,,nowed in subsecdQn (1) ;ha11b' th' 1'we' '’f th' –

(a) Nigerian tax9 other than taxes under Chapter Three of this Act
attributable to the foreign income or profit ; and

(b) amount of tax paid in the source counW

(3)Th,Nig„i„, t,, „,der subsection (2) (a? anfibutableto T.for"T
in'„,m, ., p„fit shall be the propodionQf the fol'@ incQmetQtQUI lncolne’
multiplied by the Nigerian tax.

121. (1) men the GoveMent of the Federal Republic of NiF9?

sembly.

u nd e r( I :P!ie:iTsf ;o:IF: rt:: 1;11==:: :: ::a:: : i: : ::11 :1::::st =:::: :::IE:3:rPt:is
Act

;gTeement to an authorised officer of a treatY paTtner

(4)TheMiniste, may make rubs fo,impkme'Mng the provisions of anY

Unilakral
reliefof
double
taxation

a

[X)uble
taxation
agreement
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agreement under this section.

(5) For the purposes of providing relief in Nigeria from double taxation)
all extant double taxation agreemenb are deemea'to have been hde ini;
the provisions of this section and shall apply throughout Nigeria with efNet
from 1 {anuarY of the Year immediately following the date the agreement
entered into efFect. - - 'F

(6) The a©eement in subsection ( 1) shall be for the purpose of elimina_
t:on ?fdout?le taxation’ witlxxlt creating opprtunities for non-taxation or re-
guced taxation though tax evmion9 avoidabLe or other fOITh ;fai£-Hii
ing treatY-shopping arrangements aimed at obtaining reliefs provided in the

?L©e?ment for the indirect benefit ofresidents of any other coGby or tedtol;
that is not part of he agreement. ' – -- –-–’ -' --'“''-“ J

_(7?JFor the pUTposes of the awement referred to in subsection (1 )p a
a::-nsifient maY benefit under the ageement where the person is a resid int

i::[p]E==E::sn£ :::: 1:11::== 1::: 111a[II d t h e b I=r1E n cial owner of Mh come for whid

f (:!yhing in tlis sectiQ" 'h'11 b' ,,„,t,„,dt. dI.w,„lkf i. „,F,t
PfT additional tax paid for the relevant tax year under this Act or the do=:sti:
legislation of a &eatypaHner h tonK>unity hth he gloi;1 mini;iiI=;:’=’1'=
as it relates to a penlunent esbblis tuneR isituated ii the tia iTa=-

Method of

calculating

relief to be

allowed for

double
taxatIOn

s e f t i o n ?; 1( 3 :hI !i ::r::: i Obueb::= :eaj i :nn aT::::::c::::ThT ;i:eJ== :
this section and relevant provisiOns of Nigeria TaxAddnishMOrn Ict ;i;;

(2) The forei@ tax paid to a treaty partner in accordance with the
Weelnent, and in nsFct of income or profits chargeable to income tax in
Nigeria maY be allowed as a credit against tax payable under this Act.

L (3) The Nigerian tax payable in respect of the income or profit which has

evant year of assessment. b D

a 1 ] o \IIr e? iI:;sTir:ju(g)c = =1 : hi:Tel: i:=E11 S :Feb:(bgh t i o n O ) ) t h euedith &

(a) Nigerian tax attributable to the foreign income or profits ; and

(b) the amount of tax paid to the treaty pmtner.
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(6) in computing the amount of chargeable income or assessable profits)
the following shall apply –

@ deduction shall not be allowed in respect of a fore@ tax, whether m
respect of the same or any other profits ; and

(b) where prI)nb or income chargeable deFnds on the amount received
in Nigeria, the amount shall be increased bY the appropriate anxnmt of the
foreign tax in respect of the profits.

(# Any claim for credit shall be made not later than two Years ana the

end of the y gar ofusessment9 and in the event of any dispute as tO the amount
allowable, the claim shall be subject to objection and appeal in like manner as

an assessment.

(8) Where the amount of any credit dven under the aWement is nnI
dered excessive or insufficient by reason of any adjustment of the amount of

any tax payable in Nigeria or elsewherep nothing in this Act Or Nlgena TaxAjmini&;don Act) 2025 linlithg the time for the mamrg of assessments or
clahru for relief shall apply to any assessment or claim to which the adJust-
ment grves nse.

(9) Notwithstanding subsection (8)? the assessment or claim shall be made

not later than two years from the time when such assessments, ad{ustn.wnts
and other determinations have been made, whether in Nigeria or elsewhereP

as are material in determining whether anY of CFedit is due'

(10) Where, in accordance with anY provision of the ageement, nco InF

:nT:::L ::II{ :: itSI== := ==at::t=[e:I=f:r:==:i?::: ::IISa:: 1:: :1::caT:c=i:T:

the remaining income of such resident.

123. For purpose of Chapter Four of this Act –

"forvigp an" mean any tax paid to a treaty partner and covered bY an
agreement with the treaty partner ;

'foreign prv$t" means a profit liable to tax under this Act and to a
&eaty partner ;

ufO„ig„ h„.m," m,,., ,. i.,,m, li,bl' tO tax under this Act and tQ a
treaty partner ;

"Nigerian /ar" meals income tax chargeable under this Act ;

ntota1 income„ means the Income or profits of a Nigerian resident includ-
ing the foreign income ; and

ntreaty partner'' means a country with which Nigeria has an a©eement
for the relief of double taxation.

A 469

Interpret&
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CHArrER FrvE

TAXATION OF DUTtABLE INSTRUMEtrrs

PART 1 – IM?osmoN OF STAMP DtrrES

Charge of
duties

Eighth
Schedule

124. There is imposed duties on instruments at the rates specified in the

Eighth Schedule to this Act, subject to the exemptions contained in Part III of
Chapter Nine of this Act, being any irRtrument winch is _

(a) first executed in Nigeria ; or

(b) executed outside Nigeria, and relates to my property situated or to
any matter or thing done in Nigeria.

Manner of

denoting

duty

125- (1) Duties payable on any instrument under this Part shall be paid
and denoted by any of the following means –

(a) tax stamps ;

(b) a die ;

(c) electronic or digital tagghg ;

(d) electronic receipt ;

(e) issuance of certificate ; or

(iI anY other means as maY be determined by the relevant tax authority.

(2) The Joint Revenue Board rmybyregplation published in the Official
Gazette determine other modes of duties payable WIder subsection (1) and

maY speci$ the processes and nquirements for the application of the provi-
sions of Chapter Five of this Act.

Obligation

to stamp
126- (1) EverY instrument executed in Nigeria, chargeable with a duty

as pnscdbed under Chapter Five of this Act, shall be stamped not later than

30 days after its execution by the person required to pay the-appropriate duN

(2)Aperson, being the transferee of interest in a real property) other than

in a voluntarY disposition during the lifetime of the transferor, or beneficiary of
a service for which consideration was paid or any other person tAng the
sfcuitY in a transaction for which an instrument is executed shall be respon_
slble for paying the duty relating to the transaction.

Admissible
evidence

127' (1) AnY unstamped dutiable instrument shall not be admissible in

ev{dan.e in anY COUrt, judicial or arbitration proceedingPp and in satisfying any
evldentiarY Nquirements unless otherwise stated by this Act.

(2) Notwithstanding the provisions of subsection ( 1 ), an u[ntamped im&lunent
maY be given in evidence in a criminal proceeding.
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PART II – CrWIGHABLE INSTRUM£NTS

128. For the purposes of Chapter Five of this Act – Bill of
exchang-

„bi11 ofexchangen includes draR3 order1 cheque and letter of credit, end
any document or wddng except a bank note entitling orpuW png to enthl:

a p„S.D9 wh,th„ .,m,d th„ein or not, to paWent bY anY ottBrpGrson of
or to draw upon any other person for, anY sum of moneY ;

„bi11 of exchange payable on demand" includes an order for the

payment of any sum or moneY
(a) by a bin of exchange or a promissorY 1x)te, OF P the delivrerY of anY

FiT :1;I:1:Lt:Fa:; E=::IFITIn:= it : : t: I :;:c={aarniI::[]:::::::: : :i
:a;nLt i availaele+ or on any condition or contingency which maY or maY

not be performed or happn ; and

nr1 :S? b:e: 1:L: :== =TE1: : :=11:nat::h=es; ::red IoP;::;1 :(1f;L=11 ::: :/aolIF:iI: :
moneyt ani sent or delivered by the Frson making the same to thE per:n
by wgim the payment is to be made and no.t to thEppenon to whom the
oavment is to be made, or to anY person on his behalf

h1 c 1 u 1eT;1:: 1 :=1::==B :1:==:1:: :::b::: raF:1==1k:::::: ::c:i : :i= =T; :re To
pay any sum of moneY.

PromISSOry
Note

note for that sum of moneY-
Sale or

purchase of

optIons

O r ta1:2: 9 ::: =1:::: ==\1 F ::T::Ir1::: i :: si: t:osne £::aLied==1E1= 1:tP::re : := =

each option.

131. E„cry t„.sf„ ,f int,rest or rights in real propeftY shall be subject
to duty under this section as conveYance on sale'

Conveyance
on Sale

Conveyancein
consideraDon

of a debt
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Eighth
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Provisions
as to

exchange
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Duty onshare

capital
Ninth
Schedule

Duty on
loan capital
Ninth
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Ninth
Schedule

Marketable
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133. An a©eement for the transfer ofnineral assets of any km what_

;;ii:rE:if;S:d={::ti::lj::.chaqed with duN and payable as spmi6ed

134' . Where there is an exchange of a real property for anotherp any

consideration exceeding Nl9000)000 or a sum eq ful io tie amm1 niiio;;;I
an.nunum. wage, whictwver iS higher9 shall be charged tO duty with the same ad
valorem duty as a conveyance on sale.

PIi 1 d 11[]1gf : 1kI==C ?:\ :i;I==T : of:: :y 1:=u=a:: i:) ar: :: :: trs : IFeIF: i= = ::fg: :
!neat of a.lease, and shall be charged with the same duty as if it were an actua1

lease Tade for the te'm and 'o,Hide,ado. m,nd.ned h th; -,;e,=:ii';;:
vifli !hat lease aWments for which the annual value is less M Nlo)0(x)9000

o: JO dTIleT the annual minimum wage, whichever is hgher) shall not be charge_
able with anY dutY under Chapter Five of this Act. '

136' The share capital of a company shall be charged with an ad va/_
OPeT dutY! as SFcined in the Ninth Schedule to thh Acts ofthe amount of s=h
capital, or increase of capital as the case may be.

duV9 M :;::iL1£ lotTe=f:Eg:JeT=:PtT=::::echM@ win M vaMem’

(2) "1oan capital" means any debenture stock other stock or Mded

: : :hH:it 1:F :Ie::>::n= a=1:iI::i:= =Trle::::]: : IS ;=1 : :eT;Ttl::: = = iT:::T ny
(a) an overdraft ;

(b) loan obtained for a period not exceeding twelve moMs ; and

1 P loan obtained for onward disbursement tO any other person in an on
lending arrangement: v – –– r

a S C e n a i =1[1L !I ?hEvi:ruT: :: S ::= F nptr: :==:1: : :i = =:=:ie:o o= 1t:: r\:hh: cP:1:E : ::
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accounted for by the appraiser.

(2) For the purpose of Chapter Five of this Act, "appraiser" means anY

person who values or appraises any estate or real propertY, or anY rnterest)

whether in possession or not, in any estate or real pFOprtY9 fOr a fee

PART III – MISCELLANEOUS PROVISIONS

140. The duplicate or counterpart of an instnlment chargeable with dutY

shall not be deemed duly stamped, unless it is staluFd as an original instnlmen!
or certified by the relevant tax authoritY that the hal dutY on the odginal
instrument has been paid.

141. Where an irutl11ment contains or relates to more than one tiansactlon
or severa1 distinct nutters, each transaction or distinct matter shall be charged

to duty separately.

142. (1) When multiple instruments chargeable with advalorem duties
are executed for effecting the same transactionl OnIY one of the instluTIS’
as any be determined by the relevant tax authoritY9 shall be clnrged with the
ad valorern duty.

(2) Any other instrument referred to in subsection (1) shall ! stamped

as counterparts at flat rates prescribed in the Ninth Sclndule to this Act

143. Where an instrument chargeable with advatotem dutY consists of
non_monetary cordderation) the value shall be deemed as ae market value of
the consideration or part thereof

CHAPTER SU
VALUE ADDED TAX

PART 1 – IMPOSrrION OF VALUE ADDED TAX

144. Value Added Tax(VXF) is i'rlWsedi11a'>';','da==ce~vith thepl{’vls'')=”

of Chapter Six of this Act.

145. Subject to the exemptions in Part IV of Chapter Eight of this Act'
VAT shall be paid on all taxable supplies in Nigeria'

146. Ataxable supply shall be deemed to take place in Nigeria where’ m
respect of –

(a) goods –

(i) the goods arephysicaHyprHent, impded into) assembled w installed

in Nigeria at the time of suPPIY ; or

Duplicates
and

counterparts

Duty
relating to
one
insaument

QOvering

multiple
transactions

Duty
relating to
multiple
instruments
covering
same
transactron

Nincth

Schedule

Provisions
on non-

monetary
consider-
ation

Imposition
ofValue
Added Tax

Charge of
VAT

Taxable

supplies
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(ii) the beneficial owner of dIe rights in or over the goods is a taxable
mon inNigeda and the goods or right is situated, registered or exercisable
in Nigeria ;

(b) a service –

(i) the service is provided to and coIDumed by a person h Nigeria9
nWcRess of whether the service is rendered within or outside Nigerii
or whether or not the legal or contractual obligation to render such serv_

ice rests on a person within or outside Nigeria1 or

@ the service is cormected with existing immovable proFIW9 hclud_
ing the services of agents, experts, engjneersp archtects anJ ;aluen19
where the property is located in Nigeria; and

(c) an incorporeal –

(i) the exploitationof the right is made by aperson hNigeriaor whose
place of usual residence is Nigeria ;

(ii) tIle rjght is ngistued in Nigeria, assigpod to or acquired by9 a
pnc)n in jligeda, regardless of whether Me payment for its exploibtion
is made within or outside Nigeria ; or

(iii) the incorporeaI is connected with a tangjble or immovable asset
located in Nigeria.

Time of

Supply

S h a 1 1 ? e 3::[:1: : :: :: 1eP;LI:rITes : i t= : ::reP:Ir i: :: = t:1: ::1: tP? iS::Led T =
supplieR or wIen go(xls are delivered or made available for use! or payment is
due to or received by the supplier in respect of that supply9 whiche;;=c;u£IS

(2.) + taxable suppIY shall be deemed to take place where the supplier
and recipient are connected Frsons and invoices are not issuec{ in the case of

(a) a suPPIY of goods which are to be relnoved9 the time ofremova1 of
the goods ;

IIIa][el: :i irb:: 1: :: f ::cdii ::: i : h i s n o t t o b e re r1D veda Me time when they

(c) funishing ofa service, upn comment=ment of the fwnkhhg of the
service ; m -

_ (dJ an i.n?mWnal, wha such incolpreal becomes available for the use
of the recipient.

(3) Notwithstanding the provisions of subsections (1) or (2) _

{a) where goods are supplied under any rental agreement or where serv_

Ices an Runished under anY agreement or law winch provides for periodic

;;jI:11 ::1!•:: :E1;!;Ii:F1 :i t: I ::er: : :1: : ts ::F ::: sj :==reP: : ::: auF;IssiTS



Nigeria Tax Act, 2025 2025 No' 7

each of the successive supplies shall be deemed to occur when paWent
becomes due or is received, whichever is earlier ;

(b) where9 and tO the extent that, taxable supplies me –

MI?hI====It:=p=:::IT::yf::V=suunpS; In:}:;iF=:,TIll=
or periodically and in relation to the progessive mpuiodic suppIY’ or

(ii) m,de in relation to any G.nstructi')n9 assembIY, manufactuf:l8:
de„tion, improvement or repair activitY utKier a,nY a Feement,or la=

winch pr=vides for the consideration for that suppIy to becomE due :nI
payabIE in kBblments or periodically innladon to the proWslve nature
of the work,

the supplies shall be deemed to be successively made, and each sue Is-

lv= = :: :y;os): :Ie iITi:er:: i :::: c:1 :: Fa:::h; ::o::]L ;I::iI: :Tt=etntT :
issued whichever occurs first ; and

in respect of the supPIY, whichever occurs nnt-

VAT =aS i bluri=: :: :hi tE :o:iT:acnE i: fOi IPtIl: ::eDiE :::e:t:EhII=: Ijl ; r&:

149. (1 ) Fo, the pu,poses of Ch,pt,r Six of abAck tlc value of taxable

supplies shall be determined as follows, where the suppIy is –

th eTd = ==:of:= == i==?!== 1 S svlu:i tQa :[1[1:::EI11:::is :::::=V untIL

(b) .,t f„ , m..,y ,.n,id„,d,,, the value of the suppIY shall be lts
nmrket value.

c o n s i E::?1 :: 1 :t ::>Tel es ;PuP::1 : : 1 Tet ::: p=: yo ; I?I:s== :i:: e:: t = : 1 : si:

properly attributable to it.

person in a transaction at arm's length'

S 1x o ; =•s :: : = =b:fIi==q=)==1[[::::: :eh si: PeP:1:1B :::: I[F::::ePiT::= ;[:: q1:==;:

„,pplyi,np„'t'dphls –
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(a) Ufes,.duties.and
unWrtation into Nigeria, other than VAT imposed under this Ac't . and

111 el61:) :o::1:==1=r= { eo::: r1]L1][1]i s s i o n p P a IdIdng ) hansPO Had hsuranGe UP a)

Taxable

suppIy by
11 () 11 e

residents

s h a 1 1 1r1it ; t :: }: =xn:1:T : : : :dPee:X: ==h= sr:=t= ?c:barb:i ::::i:::pIE ? a

PART Il – REMrrrANCES ,WD REcovERY OF VAT

S UPP 1 y = ;j: )t:If1: :11:xpT£o f InSII O n S b a 1 1 P a y VAT ba suppI br on the hx able

ho=2:s T::eu=:Traid by a taxable person under subsecdon (1) shan be

Payment of
VAT by
taxable

person
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153. (1) A taxable person who makes a taxable supply shall maintain a
sequential invoice numbering, and shall in respct ofa suppIYI furnish the pW-
tIuser with a VAT invoice containing, the following –

VAT Invoice

(a) supplierJs tax ID ;

(b) an invoice number ;
(c) name and address of the supplier ;

(d) supplier’s incorporation or business registration number as applicable;
(e) the date of supply ;

(j) name of purchaser or client ;
(g) gross amount of transaction ; and

(h) VAT charged and the rate.

(2) VAT invoice shall be issued on suPPIY whether or not pa:Went is
made at the time of supply.

(3) VAT invoice shall be issued by a taxable person making a taxable
supply or such other person as maY be appinted bY the Setvlce-

(4) For the purpose of subsection ( 1), the Service may direct any taxable
person who makes taxable supplies tO adopt the use of electronic invoice9

provided that it gives a notice of, at least 30 daYS to the person'

154. (1) A taxable person shall, on making taxable supplies ulwier Chap
ter six of thi Atl9 coRel,.t VAT at the rate specified in section 148 of this Act.

Collection of
VAT by
taxable

person(2) The VAT collected by a taxable person under subsection (1) shall be
known as output VAT.

155. (1) Without prejudice to any provision of this Act or anY other jax
law9 the following persons shall collect or withhold VAT on taxable supplles
mde to them and-remit it to the Service within the time prescribed bY this Act

the Nigeria Tax Adninistration Act, 2025, or any npl&ion made pwsuant
thereto –

Collection of
VAT by
persons
other than

the supplier

(a) Federal State9 Local Govenunent and their respective Ministries)
Departments or Agencres; or

(b) any other person appointed by the Service to collect or withhold VAT
for the purposes of this Part.

(2) TM Service nmy direct a taxable person to whom texable supplies is
made in Nigeria and issued an invoice on which VAT is not included, to self-
account fbr-the VAT payable and remit it to the Service.

(3) The remission of the VAT under subsections (1) and (2) shall be
acco A’anied with a schedule showing the name9 Tax ID ard address of thT
contractor or supplier, invoice number) goss amount of invoice’ amount of the
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VAT and the month to which thie

(4) The VAT collected, withheld or self-accounted urder this section

shall be remitted to the Service on or before the 14th day of the month imme-
diateIY following the month of the transaction or as may be prescribed by the
Service

(5) A person having an obligation to collect VAT under Chapter Six of
this Act shall keep proper records, make appropriate returns md remittances!
and all provisions relating to compliance obligation in Chapter Six of this Actp
the Nigeria Tax Administration Act, 2025 or related tax laws shall apply to
such person as though it is the taxable person.

156. (!) A taxable person shall, not later than the due date for rendering
the relevant tax return prescribed by the Nigeria Tax A&ninistrationActl 2025)
where the –

(a) output VAT exceeds the input VAT, remit the excess to the Service ;
or

(b) input VAT exceeds the output VAT, be entitled to utilise the excess
tax as a credit against subsequent montln.

(2) A taxable person shall be entitled to a refund of excess VAT not
utilised as a credit, upon request to the Service and provision of sul„h infltrma_
don or documents as the Service may require.

(3) An importer of taxable goods shall, before clearing those goods, pay
to the Service the VAT on the goods.

(4) A person whose supplies are chargeable to VAr at 0%, shall pay
VAT on taxable supplies consumed in the production of its supplies, and may
thereafter request for a refund of the VAT paid.

(5)Input tax incunedby andstendpersonon any taxable supplyp includng
services and fixed assets made to such person, may be deducted from the tax

paYable bY the person on its taxable supplies at the end of the tax period in
which the suWIY occurred, but only to the extent that the input tax was incurred

for the purpose of consumption, use or supply in the course of making taxable
supplies.

Credit for

input tax and
remission of
VAT

Provided that –

(a) where anY input tax is incurred in making both taxable and non.

taxable supplies, only the proportion relating to making taxable supplies may
be deducted ; and

(b) the input tax shall be allowable for deduction within five years a&er
the end of the tax period hI which the input tax wa incurred

(6) The lnput tax which maY be deducted in line with subsection (5) shall
be limited to taxable supplies made as from the commencement of this Act
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157. The provisions of section 190 of this Act shall appIY in respect pf
sale or transfer of trade) business, profession or vocation carried on in Nigena-

158. (1) A taxable person making a taxable suppIY shall implemqntjhe
fiscalisadon system deployed by the Service in accordance with Nigeria Tax
Administration Act, 2025.

(2) The 6scalisatiwl system maY include 6scal equipment a?nsisjil}g of
ele(..tronic devices, software solutions or a communication SYstem involvlng a

secured network, or any such combination of tIn compnents for electromc
invoicing and data tranifer as the Service any prescribe or deploy

A 479

Business
sold out

Fiscalisatior

of supplies
for VAT

CnArrER SEVEN

SURCHARGE

159. A swchaqge is imposed at 5% on chargeable fossil fuel products
p„3„id„d,rp,odu„.,Jk,Nig,ri,, ,nd ,h,U tB ,ollected at the time a chargeable
transaction occurs.

ImpositIon
ofsurcharge

160. ( 1) For the purpose of imposing surcharge on fossil fuel product, the
chargeable transaction shall be the suPPIY, sale or paYment whictnver occurs
first

CharWablc

Uansaction

and base for
swch We

(2) Surcharge shan be computed based on the retail price of all charge-

able fossil fuel products.

161. (1) The Minister may by an order issued in the Offici fl Gazette
indic;t: = ’eff;cdve date of c-onunencement of the administration of the
su.chaIBe on fossil nrel products under this Chapter'

Administra-
tion of

swcharEe

(2) The Service shall adninister and collect the surcharge on a monthIY
basis? and may issue regulations for its administration'

162. (1) The surcharge under this Chapter shall not appIY to the following
fossil hId products –

Exemption
Born

surcharge

(a) clean or renewable energy products

(b) household kerosene ;

(c) cooking gas ; and

(d) compressed natural gas (CNG)-

(2) For the purpose of this section, "clean or renewable enefgY" means
enerJf Fr,m ,iIi Ji„d7 hyd„,p.w„I g'oth'n'Ml ” P!''t and anim:I Waste'
whicT{are naturally rq>lenishing, produce little or no environmental plluhon or

emissions) and do not deplete over tIme.greenhouse gas
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CHArrER EIGrrr
TAX INCEbrrrvES

PART I – INCOM£ TAX EXm£?TIONS

Income tax

exen4)tron
163. (1) There is exempt aom tax under Chapter Two of this Act –

(a) the profits accIuing to, or gains Born dRposal of assets of any penlon
being -

(i) a statutory or n©stend friendly society, where the profits or gains
are not derived from a trade or business carried on by such society ;

(ii) a cooperative society registered under any elmctment or law

reIatlng to cooFrndve societies, not being profits or gains from any
trade or business canted on by that society ;

(iii) engaged in educational, relidous or charitable activities of a public
character where the profits or gains are not derived Bom a tr;de or

business carried on by such person)

(iV) a trade union registered under the Trade UIHOns Act where the

profits or gains are not derived from a trade or business carried on by
such trade union,

(v) a Federal State or Ix)cal Government in Nigeria9 their Ministrjess

Departments and Agencies and other public instituti016p other than pronG
or Mas derived from trade or business or any k8trumenhlity estaQished
for the purpose of trade or business ; and

(Vi) a gove[nment purchasing authority established by an enactment

and empwend to acquire any conunodity for export or redistribution;
(b) dividend distributed by authorised collective investment scheme;

(c) dividend or rental income received by a ral estate investment conq3any
on behalf of its shareholder$ where not less than 75% of the dividend or
rental income is distributed within 12 months after the end of the fmancia1

year jn which tye dividend or rental inconn was eameQ provided that notting
in this subsection shall be construed to exempt a _ ' - –'’

fi) shareholder from tax on the dividend or rental income received
&om a real estate investment company ;

(ii) real estate invesU„,.t c,mp,.y f,om tax .n nmlagement fees
profits or any other income earned for and on itS own account ; and

(iii) real estate investment company from tax on dividend or rental

income if it does not meet the conditions stipulated in this paragraph.

(d) compensating paYmentS which qualify as dividends under section 4
of this Act, received by a lender from its app;oved agent or a boni ie;-in :
reWlated securities lending transaction ;

(e) comWnsating paWents, which qualify as dividends or interest under

Cap. T14
LEN, 2004
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section 4 of this Act, received by an approved agent Rom a bOITOwer or
lender on behalf of a lender or borrower in a regulated securities lending
transactIon ;

a) consular fees received on behalf of a foreign State, or by a consular
oRR,er on behalf of the State, and the employment income of such omcer,
other than income in respect of any trade, business, profession or vocation
carried on by the officer or in respect of any other emploWent exercised

by him in Nigeria:
Provided that this exemption shall not apply to the income of an employee
engaged in domestic duties, or where the officer or employee ordinariIY
resides in Nigeria and is not a national of the foreign State ;

(g) an income in respect of which tax is remitted or exempt under the

provisions of the Diplomatic Immunities and Privileges Act or of anY
;na1.Hlnenlo order or notice continued in force or effected by that Act ;

a) pension Mds and assets created pursuant to the Pension Reform
Act;

(i) per6ion) gFatuity or any retirement benefits granted in accordance
with the Pension Reform Act ;

G) wound and disability pensions granted to members of the armed forces
or of any recognised national defence organisation, or to a pm)n injured as
a result of enemy action ;

(k) a sum received by way of death gratuities or as consolidated com-
pensadon for death or injuries ;

(D subject to the provisions of Part VIII of Chapter Two of this Act,

redindanI,.y lump sum payment and other compensation of capital nature
for loss of employment ;

(m) gains a(.nruing from the dbposal of assets by an angel investor, venture

capitalist> private equity fund, accelerators or incubators with respct to a
labelled startup provided the assets have been held in Nigeria for a minimum
of 24 months ;

(n) in1.nme earned &ombonds issued by a State or the Federal Government

of Nigeria ;

(o) emoluments of any person serving as other rank and other pnonnel
serving in combat zones, hazardous areas or in designated OFFations,
provided that where any other income accrues to the prson9 not being
income by way of personal emoluments, that income shall be liable to tax
under Chapter Two of this Act ;

(p) income generated by companies engaged in adcultural businesses
including crop productionp livestock, aquaculture, forestry, dairY and such
other bu;files;e-s as described in the Thirteenth Schedule to this Act, for the

first five years upon commencement of buslness ;

Cap. D9
LFN, 2004

Act No. 4,
2014

Tbirtoenth
&:bedule
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(q) dividend received Bom investments in wholly export-oriented bush
nesses ;

(r) profits of a company engaged in sporting activities ;

(s) dividendp inteng, rent or royalty derived from outside Nigeria and

brought into Nigeria through approved channels ;
(t) income of a person from an employment where such person earns

goss income of national minimum wage or less from such employment;
(u) wages and salaries of military officers ; urd

(v) the profits of any Nigerian company (other than companies engaged

in the upstream, midstream ordownsUeampe&oleum operations) in respect
of goods or services exported from Nigeria if the proceeds of such exporls
are repatriated through official channels.

(2) The following shall not constitute chargeable gains under Part vm of
Chapter Two of this Act –

(a) gains accruing to –
(i) pension funds and assets approved under the Pension Refbrm Adl

and

(ii) an individual &omdisposal ofhves&neat held as part ofanylutional
provident hnd or other retirement benefits schemes established under

the pa>visions of anY Act or enactment for employees throughout Nigeria;
(b) gains on the disposal of a decoration, awarded for valour or gallant

conduct which a person acquires otherwise than for consideration in money
or moneyls worth.

(3) A company shall be entitled to an additional deduction of 50% in the

relevant years of assessment in. respect ofcosB incurred in any two calenM.
years from 2023 to 2025 on the following –

<a} wage awards, salary increases, aansportation allowance or transport
subsidY granted to a low-income worker, which bring the gross monthly
ranunuai UI of the worku up to a aInunt not excndirB Nl 00)000

Provided that any additional award or salary increase to an employee earn_

ing above NIOO,000 as monthly salary shall not qualify for tie aaditional
deduction under this subsection ; and

(b} salalies of anY new emploYee constituting a net increase in the average
number of new employees hired in 2023 and 2024 calencbr years over aid

above the average net employment in the thee preceding yLars) provided
that such new emploYees are not involuntarily disengaged within a period of
three years post-employment.

(4) in this section –

'net employment " means the total number of persons employed less the

total number ofpersons disen@ged during the calendar year, whether such
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disengagement is voluntary or not.
"oMer rankn has the meaning assigped tO it by the Armed Forces Pen-

sions Act.

Cap. A23,
LEN 2004

npersonat emoluments" means wages or salaries and includes allowances,
benefits in kind, gratuities, superannuation or Fnsion sc Innes and anY other
income derived solely by reason of employment as other rank.

164. (1) Subject to the provisions of this section and notwithstmp jng

anything contained in section 20 of this Acts for the pwposes ofa?edam IT
the profits or loss of any companY for anY period Rom anY soup,e chugeabl:
witita;-Llder Chapter'Two if this Act there shall be deducted the amount of
any donation made for that period bY that companY to anY had’ bodY OF

institution in Nigeria to which this section applles-

Deductible
donations

comp£yIiT::IIfe::i:===c&i;==! StISleiLa:rIfFha:FoR:d;ILI
pei id notwithMlding that the donation is of a revenue or capital nature

(3) THs section shall apply to donations made to –

(a) public funds ;

(b) sbtutory bodies or institutrons ;
(C) rehgjot69 clwitable, educational and scientific insdtutions9 established

in Nigeria ;

(d) bodies recogFised under the Diplomatic Immunities and Pdvileges
Act; or

(e) any pandemic, natural disaster or other publlc emergencY uHerven-
tions.

Cap. D9,
LFN, 2004

(4) A company making a deduction for a donation shall provide requisite
dw11ie’at evid;ncilg the d8nation to the relevant tax authority'

fo r eIIg )y:: :: :s: :!!=c::in;loa :7Bn:ltl :=SJO= c=:::==y;i::11:Ie :: Ep Ho;=e:} :::
profit -b&fore tax of that conpany for that year'

(6) in the case of a donation other than in cash, the vllue for the purrse
of this section shall be the lower of the amlat value at the tIne of the donahon
or the consideration paid for the item wInn it was acWina

165. (1)NotwittuUnding anytl£ng contained in section 20 of this Act' .foi

research and development.

Deduction

for research
and

development

(2) Th, d,du,ti,n to be allowed t. a cclmpanY under subsection (1) fQr
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any year of assessment shall not exceed an amount which is equa1 to 5% of
the turnover for that year.

a1a1c:$11 (e 1ns1 :::[ eor=t: :1:::1L::: : :: :1::: 1E::jT:iT;:::Its t:u:==::fIr::IT:
exploitation or conunercialimtion9 the pr<leeds if such sale or M;i;MI
be taxed under Chapter Two of this Act.

PART 11 – ECONOMIC DEV£LOPM£NT TAX INCENTIVES

196- (1 ) The sectors listed in the Tenth Schedule to this Act are classified
as priority sectors for the purposes of economic development tax hcend;–i:

the Tell=hEeJIItT=sT::es for mW pdMW suM shan beMpmaded h

T1:1[1 t h(S : ::h;u r = itE : :::Ii I;E::pt i11:[:1:::ep:==inI t O MUst conand hM

Ca) any sector is not operating on a scale suitable to the econondc
\equ:rements of Niguia9 or there are favourable prospects of farther
development;

e S t a bI ii:1::[:exnT 1:t :Ut iT ;IT :: : : Ii:t :isiT ;==::: $ th e d eWoP mentor
a) generating employment,

(ii) attracting foreign direct investment know : or

<iii) economic diversification;

167' (1) An application for econondc development incentive certificate

may bE mP by a comp?ny incorporated in Nigeria, companies granted

=eeg=e::nI incorporation or by pHnoM of a compnywhch is ;et to be
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shall be in such form as may be specified.

(a) show a commitment of, or the ability to commit, the minimum capital
required to invest in the specified priority sector listed in the Tenth Schedule

to this Act ;

li(2) The application shall –

Tenth
Schedule

(b) state whether the company is, or the proposed companY when
incorporated shall be, a company that the ultimate parent entitY is a resldent
company or non-resident company ;

(c) give particulars of the assets on which qualifYing capital expendltuw
is intun.ed or to be incurred by the company, including the source and cost
or estimated cost –

(i) on or before production day ; and

(iV during a period of three years following the production daY;

(d) specify the place in which the assets, in respect of which qualiQing
expenditure was incurred or to be incurTed bY the companY or proposed
company, is situated or to be situated;

(e) state the date or probable date of production daY of the companY or

proposed company ;

a) speLify any product> service, and by-product, not being a phonty

product) being produced or proposed to be produced bY the companY OT

;)roposed company9 and give a reasonable estimate of the quantities and

value of such product and by-product during a period of one Year from
production day ;

rd gjve particulars of the loan and share capital, or the proposed loan
and share capital of the company, or proNged companY) including the amount
and date of each issued shares or proposed issuel and the source from
which the capital is to be or has been raised;

w h the case of a company already incorporated, provide the details of
the ownershp structure of the company and the nationality of each director
of the company ; and

ID in the case of a proposed company, provide the name, Tax ID, ad:
dress9 and nationality of each promoter of the companY and the proposed
ownership structure.

(3) An application shall contain a declaration signed bY th applicl qt that
an the information contained in the application is true, and an undeFtakilW to

produce proof, if required.

(4) The application shall be accompanied bY a non+e&lndabl: fee of

: • IIT::oX 1::1=rI:TIF:I= [bgo:: 8 : ?1;dx : : ::]L :::: : i Fec::1= lo: : oP: ; iII::: : : Tq :]; jf ::
respect of the application.
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(5) The NIPC shall recommend the application to the Minister, for ap-
proval or otherwise) including the projected tax expenditure impact report in its
recommendation.

(6) The Minister, acting on the recommendation of the NIPC, may rec-
ommend the application to the President for approval.

(7) An economic development incentive certificate shall not be issued to
a company without the approval of the President.

(8) The NIPC shall submit an annual report of the list of sectors and
companies that have benefited under this Part to the Minister who shall9 not

later than 30 daYs! present a copy of the report to the President and the Na-
tional Economic Council.

Approval of
application

169. (1 ) A company whose application has been approved in line with
sect.lon 168 of this Act, shall be issued an economic development incentive
certificate.

Tenth

Schedule (2) Where a sector is removed from the Tenth Schedule to this Act _

(a) economic development incentive certificate shall not be issued to a
companY in relation to that sector with respect to any pending application
made under section 168 of this Act ; and

(b) a company issued an econondc development incentive certificate

before the removal shall exhaust its unexpired incentive period only.
Terms of
economic

development
rnccntlve
certificate

170' (1) EverY economic development incentive certificate shall be in
accordance with the terms and conditions stipulated in this Part.

(2) An economic development incentive certificate shall specify –

{a) conditions of the certificate ; and

a?). anY permissible by-product that may be produced by the company in
addItion.to the prioritY product and the proportion of the permissible by_

product in relation to the prioritY product, either in quantity or in value or
both

_ (3) Where an application for economic development in1.=ntive certificate
jor a proposed CQmpanY has been approved, its promoters shall incorporate
the company, not later than thee months after tie date ofnotific;tioi'of thE
approval.

(4) An economic development incentive certificate to be issued to a

:omlpanY !o which subsection (3) relates shall be issued only after the company
hT bee: jnqorporated and the cenincate shall be effective from the compa'_
ny's production day. - –-–-

(5) in the case of an existing companys the NIPC shall, not later than 30
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d,y, ,R„ th, ,pp,.,,1 ,f th, P„,id,„t, iS,U, the certificate and comrrluni-
cate it to the applicant.

(6) Notwithstanding anything contained in section 178 of this Act, where
a company to which economic development incentive status has been issued –

@ acquires another company to which an economic development in-
1,.entive certificate has been issued under this Part or its equivalent under
the lndustrial Development (Income Tax Relief) Act, the incentive status of

both companies shan cen;e on the expiry date indicated on the economic
development incentive certificate of the subsisting companY ;

(b) takes over the assets and business of anY companY which is. TCit a
company with an economic development incentive status, suc! acqulsltlo:
oils’set'and business of that company shall be subject to sections 168 and
171 of this Act ;

Cap. 17

LFN, 2004

(c) is acquired by a companY with no economic developnlent. mcentlve
status. the economic development incentive status of the acquired companY
shan not be transferred to the acquiring companY except as maY be ap-

proved in accordance with sections 168 and 171 of this Act ;

@ merges with one or more companies that have been issued economlc
development incentive certificate or its equivalent –

O the incentive status of the merging companies stull cease on the
date of the merger,

(jO the emerging company from the merger maY appIY for econonuc
development incentive status, and

rao the exphation date of the economic development incentive cerdfi-

cate to be Wanted under subsection (6)(d)(ii) to the emergmg companY'
shaH not be longer than the later date on th economic developnent
incentive certificate of the merglng companles'

proiu ito the priirhy product or products specified in the cedincate

Addition of
product to
the economic
development
rncentr ve

certificate

P r0 d u(:t):I= =f :i=a:== =S:: :I ::sPli:::ns ::: Free ;:foyvti: =nTI: :::: i ::ISO : : i
and 171 of this Act shall appIY-

IIa[Ir) a d £ : :: Ie;:rE : :[IS ::: :::L = =: IiI :=== == Ii : :iLed=:IF;l:een:: : pT
company invests 100% of its profits during the incentive period fOFexpanslon
of the same product or products.
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Application
ofeconoInic
development
incentive

certificate

172. (1) Subject to the provision of section 173 of this Act) where an
econf){nic development incentive certificate is issued to a company and the
erovlslon? of Chapter Two of this Act has been applied on the company after
the effective date of the certificate) appropriate adjustments shall & Adi ti
give effect to the provisions of this Part.

(2) No economic development incentive certificate under this Act shall
be issued with a retroactive &te.

Production

day and

qualifying
capital
expenditure

173- (1) A company issued an economic development incentive certificate

shall, Tot later than one month after its production -daM apply to thi ;iiI;1;
authority to certify its production day.

(2? The KIev Int authority shall within one month of certifying the
production daY, notifY the NIPC and the Service of the production day of the
company.

L 1 (3) Tot latFr than one month after the production day of the company
has been determined and certified under this section 9 or within such exte:dei

I=r: : ::;E::/?ce:: :c : ::1; }ya :Lo!I;L::: 1L:::]\pfa:hye ::II ;};:: Ta1::iiSiTn :: =::: iiIT

i={1:ri :Rbi: :Er : :I;T=ncl: : :Ir : :1 := =: i:= [=(1= =: 1tIL e c o Irr]IP any shaH suppIy

1 (4) in determining the amount of qualifying capital expenditure hcwred

Eyee company Pew to its production day, any sum derived directly or hdkectly

:: ::::cT::Pal:aif::r=:iii::::::::Si::j::e=::„ET„u=:;,n,El==:„a:t=
from the amount of the qualifying capital expenditure.

L (5? Where the disposal of asset referred to in subsection (4) is by way of
a bn.g.ain not made at arm’s length or to a connected person, the Service shaH

cons.ider the asset disposed of at its market value in a comparable transaction
conducted at arm’s length.

a ][Ir1 : U n t s ;\:u ;;i: ; } I: : : : :I : j f :xep :=: :jr:C= = U: = 1et: eb ;F ::: acnolT:peaT:::: : ::
prodUctiOn day. - ' - ’ - –----'J r

::Tcssment given under the p'o"i'ion' of the Nigeria TaxAdMnistrationAct1

h (8) WherE the amou"t qf th' q”'lifyi„g ,,pit,I ,,p„,dit„„ i„,„„,d by
the cpmpIny:nor to producd.on day has been determined and cenined by the
Service, the Service shall notify the N rpc of the amount –--– --- -'----- J
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(9) Where a certificate issued by the Service under subsection (6).cefti-

ave certificate and notify the NIPC accordingIY

( 10) For the purposes of this section, "production daY" means in nlatlon
to a company –

(a) pr„viding services, th, date in which the companY is nadY to pmvlde

such priority service on a commercial scale ; and

o t!!!? pTS : :1 Iu :::= 1: cJ:tr:Ir:i )\f:::ccbe = :ncg: 1[=:11Rgi eg::: 1[1E:===:[1:: ::::::

pHority product in commercial quantities

174. (1) The NIPC shall cancel an economic development lncentlve
certificate –

Cancellation

ofeconomic
development

Z :: t= ==1::=:: 1 1: := : ::o:t:::==::1 := ========:: t): h g h q a1(11LIIaM :c===
or wound up ; or

(c) wheN the priority companY fails to conunencepaiucdon 12 m')nths
after the proposed production day.

of aDW==f:h:r=dhbns for tIle graN of economic devebpmeN been-
tive certificate was not met ; or

any conditi1is conbined in its ceKificate.

i n c e n t Ie : = i :::= $ adpI: i To::: : ::i ::L =f baenvINTel: : ::i cd e v e o P 1rn ent
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q company has operated f„ , p„i,d ]„, th,„ .,, y„, ,a„ th, p„,_
duction day ;

fbi companY has OFrated for a period more than one year aRer the
production day, the date of the last aludversary of the produc'tion day; o;

(c) cancellation is as a result of failure to meet any of the conditions for
the gant of economic development incentive certificate on the production
day.

(6) Where the economic development incentive cedi6cate ofa company

:I: i :J:i::1::E: fh: TEI :I:i) ; : :vIa:: :: : :If:[F11: :: : : II : :iI:: : rt III::: I = =
Service and the companY concerned! spcifying the effective date thereof.

, '. 17:' The NPC: Federal MinistIY of Industry Trade and Investment or
the Service maY require a pliOFitY companY to provide information on – ’

(a) the loca1 production costs and factorY prices of the products of the
company ; '

e q : ::inTe: : tj ::1 : :: t: : : :u:log;::: ii::F:EI=: i]::i::3: 1L== LT: ]Tr:: ::: : : :

any?rSs=:e;f:=:TcT may be Kquhd for the puqpses of this Part or

176. The NIPC shall cause to be published in the Official Gazette _

: :Ii !!ILIi::I:= T:====:F 1==L t :bY:= == ===::rd;t::::TtT== =

: :;i 2 : ::e IE==L i=:na : ncco::::it1[: :1L = t:re :E:I:==i ;:t :: v;}\{11:1 ::1 !1lanl :vi

deJa:IIn:===:ndve Mod M compmy WM an HonoMc

Information

Publication
ofwonornic

development
incentive
certificate

Economic
development
tax credit

::1;L==1: i1: T::l;}}=i;}}I:iplTcB ;}:::i I::gIll;}= :
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178. The incentive period of a prioritY companY shall comment?

on the production day of the companYJ and subject to sections 170’ 171
and 174 of ths Act? shall be for a period of five years.

179. (1) Where a priority companY carries on a non-pdontY bus-
ness, the company shall maintain separate !ecords of income and books
of account for each business.

(2) The records of each blniness certifIed by an auditor, shall be
sufflcient to enable the determination of the turnover, income or profits
of each class of business.

(3) Where9 in the opinion of the Service, the companY has not
complied with the provision of this section, all the income of the con:
p„,y ,han be deemed non-piorityar'd '''-c'mk de"el'’pmel't tax 'r''ht
shall not be granted.

180. ( 1 ) AU the relevant provisions of Clmpter Two of this Act and

the Nigeria TaxAdninistration Act, 2025, including the fiIIng of Ttwns'
shall &ply to a company granted economic development incentive sta-
tus during the priority period.

M 11i1:::1Ll= 1iE::Zncl:::: ::==iT:{Ie : t::iea :: i : ;]1:Ii; I }e8 :1TJ1:Ill;
iii Sch£dule 'to ibis Act+ accompanied with the annual income tax
returns .

181. (1) The Service mab not later than six years af.ter the
cancellation of an economic development incentive certificate’ wifhd1ew
or discountenance an economic developnwnt tax cndit gBnte! ueder
;hi;}an9 e;cept in the cme of Baud where there is no linlit to the time
for the withdrawal of the economic development tax credit:

& j &b;e an econoMc development tax credit is yitjdrawr} or

: ::::il:t:: 11=== :::diii :::saT:: I!!!i :: :Jaet: :c;L:!bI ;!: E!!::teh::I=:
if additional assessment to the companY.

182. (1) F,r the purposes of Chapter Two of this Act, Ihe.aa'IF of

a comp;=y'Jhich operates a plantation to which an economic develop-
hn{-i;ce;ltive certificate has been issued shall be deemed to.have com-
menced on the date when the planting first reactns commercial prc>duc-
tion

(2) Expenditure incurred on the maintenance of a planlted aTa US

=,IiI::,siT:i:::, LIEs,e;;i,Td ft:?r:ss::ir:':djlIJa:gb;Tau:?::i:;
nih,,p n„ the date the business commenced) fcx th pulpses of

expel)

Economic

development
hrcenti ve

period

Books and
records for

prIorIty
products

Returns of
profits

Tenth
Schedule

Cancellation
or discounte-

nance of
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development

tax credit

Provisions

for planta'
tion industry
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Exclusion
from other
reliefs and
transItIon
arrangements

Cap. 17

LFN, 2004
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Part I of the First Schedule to this Act.

183- (1 ) AnY company wed economic development tm credit? shaH
not benefit hom a shnilar tax incentive under this Act br any other law.

(2) AnY companY Wanted an incentive under the Industrial Development
(Income Tax Relief) Act shall continue to enjoy ae reliefs applicable under the
Act for the unexpired Friod as at the commencement of this Act

(?) Where a companY has been granted an economic development
1:centlve under this Act prior to the applicable sunset for the sectororactivity3
Pe companY ?hall condnue to enjoy the „Ii,fs ,pp lie,bl, unde, M, Ch,pt,;
for the unexpired period as specified under sections ] 77 and 178 of this Act,

184. In this Part –Interpreta-tion

"Minister" means the Minister responsible for industry! trade and
Investment ;

1[][1 e : :I:al1 fI!vI :in1: ; 1====:ir1;)hiI:HI: al:1 ::b ===:: i ? t;r1 :1 1Wanment of

fr0 1[= 1=T1:ba :: : fec=:::1== refl::leenTeaT t:I:sc :eG:1 :1:::1L I=== 1 : : :It::3 : : :: :i=
or.aFtlvltY shajl cease to tn eligible for the economic development incentive
subJect to section 183 (3) of this Act.

Tenth

Schedule

PART III – ExEMrrloN FROM STrap Durl£s

ch::nHisis shall beexempbd hom smP duns under

_ ,. @.tfansfer of shares in Government or legislative stocks or Mds of
Nlgena ;

(p. anY insjnlment for sale, transfer or other dispsition, ehherabsohtdy
pr by waY of mortgage) or otherwise, of any ship or vessel or any part)

interest, share or property of or in any sUp o; ves;el ; - - -' ’ –-

Gr o vc:==e : :: noT=1 =?::=:: )t:: a:IF1sb: ra: :e : ? a ][\][ i g e d a n

fJ an X instrument executed by or on behalf of a ,..o<,perative sociev
registered under wry Act or law ; - – –--- v

_a shares, stocks .or securities UansferTed by a lender to its approved
agEnt or a bonoweF in Alnherance ofa reWlated securities lending hans_
actIon ; a

(gI shares? stocks or securities returned to , I,nde, o, its ,pp,ov,d ,gent

Exanption
from staIn)
n n Aduties
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by a bonower in pursuant of a regplated securities lending tmnsactron ;

a) all documents relating to the transfer of stocks and shares ; or

(i) electronic transfer or electronic receipts of moneY of a sum beloy
NIO 9000 or its equivalent in other currencies, transfers for salarY paWent
and intra-bank self-transfers.

A 493

PART IV – EXEMyTION FROM VALU£ ADDED TAX

186.(1) The following supplies are exempt from th VAT imposed under
Chapter Six of this Act -

Exempt
supplies

(a) oil and gas exports ;

(b) crude pe&oleum oil and feed gas for all processed gas ;

(c) go>ds purchased for use in humanitarian donor funded projects ;

(d) baby products ;

(e) locally manufactured sanitary towels, pads or tampns ;
a military hardware> ann, arnmunitions and localIY manuf?dured UTu:

for;ns supplied to armed forces, para-military and other securitY agencles

of a Nigerian government ;

(g) shared passenger road-transport servlce ;

(b purchase) hire) rental or lease of tractors, ploughs and other equlp-
ment used for agricultural purpses ;

a) supplies consumed by an approved entitY in the exp:xt plocesslng ol
free trade zones, provided that the supplies are consuand on its appFoved

actrvrty ;

rec?£:so£s=;::tee:iFIi:ol=Ii::I:l is;::ePJr::=i==s,o:
tivity is in public interest, and not for profit ;

(@ plays and perfomunces conducted by educational institutions as part
of learning ;

Cap. D9,

LEN, m)4

(7) land or building including interest in land or building ;

(m) money or securities including interest in moneY or secutltles ;

(n) Government licences ; and

(o) Assistive devices and disability-related products including heanng
aids, wheelchairs, and braille materials'

e,ifieq the date of collection ofVAT on the items listed in the order'Gazette, sp

Eleventh

Schedule
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Tlrirteenth
Schedule

(a) basic food items ;

(b} all medical and pharmaceutical products including medcinal herbal
products ;

<c) educational books and materials ;
(d) fertilisers ;

(e) localIY produced agricultural chemicals ;
(f) locally produced veterinary medicine ;

(g) locally produced animal feeds ;

(h) live cattle, goats, sheep and poultry ;

(i) a®cultural seeds and seedlings ;

(i). electricity generated by generation companies (GENCOs) and sup_

Ill???tionaI Grid or Nigeria Bulk ElwhciV Trading Company

to £Z:::::btHTs::T=::: idoIp:IT::TH!::::1'qpnyofNigeda (TCN)

a) medical service's ;

tm) tuition relating to nurseFY2 pdmarY9 secondaly or tertiary education ;
(n) exported goods excluding oil and gas ;
(o) exported services ;

(P) exWned incorporeal property ;

(q) medical equipment ;

(r) electric vehicles ; and

(s) parts, semi-knock-down units for the assembly of Elc(,Hbc Vehicles ;

Exemption
by Order of

the President

1 ??' Where’ a govannnnt Of an agencY of a government in Nigeria has

entered into an aWeement with the governm;nt of another counby oFa io;=

;E ::sTcto: :::: :=:vj: i;ro: Ldeesvt ;IT : :: ::: IrE: :roc: 1 = ==: re: r:: = : i=L ::: Ur:
pmject Bom VAT, the President may, by an order published in the OfTicia1
Gazette, give effect to the exemption.

Interpreta-
tion 189' For the pwpses of this Part and Chapter Six of this Act _

’'agrjuIlural . see?s and seedlings" refer to seeds and seedlings for
the cultivation of agricultural plants and crops ; – - - –-–-'

"babY pFOducts" means products made for the use of babies from birth
to three Years of age and described below –
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(a) baby activity and entertainment products for example, baby safetY
car and home accessories) high chaRs, cots, bassinets, baskets or cribs
along with parts and accessories ;

(b) baby bathtub, sponges, towels, for example, baby gooming kitT babY

creams, powders or lotions ;
(c) baby carriage and parts for example, carders, slin©, bouncers9 swing

or rockers, along with pans and accessories ;
(d) baby garments and clothing of any material ;

(e) feedjngproducbt for example! feeding bottle, feeding bottle warmers
and related accessories ;

(D plates9 slx>ons9 ay>ss sippy cups, breast pumps and accessories, nursIng

and feeding pillows ;

(g) sanitary wares, for example, diapers, wipes and related productS
dialxrbagp) potty and toilet training devices, baby maansswateQroofcover,
baby toiletries, changing table and mat ; and

W others, for example, baby monitors along with parts and accessories;

"basic food items " means an adculture-based or aquatic-based staple
food including –

(a) locally produced table honey ;

(b) white bread and brown bread ;
(c) cereals including maize, rice, wheat, millet) barleY) sorghum, oats,

fonio and finer millet, in the form of grain, Hours crop> whether raw or selnl-

processed, whether in bulk or retail ;

(d) cooking oils including, vegetable oil, soya oil, palm Oil, goundnut Oil9
shea butter, beniseed oil, olive oil, coconut oil! provided tht theY are of a

type and glade suitable for culinary purposes, and do not contaul anY
substance such as) &agTance, which will make them unsuitable for culinarY
use ;

(e) culinary herbs including, curry, thWe, onions) gingeq mint9 whether
raw or processed ;

a) fish of all kInds other than ornamental whether live, &esh, $ozen,
smoked or dried ;

(8) HOUr and starch hcluding9 corn HOUr, plantain flour, cas?ava flour,

be;;ls now! wheat flour, rice flour, yam Bour, cassava flakes (gma)! whether
bleached or unbleached, refined or unrefined, provided that it is suitable for

culinary purposes ;

(hJ hits including, pineapples, oranges9 mangoes9 guavas, gape hun’

banana and pawpaw, whether fresh or dried ;

o live or naw meat from ct)wT goat7 lamb7 pig1 poultry, whether butchered
or in parts, fresh or frozen, and including poultrY eggs ;
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G) mill whether fresh or processed into liquid or powdered form ;

W nuts for human consumption such as, groundnul walnut, cashew nut,
hazelnut, kolanut, tigemuts and coconut, whether raw, romted1 dried Meds

boiled or seasoned, cracked or in the shells ;

a) pulses for human consumption including, beans, lentils, peas, chick-
peas and tamadnd, whether raw, roasted fried9 boiled9 salted or in their
shells ;

(m) tubers (roots) of yam, cocoyam, potatoes, water-yam, cassava,
whether in raw form, flakes or flour for human consumptjon ;

(n) salt for onIY culinary use, means fine salt and salt in retail packs, and
excludes industrial salt ;

(o) vegetables including pepper, melon, lettuce, okra, cabbage, carrot,
whether fresh, dried or ground ;

(P) water means natural water and table water, including spring water9

rain water, pipe borne water or well water excluding –
(i) sparkling or flavoured water,

(ii) water sold in restaurants, hotels, eateries, lounges, cafes, canteens
and other similar settings , and

(iii) water sold by contractors, caterers or similar persons ;

"educational books " means physical or electronic books used to
inpIennntinstmction and facilitate learning ineducatiord irBtitudompIDVidhg
pre-pnlnarYp pdmarY9 secondary, tertiary, special, adult, vocational, techni-

cal science orHli$ous education, including booklets) brochures1 pamphlets
and leaflets, newspapers, journals and periodicak9 chl&en's books! ph.tue
and painting books, music (printed, duplicated or manuscrIpt), maps9 eMIts
and topogaphical plans, covers, cases and other articles supplied together
with the books ;

"educational materials" means materials used for instructional pun
poseS for active learning, assessment and administration, including physical

or electronic materials used to implement instruction and facilitate learning
in educational institutions providing pre_primary) pr{maryp secondaryp terti:
a:YI special, adult, vocational, technical science, or religious education ;

"equipment" means tools, which may be devices, machines or special-
ised industrial vehicles that assist a person in achieving an action beyond the
normal capabilities of a hurnar ;

"exported goods" means goods produced or procured for commercial
pulWses bY a person-in Nigeria and supplied to a person outside Nigeria;

'’farming machinery and implements and farming transportation
equipment" means equipment used exclusively for faru ing or for any other

agicultural production including tractors9 ploughs9 harrows9 ridge;s9 har_
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vesters, and equipment of the same klnd ;

''fertitisers" means all fertilisers for agricultural purposes ;

Hhmlanitarian donor funded projects" includes projects undertaken by
Non_Govenlmental Organisations and religious and social clubs or societies

recognised by law whose activity is not for profit and in the public interest;

"locally produced agricultural or veterinal)’ medicines" means –
(a) drugs and vaccines produced in Nigeria for the treatment of ani.mTIs!

fish and plants including veterinary pharmaceuticals in various prescnetlon

presentations, veterinary nutraceuticals in various presfnptlon presentatITIs’
veterinary biological vaccines. anti-sera> plasma9 bacteTim, Wnmles’tofgids’

veterinary biosecurity for example, disinfectants, antiseptics, feed sanitizers
and water sanitizers ;

@ drugs and vacchlesprcHuced in Nigeria for treatment of fisyes inch}ding
dietary supplements for fishes including feed grade amino acids as ,singje

Go:hindc; for example9 lyshe) methionine9 tryptophan+ feed grade minerals

: esl nJ: :deen : : :: ::Sc1:II:Pv::==: n: sa : i :1 :f: 1 ee : ::FiI; y;of: eedx =A:P:e: 1:1={ :: :i
phosphate, vaccines for fishes including killed vaccines, attenlaPd vaccmes’

beoxyribonucleic vaccines, acid (DNA) vaccines, ncomb jna Ft vec2T
vaccines! subunit vaccines, genetically modified vaccines9 SWthetic peptide
vaccines ; and

(c) &ugs and vaccines produced in Nigeria for treatment of pl?n}sI sucl}

::1:jI==: aT :: :1 == = :1re: t=il: ::(feD:\:::ifboe:: IuScTIs :IT:::isct[ i::=]n=
sprouting products and similar products ;

nloca11y produced animal feeds" means feeds for poultrY, cattle or
fish ;

nmachiner},- means a mechanical device or the parts that operate toga per
to perform a single task, including the accessories necessary to the workIng
of a machine ;

"medical equipment '' means devices requiring calibretion, mamtenance'

:pII iii = ==i;==sn : F : fiT::I::r1: :; i =::: ::i dj ; aJ i : :: : Ir;: :} :=?If:; }: i
following disease or injury, used either alone or in ?ombin:tio: Yith any
===; iii; con,umabl,'o, 6th,rpi,., .f me,h'al 'quipm''t, including yet-

;=1-ly-:juipient and devices;excluding cosmetology or fitness devices

and other similar devices ;
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disposab.Ie or single-use medical devices but excludes cosmetology or at_
ness devices and other similar devices ; o'

"medical serl’ices" means healthcare services for both humans or ad_
mals, render.ed bY a .qu?lined health practitioner, excluding c„smetology9
spa) gYrnnasrum or similar services ; – -'

I "pharmaceutical products" means components or finished products of
both mqd.em ?nd traditional medicine intended for hurmn use in th: diagposisp
curelmltlgatic>n) or treatment of disease or injury9 and prevention of aseas;
PK)vlded such prQducts are approved by th, „le„,nt regulatory autho,ity;

'plant'’ nFn to an assemblage of nxtures9 tools9 machinery9 and

fo11owingaerocess ofConstFuctionl installation, assemblage and traInformed
Into a state for usage at the site of business ;

’'purchTe'’ " me?as to obtain, acquire or take possession of a given asset9
properW9 item or right by paying money or money's worth ; - -- - -'

shared pa.ssen§ TL r.oad-tfansport sen’ice" means passenger road_

I[][I a r: : i== r: : q do:1:iTui:o1 : oo ; ITi : :: : i E: a(; }:1 L I :eal:::Tre{ : ::11 ERTp I: s:: ::sd =

: :uuI TI:: ::11:t : = nP:I: :fIT::rr: : :on: : :?nuJ :i::sddl :1 :=:aJt iIS pEiS :: : e:ba S t O

s i IrIF#a j =e:::[: : :alt: ) h o t e 1 s 3 e a t e r i e s ) I o un g esp cafes ) canteens and other

(b) by contractors, caterers and other similar vendors

CHAPT£R NINE

GENERAL PROVISIONS

tradeJ ='bCJi=hsEef:!owing rules shall apply in the event OfNsnucturhg of

Business

restrUCtUrIng

(a) 111 the case of ?nnrger of two or more trades or businesses –
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(ii) the provisions of Part VIII of Chapter Two of this Act as they
relate to chargeable gains shall not apply to the assets transferred to the
new or surviving trade or business as a result of the merger,

(iii) assets of the mergifig-trades or bu'sineg-ses shall be deemed to
have been transferred at the residue of the qualifying capital expenditure
on the day following the merger,

(iv) the provisions of the First Schedule to this Act shall apply on the
remaining useful life of the asset transferred as a result of the merger,

(v) unutilised capital allowance on the assets transferred shall be
available for the use of the new or suIviving trade or business,

(vV unabsorbed losses of the merging entities shall be available to the
surviving trade or business provided that such losses were incurred by
the merged trade or business , and

(vii) taxes deducted at source in respect of the merged trades or

businesses shall be available to the merged trade or business;

(b) in ale case of a sale or transfer of a trade or business which results
into the cessation of a trade or business –

(i) the provisions of Part V of Chapter Two of this Act as regards

cessation of trade, business, profession or vocation shall apply to the
trade or business that was sold or transferred,

(ii) for the purposes of the First Schedule to this Act, the asset sold or
transferTed shall be recognised at the value at which they are sold or
transferred,

(iii) the provisions of Part VIII of Chapter two of this Act as they
relate to chargeable gains shall apply on any asset sold or transferred,

(iv) unutilised capital allowance on the assets sold or transferred shall
not be available for use in the new or surviving trade or business,

A) unabsorbed losses of the old business shall not be available for use

in the new or surviving trade, business, profession or vocation, and

(vi) taxes deducted at source from the old trade or business, shall not
be available for use by the new or surviving trade or business ;

(c) in the case of a sale or transfer of a business asset which does not
result into the cessation of the trade or business, and where the parties

agreed to sell or transfer the asset for an amount not exceeding the sum of
the residue of the qualifying capital expenditure and unutilised capital
allowance of the asset –

(i) capital allowance under the provisions of the First Schedule to this
Act shall apply to the residue of the asset only,

(ii) the unutilised capital allowance on the asset sold or transferred

A 499

First
Schedule

First
Schedule

First
Schedule
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shall be available for use by the buying trade or businessp

(iii) the trade or business -that sold or transferred the assets shall not

claim any part of the unutilised capital allowance pertaining to the asset
sold or transferred, and

av) the provisions of Pan VIII of Chapter Two of this Act as regards

chargeable gains shall not apply to the asset sold or trarnferred under
this paragraph.

(2) Notwithstanding the provisions of subsection ( 1 )9 in the case of com_
panles engaged in upstream petroleum operations, where business restructur-
lng results in the formation of a new company and cessation of the old bush
ness, the accounting period of the company acquiring that trade or business
shall commence on –

fa) the date on which the sale or transfer of the trade or business to the
new company takes place ; or

(b) such date within the calendar month in which the sale or transfer
takes place, as may be elected by the company with the approval of the

Service, and end on 31 December of the same years provided that any gap
between the old and surviving business shall be treated as being part of the

new or survlvlng company.

(3) The Friod referred to in subsection (2), shall constitute "Accounting
Period" under Chapter Three of this Act. -

(4) The relevant tax authority shall be notified of any restructuring of a
trade, business, profession or vocation prior to commencing such arrangement.

(5) Reference to a trade or business in this section include references to
any part of the trade or business.

(6) VAT charged under Chapter Six of this Act shall not apply to business
restructuring carried out in accordance with this Act.

(7) Where a business or a part of the business9 which is capable of
separate operation is transferred as a going concern and the purchaser uses
the assets in the same kind of business, such transfer shall not be treated as a

suppIY of goods or services for the purposes of VAT, provided that the pun
chaser is registered in accordance with Part II of the Nigeria Tax AdninistIn_

tion Act, 2025 , or registerable as a result of the transfer.

191. (1) Where a relevant tax authority is ofthe opinion that a disposition
IS not given effect to, or that a transaction which reduces or may reduce the

amount of tax paYable, is artificial or fictitious, it may disregard any such dis_

posItIon or transaction, or direct that such adjustments be made with respect to
liability to tax as it considers appropriate! to counteract the reduction of liability

to tax and issue an assessment or additional assessment accordingly.

Artificial
transactIons
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(2) The provisions relating to objections and appeals under Chapter Four
of ale Nigeria Tax Administration Act, Z025, shall apply to a direction made
under this section.

(3) For the purpose of this section –

(a) "disposition" includes any trust, grant, covenant, aWeement or ar-

rangement ; and
(b) a transaction between connected persons shall be deemed to be

artificial or fictitious if, in the opinion of the relevant tax authoritYp the

transaction has not been made at arm's length.
192. (1 ) A compary involved in an arTangement with a related party

shall –

Transactions
between

related

parties to be
at arm's

lengh

(a) ensure that the terms and conditions for which the arrangement is

carried out is at arm’s length; and

(b) report the arrangement in the form and manner prescribed bY the
relevant tax authority.

(2) Where9 in the opinion of a relevant tax authority, a company has
entered into an arrangement with a related party which is not at arm's length,
it may effect necessary adjustments to bring the arrangement in conformitY to
arm's length tern6 as provided under the Transfer Pricing ReWlations.

(3) The relevant tax authority any make IUles or regulations for the
administration of this section.

(4) For the purposes of this section –
(a) an "arrangement" includes any agreement, understanding, scheme,

financial or commercial relation, transaction or series of tlansactions ; and

(b) "arm’s length terms and conditions" means such terms and condi:
tions obtainable if the transaction or arrangement was between unrelated

parties dealing in comparative CIrcumstances.

193 . (1) Where a deduction has been allowed under the provisions of this

Act in respect of any liability or any expense incurnd and the liabilitY is waived
or released or such expense is refunded in whole or in pan9 the amount of that

liability or expense which is waived, released or refunded, shall be an income
on the day of the waiver, release or refund.

(2) Where any liability or expenditure of capital nature is waived it shall
constitute a chargeable gain for the purposes of Part VIiI of Chapter Two of
this Act.

194. (1) hl this Act, references to incomes, profits or gains charged or
chargeable to tax include references to profits, incomes or gains taxed or

taxable by deduction at source.

Waivers or
refund of

liability or
expenses

Supplemen-
tal
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(2) For the purposes of any computation under this Acl any method of
apportionment adopted shall be just and equitable and consistently applied un-
der similar circumstances.

Power to

make

regulations

Repeals

195. The Service may, with the approval of the Minister, make regula-
dons to give effect generally to the provisions of this Act.

196. From the commencement of this Act, the following enactments are
repealed (repealed enactments) –

(a) Capital Gains Tax Act, Cap. Cl , Laws of the Federation of Nigeria,
2004 ;

(b) Casino Act, Cap. C3, Laws of the Federation of Nigeria,20(M;

(c) Companies Income Tax Act, Cap. C2 1, Laws of the Federation of
Nigeria, 2004 ;

(d) Deep offshore and Inland Basin Act, Cap. D3, Laws of the Federation
ofNiguia, 2004 ;

(e) Industrial Development (Income Tax Relief) Act Cap. 117> Laws of
the Federation of Nigeria,2004 ;

(f) Income Tax (Authorised Communications) Acl Cap. 149 Laws of the
Federation of Nigeria, 200 4;

(g) Personal Income Tax Act, Cap. P8, Laws of the Federation of Ni_
geria,2004 ;

(h) Petroleum Profits Tax Act, Cap. P13, Laws of the Federation of
Nigeria,20(M ;

(V Stamp Duties Act, Cap. S8, Laws of the Federation of Nigeria, 20(H;
a) Taxes and Levies (Approved List for Collection) Act> Cap. T2) Laws

of the Federation of Nigeria, 2004 ;

(k) Value Added Tax Act, Cap. VI, Laws of the Federation of Nigeria,
2004 ; and

(V Venture Capital (Incentives) Act, Cap. V2, Laws of the Federation of
Nigeria, 20(M.

Consequen-
tial amend-

ments

197. (1 ) The Petroleum Industry Act, No. 6> 2021 is amended by
deleting –

(a) Part I – X of Chapter Four ;

(b) the Fifth and Sixth Schedules ; and

(c) paragraphs 6, 9, 10, 11 and 12, of the Seventh Schedule.

(2) The Nigeria Export Processing Zones Act, Cap. Nl 079 Laws of the
Federation of Nigeria, 2004 is amended by deleting sections 8 and 18(1 )(a).

(3) The Oil and Gas Export Free Trade Zone Acts Cap. c)5) Laws of the
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Federation ofNigeria7 2004 is amended by deleting sections 8 and 18(1)(a)'

(4) The National Information TechnologY Dev?lopment AgencY Act,,N.o'

28, 2007 is amended by deleting sections 12(2)(a) and 16, apd tIn Third Schedule

(5) The Tertiary Education Trust Fund (Establishments Etc.) Acts 2011 is
amended by deleting sections 1, 29 and 3(3).

( E s U £fi)s IT: : nIS a:: : ab :: e:I? Lf::F : cj F :: : ::: er:file :F];ii :=1:tH;: :TiE
amended by deleting section 20(2) (b) (i) and (ii).

(7) The cusu)aB, Excise Tariffs, Etc. (Consolidation) Act Cap' C49 Laws
of the Federation of Nigeria, 20 M is amended bY deleting section 2 1 (2)'

(8) The National Lottery Act No. 7, 2005 is amended bY delebng sectlon
35A, 35B and 35C.

(9) The Nigerian Minerals and Mining Act, No. 209 2007 is amelxied bY

deleting sections 28 and 33.

( 10) The Nigeria Start-up Act, No.32, 2022 is amended bY deleting secUons
25(2), (3), (4) and 29(3).

(11) The Export (Incentives and Miscellaneous Provisions). Act9 C?P'
E199 Laws of the Federation of Nigeria, 2004 is amended bY deleting sectlon
11(1)

C aP p E?? T:wE eJ ::: EU :Y: : jn :efnil:L :: ::f :a S: : t ::1: :sI::1:niEjSet in:
section 14( 1 )(h).

(13) The Student Loans (Access to Higher Education) Act, 2024 is
amended by deleting section 17 (1).

,m,,IT#1;s=?::c:::::JrF;i:;}::=iIi:::Tif::::=&I:L:=1: 1 is

198. (1) The Value Added Tax Act (Modification) Order, 2021 IS re-

voked.

(2) Tb, Comp,Dies Income Tax (siWin,ant Economic Presence) Or(Jeb
2020 is amended by deleting paraWph 2.

(3) Th,P„„I„,m(D,inhlg and Producd.'=) R'gd'd"”, 1969 i; ’m'"d'd

by deleting regplations 60B, 60C, 61(1 )) (2)? (4}9 ami 62

199. Without prejudice to the provision of section 6 of the Inte{pretatlon
Act

e n ={ rTtl: =b:: ==E : eT ?: t =:eec::: B1ns : :J f:f:LI:rs ::: : i :: a 1 : : oT££itIIThE g

RevocatIon

and

conseque Il-

tial amend-
ment of

subsidiary
legislation

Savings

provlslons
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done under the enactments;

(O a.noticep Widelinel IUle, order, reWlation, circular or other subsidiary
legislations made or issued under any provision of the repealed or amendei
enactments bY this Act, shall continue to be in force as if they had been
made or issued. bY the relevant authority or person under this Act except to
the extent that it is inconsistent with the provisions of this Act ;

(c) . an enforcement process or legal proceedings commenced or pen&
lng prior to the commencement ofthis Act, in cormection with imposition of
tax, contfaventlon or non-compliance with the repealed or amended

enactments9 shall continue and be disposed of, as if it was commenced
under this Act ; and

(d) anYthing made or done, or having effect as if made or done. before
the date of commencement of this Act under any provision of the repealed

or alneTded enactments by the relevant tax auaorityp and having any

conhnumg or resulting effect with respect to the taxation of a taxable person

pr anY matter connected, shall be treated as if it was done or performed by
the relevant tax authority under this Act. ' ---–-– -'

200' The discharge of the duties and obligations, as well as the exercise

c:{powers a.nd rights conferred by this Act shall, to the extent not provided in
this Act, be in accordance with the provisions of the Nigeria Tax Adinistrati=
Act, 2025. -

Exercise of

powers)
duties and

obligations

Conflict
with other
laws t 1[][i S JI!IBL C ::i J 111 \h:kuebi::: : : :\:: eCoov= =: t: :u; L 1:: 1 IT it?SIT: Si: life :===

of jax: roYaltY, levY9 surchaI:ge on services and fossil fuel or any other tax)
arId where the provisions of any other law is inconsistent with the p;odi in:–o}
this Acl the provisions of this Act shall prevail and the provisions ofthat other
law shall! to the extent of the inconsistency, be void.

(2) Notwithstanding the provisions contained in any other law _

(a) taxable income, allowable deductions) reliefs or allowances for Me

PTQoses of ascertaining tax due shall be determined only in accordancewith this Act ;

(b) any ina?me or pmnts> gains, assets or transaction which is chargeable
!o tax under this Act shall not be subject to any other tax of a shnilar ii;i
lmpsed on the same taxpayer or tax base ; and

1CJIIr IIacI=: : T:[ :I: t::==: :siT;: 1:: ::1:: Ii::Tis:o; $ itIi ::L = :E::: I::aIh Mom ch 1

{3) + person or agencY of Government saddled with a duty or obligation
}alger thi? Act or under any other law shall, for the pug)oses ifgiviQLie;;
to 1:n£osltlon Pf any taf , levYt roYaltY, suK:barge on fossil fuel, discharge
such duty or obligation in accordance with this Act - – -- --’ ----'-- E
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"accelerator- is as defined in the Nigeria Startup Act! No' 329 2022 ;

nacCounting period" means a period for which accounts have been
made up ;

"ad valorem" means the value of a transaction or properIY ;

"agency ofGovernment" includes a ministry, deWtment> statutoFY bodY,

public authority and an institution of the Federal, State and Ix)cal Govern-
meat;

"approved HgenrH means any person approved by the Securities and
Exci';lge folAssion to function as an intermediary for the conduct of a

regplated securities lending tr'ansactron ;

"aggregate covered tax paid" means the addition of the income taxes
paid by a company for a year of assessment under this Act ;

"agricultural trade or business" means –

@ prinury crop production comprising the production of raw and seTu-
pr&essed crops of all finds, but excluding any intermediM fx Baal pune?sme
if crops or any other associated manufactured or derivative crop pK>duct ;

(b) pHIIurybvestwk producdon €x)mprMgthepmducdon of live animals
ana their direct produce such as live or raw meat, live or raw pultrY9 aes!
eggs and milk of all kinds, but excluding any otherasswiated manufactured
or derivative livestock product ;

202. In this Act – General
rnterpreta-
tron

va£Jt:TIer=f===SlipTE=::TilIElt?It:t=::en/;!i::b=:iToJ
and other forestry products of all kinds, including seeds and saplings, but
excluding the intermediate and final processing of timhr and anY other
manufactured or derivative timbet product ; and

(d) primary fishing production comprising the pmfiuction qf fish o: all
kindsgfin(.,luding orn;mend fish, but exclUding any intermediate or Hnd

P r : =!! inC1:::yr I? !! :rs 1::: = =T:E=LL:re : i :: : : a::i=is I:::iT: i ) 2022 ;
„msessable Income" means assessable income deternined under the

provisions of Chapter Two of this Act ;
nauthorbed ojfu..er" mean an officer who has been authorised bY a

bx authodty to perfbrm any nrncdon under this Act;

nbankll means a bank aS defined under the Banks and Other FinancIal

Institutions Act, Act No. 3) 2020 ;

goods) servIces or a

„banhngn means business conducted or services of?nd by a ba.nk ;_

„;; i;};;a;iikern mens a person who has ownership, conaol., rights,
indirect benefit or beneficial interest over stmres orcllents’ or over lnEomF’

ssets subiect to tax, or on whose tntmIf a &ansactlon is
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carried out ;

"borrower” means an approved borrower in a regplated securities lend_

mg transactIon;

"building" means any structure permanently affixed to land for all or

most of the useful life of that structure and shall include a house7 gprage9

dwelling apartment, hospital and insdtutional buildhg7 factory9 wareholie:
theatre, cinema, store, min building and siaHlarly fixed structure affbrdin£
protection and shelter, but excludes any fixtures or structures that can eas:
iIY be removed from such land, such as radio and television masts! aalumis_
sion lines, cell towers, vehicles, mobile homes, caravan and trailers ;

"chatgeable gains" has the meaning given in section 33 of this Act ;

'colnPanY'’ a companY or corporation, including limited liability
partnership, established by or under any law in fbrce in Nigeria or '
elsewhere ;

"commencement of business" means the starting of operation of abusiness ;

"commencement date" means the date that an entity carries out its first
transaction which shall be the earliest of the date it _

(a) begins to market or first advertises its products or services hr sale ;

(b) obtains an operating license from a regplatory authority in Nigeria ;

(c) first sale or purchase ;
(d) execute its first trading contract aRer incorporation ;

(e) ISSues or receives its first invoice ;

a) delivers or receives its first consignment of goo& ; or

(g) first renders services to itS customers ;

”cqmmunicaHon in#astructurz’' means telecommuni(,ntions fibre opdcs9

satellite cellular networksl broadband systenn radio aamlmissioi to;ers’
undersea cables and other similar inflastructure :

’compensating paYments" means any paWents made in lieu of interest
or divideml under a FeWlated securities lending transaction ;

"connected persons" includes in the case of _

(a) individuals, the individuals are manted or are relatives :

(b) a trustee in relation to a settlement, the trustee and the settlor9 or the
spouse or a relative of the senIor ;

fc? a p©tnership? a Frson is related to the person, or spouse or a close

relative of the BISon with whom he is in part;ership'; '

(d) a company –

aJ a Frs.on is connected to a company of which he9 or his SIH,)ule or
a close relative has control
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(ii) a con4jany is connected to another companY where the safne
person Ins control over both companies, or connected persons actlng
separately have control over the companiesl

(iii) a con4>any is connected to two or more persons who actme
to;tierJ or tAU d a person acting on their directions exercise control
over the company,

(iv) two companies are connected where one companY partlclpates

::I==;r : : 111:i:: csI:11 :[]1 ::Ll=s1 ===[1L; E::::1:::: o=&£lt IT :: :]:::IF i: tIl:
nunagement, control or capital of a companY and anotheF companY;

(e) other cases9 two persons are connected where –
(i) one may nasoMly be expected to act in accordance with the

directions) requests, suggestions, or wishes of the other prson,

\rv iLfi:1][1L : : :::::LosT sr :=== == ::1=:::: is ::: :;itide : oo ; ; tt i:r 3 :== == =

OID one pers)nhuthepracd(Hl ability to eonaol the business decisions
of another person :

Provided that two IBrsons are not connected solely by reason of the fact

that one person is the employee or client of the other, or both persons are

employees or clients of a third person ;

„constituent entity- means anY companY, pnnanent establishment or
business unit that is a member of a multinational enterpnse ; '

T::i;;;,;–on sale'' means the transfer of interest in real proFrtY9

being lard and building onIY ;

relevant regulatory authoritY ;

„disposal of „„t,u \m th, m„„i.g M'iW'd t' it "'der section 35 (1 )
of this Act ;

m ::: 1 : :sp:: 7::::(;1=== =:11foe:: ::h= =E::=!!: : 1===;}:I ; II:i :: it ; I::i y
,,mp,„y> ., ,ny ,„,h „rd6cate as amended under this AGt ;

.,,mp1,ym,„tH i.,hd„ ,.y ,ppB,tm,,t or Office, whether public '"
otherwise3 for which remuneration is paYable ;

a (ir== = : :::a ===: : ei :: I:£: =n:o ::: :t:: : ya : :c r:::::sn: : t i :o::h:o t

hrclude the following –

(a) play on stage and performance which are carried out by govern-

A 507



A508 2025 No. 7 Nigeria Tax Act, 2025

ment-approved educational institutions as part of learning ;

(b) SPa game or other cultural performance sponsored by
Government ;

Cc> entertainment spnsc)nd bY a charitable, educational, medical, scien-

tific or cultural hsdtution ofa public character ; and

(d} entertainnnnt or@sed by a non9rofitnuking$ charibbles eduMord)
medical, scientific or cultural society registered under the law where th:

entertalnment is in furtherance of the objectives of Ge society ;
'executor" ilwludes anY Frson administering the estate of a deceased

person ;

"?pon ed sfn'ice" means a service rendered to a non_resident pelson
outs_ide Nigeda bY a taxable person regardless of where the service is

:: $::]I1[]1:= =iff : ::::s= da dsee:1:::s ==staT : ::q:hi ! i = =R :::nn an ent
service ;

"family income" refers to any income accndng to a family fmm aU
sources ;

0 t h =1 :::ii:a ii :Z€Fili:: : =III::::1:ya; n O n w re S i d e n t C O rrP a n y 0 r a ny coW any

'Dnancial ins£ffufions” includes depository institudons> c16todja1 hsdtu_
hons, Investment institutions and insurance comFnnies ;

"+nance lease" means a lease aTTangement where the lessee efTec-
tIYeIY assumes most of tIn risks and rewards associated with asset owner-
ship ;

Dnancial sefvices" includes depsitory services, custodial services
lnvesttnent services and insurance services ;

1[]bI e i= =:::i T;I:]i t•p :: : : le iIEI:cS :C:r:IV =1::=:1n(E : :n 1:iI:Iaol t e 1(11HJ ovenmentor

’T)ods' for the purposes of Chapter Six of this Act1 means an forms of
tan$ble properties, movable or inunovable ;

relating to contributions &om equity participants ;

Import " means bringing in goods and services &om another country or
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from an export processIng zone ;

"importer" means any person who imports goods ;

"individual" includes a corporation sole and a body of individuals but
does not include a company, partnership, communitY9 famlIY> trustee OT ex-
ecutor or any body of trustees, executors or legal arrangements;

"income from investIng activities " includes dividend, interest9 roYaltY
and any other income of similar nature ;

"income tax" means any tax chargeable under Chapters Two and Three
of this Act ;

„incubator" is as defined in the Nigeria Startup Acts No' 32, 2022;

-instrument" includes any document relating to transactIOns conslm-
mated through conventional, electronic or other means ;

"investor in gas pipeline" means a person issued a gas transport?tlon

pipeline licencg by the Nigerian Midstream and Downstream Petroleum
k;gulatory Authority) with the exclusive right to own, COTShUCtP operatE
and maintain a gas transportation p@line within a route, for lts own account
and with third party access provisions! or as a colnlnon earner ;

„itinerant worker" includes an individual, irrespective of his status9 who
works at any time in any state during a year of assessment, other thaT as.a
govemment security omcer) for wages, salaries or livelihooP by Yorkirlg in
;;il;iii-iniStatl and wark for a minimum of 20 days in at least three
months of every assessment year ;

ninvoit..e " includes any document issued as evidence of demand for paY-

ment ;

'’labe11ed startup" is as defIned in the Nigeria Stadup Act No' 32’ 2022;

"insurance" includes assurance ;

Hjandn means the earth's crust1 or parcelled plots ;

„lender, meuu an approved lender in a regplated securities lending
transactrorr ; _ . . ,

==;';;';a;/Hr„" m,,„ ,„y p„,',„ wh. ,.g,g” i" th' p”d'I'tion of
goods who manufactures for or on behalf of other persons ;

nmanu/acturing" means a process by which a c?mma pitY is nn?lly
pr(Huced, including assembling, bottling) mi.xlg,ble?djng' ®ding' cuttIng
bending, twisting and joining or anY other simllar actlvltY ;

Hh4inistel-" means the Minister responsible for finance ;

nminimum ejective tax rate" means rate of 15% ;
„minIng operatiom # means any trade or business, o.ther than petrole}un

operations, involving the exploitation or exbactio? of Tineral nsources sltu-
and in the territory of the Federal Republic ofNigena ;
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"MNE" means multinational enterprise ;

"MNE group" means any group that includes two or more enterprises
the taxnsidence for which is in difFerent jurisdictions, or includes an enterprise
that is resident for tax purposes in one jurisdiction and is subject to tax with
respect to the business carried out through a permanent establis}unent in
another jurisdiction ;

’mortgage" means a secwity by way of deposit of real property for the
paYment of anY definite and certain sum of money advanced including any
agreement accompanied with a deWsit or pledging of title deeds formahng
? m.ottgagQ or anY other security of any land, estate, or property comprisedin title deeds ;

"multinational enterprise" means a company that ca1.hes on business

m m?re than one countrY or jurisdiction through subsidiary companiesp
assoclatedcompanies9 Fmanent establishments or any other business units
located in those countries or jurisdictions ;

"multinational group" means MNE group ;

"National Mininruln Wage" means the extant minimum wage prescHbe.d

by the National Minimum Wage (hnendnent) Act 2024 . ’- '

"Nigeria " means the Federal Republic of Nigeria9 and when used in a

gE:grapPical sense, includes the territorial waters of the Federal Republic
ofNigeHa: and any area outside the territorIal waters9 hcludhg the cont;lenta1
shejf, which in accordance with international law has Gen o;-ii;i
: ::If= ;it hu Fee:i :: : } = eo i : : : r: F :ba: =ToufbJ Fg :rE ::: =: s= = =L:: :

:eabed’ i.ts s,ubsoil’ its .supedacent waters and their natural resources may
be exercised now and in the future ;

HNigerian compan)'n means a company _

(a) fonned, registered or incorporated under any law in Nigeria ;

(b) whose central place of management or control is Nigeria ; or

(c) whose effective place of management or control is Nigeria ;
L non-fesidEnt'’ means non-resident person, individual or company) as

the context requires ; r '’

"non-resident individual" means an individual thatl in any year ofassessment – ' '

(a) is not domiciled in Nigeria ;

(b)* has no pennanent place available for his domestic use in Nigeria ;

(c) has no place of habitual abode in Nigeria ;

(d) has no substantial economic and immediate family ties h Nigeria .

o f 1 e sT t : ?no Li1:: la:: gie; i : fF; rrIT::it:d: : E: i : : : la:r=::vuen L: : E = = = laST:i
temporary period of absence ; and
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a) is not serving as a diplomat or diplomatic agent of Nigeria in another

country ;

"OyFcial Gazette" means the Federal GovernmQai Gazette or the Ga-

zette of any State in the Federation ;

'’offcial marker rate" means cuITencY exchanged market approved bY
the Central Bank of Nigeria ;

Hoperating lease" means an arTangement involving the transfer of the
right to use an asset by the lessor in return for rental paYments hom lessee

over an obligatory period but the asset is not wholly amortised during the pe-
dod ;

"ou,IIe/." means in respect of any goods, aircraft, vessel, vehicle, plant or

any other goods, a person, other than an officer acting officialIY or agent9 wll:
holds out himself to be the owner, or the person in possession of tnneficial

interest in9 or having control of or power of disposition over the goods, aircra&
vessel, vehicle, plant or other goods ;

''participationt directly or indirectly, in the managementi control. or
capital of the oMer person " means where a person either ?lone .or togethEr
with an associate or associates under another application of this section controls

either directly or through one or more interposed penx)ns, 30% OF more .ofthe
YOUng dght9 the right to dividends or income entitlements payable or the right to

capital in another person ;
"partnership" means an association, or a bodY of two or more pelsopns

who have agreed to combine their rights, powerS propertY, labour or skill for
the puqx)se of carrying on a trade or business and sharing the profit ;

-permanent establishment" means taxable pnserwe of a non:resTjnI
person: and shall include permanent esUblishment as defined in section 17 of
this Act ;

-permissible by-products" means goods or sewices desc{ibed m a cen
tificate issued under section 171 of this Act being goods or servlces necessar-

ny or ordinarily produced in the course of producing a prioritY product ;

-person " includes a companY, partnership? communitY, famiIY’ individual’

executor, trustee and legal arrangement ;

"persona1 representath’es" means the legal personal wpresentatives of
a deceased person ;

npolicy o/ fnsuranceH means an instrument by which at c:nUact of
insura ici-i; m'ade or agreed to be made9 or is evidenced, excluding cover
i;tes) slips or other dmu-ments made in anticipation of the issue of T jnsurance
;;iT;:r:;;iiocih,nt, ,mbodyi„g abe„tion, of the t'rms 'r'ondhions of an
insurance policy, and the expression "insurance" includes assurance ;

'’policy of life Insurance" means a poIicY of insumnce upon anY llfe or
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lives or upon any event orcontingen,y „I,ti.g t, ,rd,p,nding UP.„ any lif, .,lives ;

"PolicY cf Insurance against personal injury" means a policy of in-
surance for anY payment agreed to be made as compensation for personal

lnJ UW, including Wlicies of insurance or indemnity against liability incurred by
emploYers in consequence of claims made upon them by workmen who have
sustained personal injury ;

Tlpolicy of marine insurance p means any fbrmal contract whereby an
insurer undertakes to indemnify an insured against losses incident to marine

adventlue, and includes anY contract relating to insurance of a ship or the
macjinetY or fittings belonging to the ship while under construction or repair or
on trial ;

'PPioP ItY companY" means a company issued an economic develop_
ment incentive certificate ;

'priority business " in relation to a priority company9 means the produc_
tion and sale of its relevant priority product or products ;

pr.iorit? industrY" means anY &ade or business of any kind specified in
the Tenth Schedule to this Act ; - '

Tenth E:IT:JIll:::at::I'll:Ie:ans goods or seNice of any kind spKined in the

"professional services" means services provided by an individual or a

pan h?ving specialised knowledge, skills, and qualifications in specific 8elds9
lncluding consulting9 planning9 or support services, excluding artisans or
vocational services ;

public chaPacteF'’ with respect to any organisation or institution means
organisation or institution –

(a) that is registered in accordance with relevant law in Nigeria; and
(b) does not distribute or share its profit in any manner to members or

promoters ;

t h e S e cTS t i ::T ::1 : Lnxvfi :=F:: tO rs/:: ::[:: ::se 1: :eo£:E :arE I I: :=t : T:: ==
scheme in Nigeria ;

1 ”recefp/”inclu fs a note9 memorandum? writing or electronic in&dption
whereby money, a bill of exchange or promissory late for ;hiGh-;Iii:; I
acknowledged or expressed to have been received) d;IX)sited or paii9 o; iI;;;&
? debt or.demanfl, or anY part of a debt or demand is acknowledged to hav:
been settled, satis6ed or discharged, or which signifies or imports any such
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acknowledgement, and whether the same is or is not signed with dIe name of
a person :

"regulated securities lending transaction" means any Tenth Schedule
securities lending transaction conducted under rules made by the Securities
and Exchange Commission;

"related parties" has the same meaning as connected persons, and un-
connected, non-related or unrelated party shall be construed accordingly ;

"relative" means brother, sister, ancestor or lineal descendant ;

"relevant priority product" in relation to any priority company, means

priority product and the permissible by-products specified in a priority certifi-
cate ;

"relevant tax authority" is in accordance with the provision of this Act
and section 3 of the Nigeria tax Administration Act, 2025 ;

"remaInder of assessable income" means the total assessable income
of an individual less the deductions under section 28(2) of this Act ;

"remainder o/assessable prOfIt" means the total assessable profit of a

company less the deductions under section 27(5) of this Act, in the case of a

company ;

"rent" means payments of any kind, received or receivable, paid or
payable, for the use of, or the right to use property or equipment of any kind,
and shall include remuneration for the use, letting, hire or use in any other form
of movable or immovable property ;

"resident" means resident person, individual or company ;

" resident company" means a Nigerian company ;
"resident individual" means an individual that, in any year of

assessment –

(a) is domiciled in Nigeria ;

(b) has a perruanent place available for his domestic

V serves as a diplomat or diplomatic agent of Nigeria in another
country ;

"royalties " includes payments of any kind, received as a consideration

(a) the use of, or the right to use –

(V any copyright (including the copyright of literary, artistic, scientific

for 5

worK broadcasts, motion picture films and works on films, films or other
means of image or sound transmission or reproduction for use in connection
with radio or television broadcasting),

(iV any patent, trademark, design or model, plan, or secret formula or

process ; or

(iii) industrial, commercial or scientific equipment ; or
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@ information concerning industrial, commercial or scientific experi-
elice ; or

(c) for the use of, or the right to use, any software, or paid as a consid-
eration for the acquisition of any copy of software for the purpses of using
it

"Selvice" means the Nigeria Revenue Service established under Ni-

geria Revenue Service (Establishment) Act, 2025 ;
”services" for the purposes of Part IV of Chapter Eight of this Act,

means –

(a) anything, other than goods, or services provided under a contract of
employment ; and

(b) includes any intangible or incorporeal (product, asset or property)

over which a person has ownership or rights, or from which he derives
benefits, and which can be transferred from one person to another ;

"small company" means a company that earns gross turnover of
N50,000,000 or less per annum with total fIxed assets not exceeding
N250,000,000, provided that any business providing professional services

shall not be classified as a small company ;

"suppties" means any transaction, whether it is the sale of goods or the
performance of a service for a consideration ;

"supply of goods" means any transaction where the property in the
goods is transferred or where the agreement expressly contemplates that
this will happen and in particular includes the sale and delivery of taxable
goods, the letting out of taxable goods on hire or leasing, and any disposal of
taxable goods ;

"supply of services " means any service provided for a consideration;

"tax" means any imposition, duty, levy, royalty or revenue accruing to
government in full or in Part under this Act or any other law ;

"tax ID" is as provided for under Nigeria Tax Administration Act, 2025 ;

"taxable person " includes a company, individual or body of individuals,
family, community, corporations sole, trustee, executor or any other legal

arrangement, or any person who earns income, or carries out an economic
activity, a person exploiting tangible or intangible property for the purpose of
obtaining income therefrom by way of trade or business, or any person or
agency of government acting in that capacity ;

"taxable supplies" means any transaction for sale of goods or the per-
formances of a service, for a consideration ;

"trade or business " means any activity or venture from which income
is generated, for whatever scale or period it is carried on, but does not

include employment ;
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"transaction ar arm's length " means a transaction on normal open
market commercial terms ;

''\,ehit..Ie" includes for the purpose of this Act every description of con-
veyance for the transportation by land of human beings or goods ;

"venture capitalist" is as defined in the Nigeria Startup Act No- 32,
2022 :

”vessel" means a mode of transportation or conveyance bY wateR of

human beings or goods ; and

"year of assessment" means government tax year being 1 January to 31
December of any year.

203. This Act may be cited as the Nigeria Tax Act, 2025 and shall come

into effect on the first day of January, 2026.

A 515

Citation and

coITln]ence-

ment
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SCHEDULES

First Schedule

Sections 18(4)(b), 27( 1), (2),
28(2)(b)(iii), 39(a), (b), 41(1)(b),

43( 1 )(b), (2)) 68(1 )(d), 71(1)(a), (c), (4),
74, 81 (2)(a), (b), 92( 1)(i), 95( 1 )G).

98(2)) (4)(b), (5)(b), (6), 182(2),
190( 1 )(a)(iv), (b)(ii) and (c)(i)

CAPITAL ALLOWANCE

PART 1 – CAPITAL ALLOWANCE FOR COMPANIES UNDER
CHAPTER TWO OF THIS ACT

Interpretation

1. For the purposes of this Part –

"acquisition cost" includes all cost incurred in bringing an asset to its
first use ;

"basis period" for an allowance means the basis period for assessable

profit or income? provided that in the case of a trade or business –
(a) where there is an interval between the end of the basis period for one

Year of assessment and the basis period for the next year of assessments

then the interval shall be part of the second basis period ; or

(b) where there is an interval between the end of the basis period for the
Year of assessment preceding that in which the trade or business perma_
nentIY ceases to be carried on by a company or an individual and the basis
period for the year in which it ceases, the interval shall form part of the first
basis period ;

"concession" includes anY right or lease in connection with exploration
or exploitation of any mineral deposit of a wasting nature ;

"lease" includes an agreement for a lease where the term to be covered by
the lease has begun9 anY tenancy and any aweement for the letting or bRing
out of an asset, but does not include a mortgage, and the expression "lusehold
interest" shall be construed accordingly and _

(a) where, with the consent of the lessor, a lessee of an asset remains in
possession thereof after the terrTJnation of the lease without a new lease

!eing granted to him, that lease shall be deemed hr the purposes of this
Pan to continue so long as he remains in possession as aforesaid ; and

(b) where, on the termination of a lease of an asset! a new lease of that
asset IS ganted to the lessee, the provisions of this Part shall have the
efFect as if the second lease were a continuation of the first lease ;
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"mining operation " means the process of extracting valuable minenals,
metals9 ores or other geological materials of a wasting nature Rom the
earth's surface or beneath the ground and includes coal mines, metal mines9

gemstone mines, salt mines, uranium mines, quarrY raines+ open plt annes'
underground mines, subsea mines, placer mines and solution annes ;

"qualifying capital expenditure" means, subject to the express.p.r?vl-
sions of this Part, expenditure incurred in a basis period for the acqulsltlon,
refurbishment and i;nprovement of the value of the asset which is –

(a) capital expenditure (qualifYing plant and equipment expendlture), ln-
curred on –

(V plant,

(ii) machinery,
(iii) manufacturing Industrial plant9 and

(iV) construction plant,

including plant, machinerY and equipment in use in a#cultural bade or bush
ness ;

(b) capital expenditure (qualifying building expenditure) incurred on :he

==:=;:::iF,f:lUll:::t:=F:::=i=:::;::;gfrIiT:1::Til; rcT:tthi=
definition ;

(c) capital expenditure (qualifYing mast expenditure) incurnd on tall

upright pole erected on, or fastened to land or other structure ;
(d) capital expenditure (qualifYing mining expenditun), PTher !han ex:

p,;,&,„,:whi,h i,i„,luded in subparagraph (') 'ftP; d'n-iti?'',i’""’I'd
in connection with, or in preparation foB the working of a mine or other
source of mineral deposits of a wasting nature, on the –

(D acquisition of deposits) or rights in or over the deposits, or on tee

p;;hase'ofinfom,atio f, relating to the existence and extent of the deposit

(ii) searching for or discovering and testing depslts, or wmnlng access

thereto, or

aId comtruction of any work or building which is likely to be of littje
or no value when the source is no longeF worked or, where the sourc_e is
=orked-Lnde;-;concession9 which is likely to become valueless when
the concession comes to an end to the person working the source

immediately before the concession comes to an end ;
(e) capita1 expenditure (qualifying agriculture expenditure) incurred –

a) h connection with a plantation, on the clearing of lane for plantlng:
planting other than replanting maintenance of the plaTdad?n1 2d othEr

F::::TJ:::1:==e%ne: iI:I:: T= == =: :it :hteh atr:tI IT : : Th::1: :leT:1): :
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or business commences,

(ii) in respect of ranching on

( 1 ) structures used primarily for ranching,

(2) raising herds of animals for the purpose of breeding, and does

not include raising of animals for the purpose of sale!

(3) animals that function as apparatus with which a trade is carried
on and the life expectancy is more than five years ;

tf) capital expenditure (qualifying intangible assets expenditure), incurred
in respect of research and development of –

(i) equipment and facilities, patents, licences, secret formulas or proc_
ess

(ii) information concerning the development of industrial commercial
or scientific process, technical feasibility or products or processes+ or

@ the discovery and testing of products or processes for future nmrket
use and such other similar costs which has brought into existence an
asset ;

(g) capital expenditure (qualifying motor vehicle expenditure)p incurred
on

(i) a fleet of buses of not less thmr three used fbr public transporution9
<ii) public transportation inter-city new mass transit coach of 25 seats

and above operated by a private establishment, or

(iii) other motor vehicles ;

(h) capital expenditure (qualifYing heavy aanspoRation expenditure), in-cured on –
(V aircraft engine and fus&lages,

(ii) pipeline and cablesl
(iii) vessels

(iV) ships engine, or
(Vi train engine, railway carriages or train tracks and coaches :

fi) capital expenditure (qualifying software expenditure) incurred on the

ecquisition of software or other such capital outlays on electronic appli1,.a_Ions

a> capltal expenditure (qualifying furniture and fittings expenditure)9
iTcurred on.furniture and fittings 'including those used ii ves;els9 ship; I

aircraRs, trains, plants, and buildings for the purposes oftrade or busine is !

"trade or busIness" under this Part, means trade or business or that

pan of a trade or business, the profits of which are assessable under this
Act
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Application of capital allowance to assets acquired under IliFe-put-
chase or $nance lease agreement

2. This Part shall apply in relation to any asse I acquired bY anY Inn: :r
lesse fhi;ii; ';i;r-::jircTM'e or aha;l86 lease ad-eaidnt, subject to the fol-

lowing modifications –

any interest paid under the ageement ;

'(b) the ”ownern of the asset shan be construed tO be the hirer or lessee
uniTr the hire_purchase or finance lease agreement ; and

s h aT :: :E:• :: 11:: ::ga:1L : 1 1= =:== : Len: :re : eoJt iI: : ; p7u=; rJ8 : F ::sed:=t:

Provisions relating to mining expenditure

mining operations consist of the working of a mine
Relevant Interest

\v o rk : • fe) :::rr : : : IT=11aT:: = = 11==:1 =res: i :F t=: 1 :1:: 11ar1:: \ :===:==f:
building, structure or works.

the expenditure was entitled.

purposes of this Part.

Qualifying building expendituFe

includes a buildings structlue or works used –

@ as a miU9 factory. WMehOUse> workshop) or other similar building ;

A 519



A 520 2025 No. 7 Nigeria Tax Act, 2025

(b) as a structure used in connection with any such buildings;
(c) as a housing estate ;

(d) as a dock, pon, wharf9 piers jettY or other similar building structure ;
{') for the operation of ' ”iI "''y, ,„ f,„ th, „,pply „fw,t„ „ ,I„t,i,ity

; and - ' ' - ------'-"J

(f) for the Iunning of a plantation or for the working of a mine or other
source of mineral deposits of a wasting nature.

Capital alto\vance

6' Where in a basis period for a yew of assessmentl a person has in_
FUTed qFalifYing expenditure wholly and exclusively for the purposes of its
trade .or busine.ss, there shall be made to the person }or each ;eJ of-as-s;;;
:nent in the qasis period for which that asset was used for the p;lrposes of that

IIFe ToPS:i>'i.'” '11'"'"'e (''pi-I allowance) at th' „t, ',P„in,d i„
Provided that –

(ap) there. sjall be ncorded in the capital allowance compubtion sc.hed_
ule fT ?atistic?1 putposes 1% of qualifYing capital expenditure unti1 the
Yet is disWsed which being a notional amounts shall not increase or reduce
the amount of capital allowance claimable ; and

FF][ 111II {}h ::a ;)h :h:a; Ii :==1:re: Er : : : t7 : : : 1a: :: :::: ::::= =: iss : SH: t::: re:

proportionately. - - - – - ''

Asset to be in use at end of basis period

fa) is the owner of the asset ; and

(b) used the asset for the purposes of its trade or business

Residue

Disposal under quaIIfying expenditure
9. In this Part –
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(a) a building, structure or works ofapa'nnnent nature is disposed where
the

(i) relevant interest therein issold,
(ii) interest, being an interest depending on the duration of a conces-

sion comes to an end, on the coming to an end of that concession,

(iii) leasehold interest terminates without the person who holds it ac-
quiring the reversionary interest, which is the right of the owner of the
underlying title to possess the land when the leasehold scheme expires,
or

(iv) building, structure or works of a permanent nature is demolished
or destroyed or without being demolished or destroyed, ceases to be
used for the purposes of a trade or business carried on by the owner ;

(b) plant, machinery or fixture is disposed, if it is sold, discarded or ceases
to be used for the purposes of a trade or business carried on by the owner
and)

(c) an asset in respect of which qualifying mining expenditure is incurred
is disposed, if it is sold or ceases to be used for the purposes of the mining
operation of the person.

Value of an asset

10. (1) The value of an asset at the date of its disposal shall be the
proceeds of the sale of the asset or the relevant interest, or if it was disposed
without being sold> the amount wtich, in the opinion of the relevant tax authority,
the asset or the relevant interest may realise in the open market at that date.

(2) For the purpose of this paragraph, where an asset is disposed in such

circumstances that insurance or compensation monies are received bY the
owner5 the asset or the relevant interest, shall be treated as having been sold,
and as if the net proceeds of the insurance or compensation monies were the

net proceeds of the sale.

(3) Subparagraph (2) shall not apply where the compensation monies
received by the owner is wed for the replacement of the asset lost or destroyed,
and the allowances to be granted under this Schedule, in respect of the new
asset9 shall where the compensation received together with the residual or
scrap value of the old asset, where applicable, is –

(a) greater than the cost of the new asset acquired, be limited to the
residue of the old asset ; and

(b) lower than the cost of the new asset, be –
(i) the amount claimable in respect of the residue of the old asset, and

ao full allowance in respect ofthe additional asset acquired, being the
amount with which the cost of that new asset acquired exceeds the
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compensation together with the residual or scrap value.
(4) Where the relevant interest in an asset is disposed not by way of

bargain made at arm's length or where the sale is between connected persons,
the value of the asset shall be determined by reference to the arm's length
price of the asset.

Apportionment

11. (1 )Where a qualifying asset is disposed, sold, or purchased together
with a non-qualifying asset, the proportion of the value of the asset. on a just
apportionment, attributable to the qualifying asset shall, for the purposes of this
Part, be the value of or the price paid for the asset.

(2) For the purposes of subparagraph ( 1 ), assets purchased or disposed
in one bargain shall be deemed to be purchased or disposed together,
notwithstanding that separate prices are or purport to be agreed for each of
the assets, or that there are or purport to be separate purchases or disposals of
the assets.

(3) The provisions of subparagraph (1) shall apply, with any necessary
modifications, to the sale or purchase of the relevant interest in an asset together
with any other asset or relevant interest in any other asset.

Reference to asset to include part of an asset

12. Any nference in this Part to an asset shall be construed, whenever
necessary, to include reference to a part of an asset or an undivided part of the
asset in the case of joint interests, and when so construed, any necessary
apportionment shall be made as may, in the opinion of the relevant tax authority)
be just and reasonable.

Extension of application of "in use"

13. (1) For the purpose of this Part, an asset shall be deemed to be in use
during a period of temporary disuse.

(2) For the purpose of paragraphs 6 and 7 of this Part where an asset
acquired for the purposes of a trade or business has not been used for the

trade or business carried on by the owner, the asset shall be deemed to be in
use, for the purposes of that trade or business on the date on which Ole ex_
penditure was incurred, provided that where an allowance has been nude in
consequence of this subparagraph and the first use to which the asset is put is
not for the trade or business, additional assessments shall be made to counter_

act the benefit obtained from the giving of the allowance.

(3) The approval of the relevant tax authority shall be obtained for the
purpose of subparagraph (2).
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Exclusion of certain expenditure

14. Under this Part, the following shall not be treated as qualifying ex-
penditure – #TV $ ; -'’

(a) expenditure allowed for deduction under section 20 of this Act ; and

(b) excess amount incurred on assets acquired in foreign currencY and
paid for with foreign currency obtained from the unofficial foreign exchange
market at a rate above the prevailing official market rate on the date of the
acqursrtron.

Application to leases

15. (1) Where in a basis period! the owner of an asset leases the asset to
another person under an operating lease, the provisions of this Part shall appIY?

as though such expenditure were incurred for the purpose of a bade or busi-

ness carried on by the owner or lesson

(2) Where an asset is acquired for use by a hirer or lessee under a hire
purchase or fmance lease contract for the purpose of a trade or business
;arried on by such hirer or lessee, the hirer or lessee shall be deemed to be the

owner of the asset and the provisions of this Part shall apply to the hirer or
!esseep to the exclusion of the hiree or lessor under the contract.

(3) For the purposes of this paragJaph in relation to the trade or business,
the basis period for any year of assessment shall be taken to be the year
inunediately preceding that year of assessment.

Asset used or expenditMre incurred partly for the purposes of a ttade
or business

16. (1) Where the owner of an asset partly uses the asset for a trade or
business, the allowance computed in accordance with the pn)visions of thIS
Part, shan, as may be reasonable, be apportioned to the trade or business.

(2) Where the relevant tax authority is of the opinion that the basis of
apportionment is not just and reasonable, having regard to all the circumstances
and to the provisions of this Part of this Schedule, the relevant tax authoritY
shall make necessary adjustments as may be deemed fit.

Disposal without change of ownership

17. Where an asset in respect of which qualifying expenditure has been
incurred is disposed in such circumstances that the owner retains ownership,
for the pwposbs of determining the amount of capital allowance, the owner
shall be deemed to have bougH the asset immediately after the disposal for a

price equal to the residue of the qualifYing expendituTe at the date of the dis-
posal.
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Application of this schedule to professions and vocations
18. In this Part of this Schedule, references to a trade or business include

references to a profession or vocation.

Partnerships

19. (1) Where a trade or business is carried on by persons in a partner.
ship9 the trade or business of the partnership is treated as a single enterprise
and any allowance that applies to the individual partners are computed as if the
single enterprise conducted all the trade or business activities performed by
the individual partners involved in that trade or bminess during the period.

(2) Where a partner-joins or leaves the partnership during a basis period,
it shall be treated as if the business ceased at that time and recommenced
immediately thereafter, and the provisions ofparagraph (17) of this Part shall
apply in respect of the assets transferred to the new business.

(3) Capital allowances related to assets shall be apportioned among the
partners in their profit-sharing ratio at the end of the basis period.

(4) Where capital allowance is required to be recomputed as a result of
the application of subparagraph (2). all such additional assessments or
repayments of tax shall be made as may be necessary to give effect to the
provisions of this paragraph.

(5) Where the application of this paragraph is inconsistent with any of
the provisions of the other paragraphs of this Part, the provisions shall apply
with such modifications as the relevant tax authority may corBider necessary
and prescribe IUles embodying those modifications.

Allowance made

20. AnY reference in this Part to an allowance made includes a refer-
ence to an allowance which would have been made but for an ir6ufficiency of
assessable profit or income against which to make it.

Claims for allowance

21 . (1 ) An allowance shall not be made to a person for a year of assessment

unless it is claimed bY the person for that year or where the relevant tax
authority is of the opinion that it would be just to the taxpayer and reasonable
to do so.

(2) Where an allowance is not claimed in the year of assessment in the
basis period for which that asset was used for Ge purposes of that trade or
business, it shall be carried forward to subsequent period.

Manner of making allowance

22- ( 1 ) An allowance to be made to a person under the provisions of this
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Part shall be subtracted from the remainder of the assessable profits or in-

come for the relevant year of assessment.

(2) For the purpose of this pa{agraph, the remainder of the assessable

profits or income of a person for a year of assessment shall be determined by
giving full effect to the provisions of section 27 of this Act in the case of a

company9 and section 28 of this Act in the case of an individual, as it relates to
the deduction of a loss.

(3) Where a deduction under subparagraph (2) cannot be fulIY made for
a year of assessment due to no remainder orinsuflicient remainder of assessable

profit or income, the deduction, or the part not yet made, shall be treated as a

deduction for the next year, and for succeeding years until fulIY utilised.

TABL£ I

CAPrrAL ALLOWANC£

Class Rate Qualifying Capital Expenditure

I 1096 (i) Building Expenditure
(ii) Agricultural Expenditure
(iii) Mast Expenditure
(iv) Intangible assets Expenditure
(v) Heavy Transportation Expenditure

2 209/a (i) Plant Expenditure
(ii) Agricultural Equipment Expenditure
(iii) Furniture and Fittings Expenditure
(iv) Mining Expenditure
(v) Other Equipment Expenditure

25% (i) Motor Vehicle Expenditure
(ii) Software Expenditure
(iii) Other Capital Expenditure

Transitional rules for capital allowances
23. (1) Where a capital allowance has been granted in respect of an

asset before the commencement of this Act9 the remaining basis Friods in

which allowance may be made under this Part, shall be the number of years of
assessment for which allowance is to be made under this Part less the number

of years of assessment for which allowance has previousIY been made'

(2) Where capital allowances were ganted9 in respect of an asset be-
fore the commencement of this Act, for years of assessment equal to or geater
than the number of years allowable under this Act, a single allowance shall be
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Wanted f'„ the residue upon the commencement of thi, A,t p„,ided th,t
there shall be recorded in the capital allowance computation schedule for sh_

tlsbcal puposesp 1% of the qualifying capital expenditure until the asset is
disposed which being a notional amount shall not increase or reduce the amount

of capital allowance claimable under this Act.

(3) in respect of qualifying capital expenditure on which capital allow_
aIIce has been fully granted before the coming into effect of this Acl capital
allowance shall not be granted under this Act on the amount required tb be
retained in the books under the repealed enactment.

PART II – CAPITAL ALLOWANCE FOR UPSTREAM PETROLEUM
OPERATIONS UNDER THE PETROLEUM INDUSTRY ACT

Interpretation
1. (1 ) For the purpose of this Part –

(a> "concession" includes a petroleum exploration licence9 petroleum
prospecting licence, petroleum mining lease, any right3 title or interest in or
to petroleum in the ground and anY option of acquiring any such righb title or
Interest ;

(b) "lease" includes an agreement for a lease where the term to be
covered bY the lease has begun! anY tenancy and any agreement for the

letting or hiring out of an asset, but does not include a mortgage) and an
cognate expressions, including " Leasehold Interest" , shall be construed
accordingly and where –

(i) with the consent of the lessor, a lessee of any asset remains in

possession after the termination of the lease without a new lease being
Wted, that lease shall be deemed for the purpose ofthis Part to coatinG
so long as the lessee remains in possession) and

(ii) on the termination of a lease of any asset, a new lease of that
asset is ganted to the lessee, the provisions of this Part shall have effect
as if the second lease were a continuation of the first lease :

(c) '’qualUYin§ expenditure" means, expenditure incurTed for the pun
pose of hydrocarbon tax in an accounting period1 which is capital expeLdi_
ture, referred to as –

(i) "qualiJ}’ing _plant expenditure" incurred on plant machhery and

a.ftlues directIY for upstream petroleum operations applicable to crude
oil for petroleum mining leases or petroleum prospecting licences,

OP '’qualib'ing pipeline and storage expenditure" including Boating
production systems incurred directly or gathering pipelines for-upsUea=
petroleum operations applicable to crude oil for petroleum mink;g leases
or petroleum prospecting licences,
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(iii) "qualifying building expenditure" other than expenditure, which
is included in subparagraph (c)(i), (ii) or (iv), incurred directly on the
construction of buildings, structures or works of a permanent nature for
upstream pe&oleum operatiorifapplicable to crUde oil for petroleum min-
ing leases or petroleum prospecting licences, or

(iv) "qualifying drilling expenditure" , tangible and intangible, other
than expenditure which is included in subparagraph (1 )(c)(i) or (ii), in-
curred directly in connection with upstream petroleum operations for
petroleum mining leases or petroleum prospecting licences, in view of
searching for or discovering and testing petroleum deposits, or winning
access, or the construction of works or buildings which are likely to be
of little or no value when the upstream petroleum operations for which
they were constructed ceased ;

Provided that qualifying expenditure shall not include any sum which may
be deducted under section 68 of this Act or have benefited from capital
allowance under any other provisions of this Act or prior to the acquisition

of the asset by another entity.

(2) Where the asset referred to in subparagraph (d) has been disposed
by the company before the beginning of its first accounting period, any loss
incurTed by the company on the disposal of such asset shall not be allowed on
commencement of its accounting period and any profit realised by the com-
parry on such disposal shall be liable to income tax in its first accounting
period.

Provisions relating to pre-production expenditure

2. For the purpose of this Part, where –

(a) expenditure has been incurred before the first accounting period and
the expenditure would have been treated as a qualifying expenditure in anY
of the classes of qualifying expenditures stated in subpmaWph (1)(c)9 then
it shall be so classified ; and

(b) the expenditure before the first accounting date ought to have been
treated as allowable deduction in an accounting period, it shall be allowed
but fully amortised over a period of five years.

Relevant interest

3. (1) Under this Part, where an asset consists of a building, structure or
works9 the owner shall be taken to be the owner of the relevant interest in such
building, structure or works.

(2) The relevant interest under this Pan means, in relation to anY ex-
penditure incurred on the construction of a building, structure or works, the
interest in such building, structure or works to which the companY which 111-
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curred the expenditure was entitled.

(3) Where a company incurs qualifying building expenditure or qualifying
drilling expenditure on the construction of a building, structure or works9 the
company is entitled to two or more interests, aId one of those interests is an
interest which is reversionary on all the others, that interest shall be the reI-
evant interest for the purpose of this Part.

(4) Where the owner of the relevant interest is not the licensee or lessee
the qualifying capital expenditure and the capital allowance accruing there Bom
shall be to the benefit of the holder of the licence or lease.

Capital Allowance

4. (1) Where in any accounting period, a company has incurred qualify-
ing expenditure wholly and exclusively for the purpose of upstream petroleum

operations applicable to crude oil carried on by it, there shall be due to that

compnY as from the accounting period in which the expenditure was incurred,
an allowance at the appropriate rate specified in the table to this Part.

(2) Notwithstanding the provisions of subparagraph (1 ), there shall be
recorded in the capital allowance computation schedule for statistical pun
poses until the asset is disposed, 1% of the qualifying capital expenditures
which being a notional amount, shall not increase or reduce the amount of
capital allowance claimable under this Part.

(3) Any asset or Part of it in respect of which capital allowance has been
Wted, shall not be disposed except on the authority of a certificate ofdisposal
issued by the Commission.

Asset to be in use

5. Subject to paragraph 15 of this Part, a capital allowance in respect of

qualifYing expenditure incurred on an asset shall be due to a company for any
accounting Friod if at the end of the accounting period it was the owner if

that asset and the asset was in use for the purpose of the upstream peUoleum
operations applicable to crude oil carried on by it.

Residue

6' The residue of a qualifying expenditure, in respect of an asset, at any

date, is the total qualifYing expenditure incurred on or before the date, by the
owner, in respect of that asset, less the total of any capibl allowance maje9 in
respect of that asset, before that date.

Disposal of qualifying capital expenditure
7. Under this Part–

(a) a building, structure or works of a permanent nature is disposed where
any of the following events occur .–
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(i) the relevant interest is sold,

(ii) that interest, being an interest depending on the duration of a con-
cession. comes to an end at the end of that concession,

(iii) that interest, being a leasehold interest,' c6mes to an end and the
possession of the building, structure or works of a permanent natuFe

reverts to the holder of the reversionary interest, or

(iV) the building, structure or works of a permanent nature are demol-
ishedl destroyed or, without being demolished or destroyed, cease to be
t6ed R)r the purpose of upstream petroleum operations applicable to crude
oil carried on by the owner ;
(b p]ant9 machinery or fixtures are disposed if they are sold, discarded

or cease to be used for the purposes of upstream petroleum operatlons

applicable to crude oil carded on bY the owner ; and

(c) assets in respect of which qualifying drilling expenditure is incurred
are disposed if they are sold or cease to be used for the purpose of the
upstream petroleum operations applicable to CIUde oil of the companY 111-

curring the expenditure, either on the company ceasing to carTY on the
operations9 or on such company receiving insurance or compensatIon moneY
therefrom.

Value of an asset or interest in a petroleum prospecting licence or

petroleum mining lease

8. ( 1 ) The value of an asset or interest in a petroleum prospecting llcence

or petroleum mining lease at the date of its disposal shall be the net PToceed?
of the sale of the asset or of the relevant interest, or, where it was disposed

without being soldp the amount which, in the opinion of the Service, the asset or
the relevantlnterest may realise in the open market at that date, less the_

amount of expenses which the owner might reasonabIY be expected to hur if
the asset were so sold.

(2) For the puQose of this paragraph9 where an asset is disposed of in
the ci;cin6bnce; that insurance or compensation money are received by the

owner. the asset or the relevant interest shall be treated as having been sold

and as if the net proceeds of the insulance or compensation moneY were the
net proceeds of the sale.

(3) Subparagraph (2) shall not apply where the compensatIon monies
received by the owner is used for the replacement of the asset lost or destroYed’
and the allowance to be granted under this Part, in respect of the new asset7

shaH where the compensation received together with the residual or scrap
value of the old asset, where applicable9 is –

(a) greater than the cost of the new asset acquired9 be limited to the
residue of the old asset ; and

W lower than the cost of the new asset, be –
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(ii the amount claimable in respect of the residue of the old asset) and

(ii) full allowance in respect of the additional asset acquired9 being the
amount with which the cost of that new asset acquired exceeds-the
compensation together with the residual or scrap value.

Part of an asset

9. Any reference in this Part to any asset shall be construed whenever
necessary, to include a reference to a pan of an asset or an undivided part of
the ass.et in the case of joint interests, and when so construed) any necessary

apportlonment shall be made in a manner, which in the opinion of the Service.
is just and reasonable.

Apportionment

10'. ( 1 ) Any reference in this Part to the disposal, sale or purchase of any
asset or interest includes a reference to the disposal? sale or purchase of tha t
asset, together with any associated asset9 whether or not quaiifying expendi_
tun has been incurred on such associated asset.

(2) Where an asset is disposed, sold, or purchased together with another

: Frilu : : : 1 : :: T: : Ir: t =]:h ::i t0==y : S :e: t ti: II: : :s;h : np Jr: : : : sTF:TIT;IT : :
the value of, or the price paid for the assets.

(3). For the purpose of subparagraph (2)9 assets or interest purchased or

disp.sed in one bargain shall be deemed to be purchased or disposed together7

1:otwlthstanding that separate prices are or purport to be agreed for each of

Pe assets’ or that there are or pUFport to be separate purchases or disposals ofthe assets.

(.4) The provisions of subparagraph (2) shall apply, with modifications, to
the sale or purchase of the relevant interest in an; asset together ;itiln;
other asseT or relevant interest in that other assets pAdded th; the pro;isio=
for app'?aionm?nt in this paragaph shall not apply in the sale .r disp'),a1 of
concessions or Interest in a part of the asset.

Exclusion of certain expenditure

11 ' Where anY c9mpanY has incurTed expenditure which is allowed to be
deducted under any plovision of thi, A,t, ,the, th,n a p,.,i,io„ .f thi, Pa,t.

such expenditure shall not be treated as qualifying expe'nditure: - –- –--- - -- ”

Asset used OF expenditUFe incurred pclnb for the purpose of petroleum
operatIons

0 r b 0 t h i } it ! ! ! I T: ::= =E:cgJ : = :i: iinioP: thi= iT;L::==:it ::a: IP:: == T ::either
(a) owner of the asset has incurred in respect of the asset a qLuhfying
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expenditure partly for the purpose of;pstream petroleum operations applica-

ble to crude oil carried on by him and partly for other purposes ; or

(b) asset in respect of which the owner has incurred qualifying expendi-
ture is used partly for the purpose of upstream petroleum operations applicable
to crude oil carried on by such owner and partly for other purposes.

(2) Any allowance which would be due if both expenditures were in-
curred wholly and exclusively for the purposes of the upstream petroleum
operations applicable to crude oil and if the asset were used wholly and exclu-
sively for the purposes of such operations, shall be computed in accordance
with the provisions of this Part.

(3) The allowances computed in accordance with subparagraph (2) shall

be treated, in the opinion of the Service, as just and reasonable having regard
to all circumstances and to the provisions of this Part.

Disposal without change of ownership

13. (1) Where an asset in respect of which qualifying expenditure has
been incurred is disposed in such circumstances that the owner retains the
ownership9 for the purposes of determining the amount of capital allowance,
the owner shall be deemed to have bought the asset immediately after the
disposal for a price equal to the residue of the qualifying expenditure at the
date of the disposal.

(2) Capital allowance shall be for the computation of hydrocarbon tax
and not for cost recovery purposes in production sharing contracts) which shall
have their own provisions under the model contract.

C'apUal allowance rates

14. (1) Qualifying expenditure shall be subject to the rates below –

Qualifying Capital Expenditure 1 st

Qualifying Plant Expenditure 20%
Qualifying Pipeline Expenditure 20%

Qualifying Building Expenditure 20%

Qualifying Drilling Expenditure 20%

2nd 3rd 4th 5th

20% 20cI/6 20% 20%

20c36 20% 209/6 20%

209/’a

20%

20% 20% 20%

20% 20c% 20%

(2) Exploration expenditure and the first two appraisal wells expendIturF

in the same field are to be treated as deductible costs IOW’6 in the Year incurred,
while for additional exploration expenditures and appraisal expenditures m the
same field relating to pre-production period are to be amortised and deducted
on commencement of accounting period at a capital allowance of 20% per
arlrlurn.

Extension of application of "in use"
15. (1 ) For the purpose of this Part, an asset shall be deemed to be in use
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during a period of temporary disuse.

(2) For the purpose of paragraphs 4 and 5 of this Part, where an asset

acqulred for the purpose of petroleum operations has not been used for the

petroleum operations carried on by the owner, the asset shall be deemed to be
in use for the purposes of that petroleum operations on the date on which such

expenditure was incurred, provided that where an aliowalce has been given in
consequence of this subpmapaph and the first use to which the asset is put is
not for the petroleum operations, or it is not put to use a,’ithin five years from
the date the expenditure was incurred, capital allowance claimed on such assets
shall be withdrawn and the amount assessed to tax.

PART IH – CAPITAL ALLOWANCE FOR PETROLEUM OPERA_
TIONS UNDER PETROLEUM PROFITS TAX AND DEEP OFFSHORE

AND INLAND BASIN PRODUCTION SHARING CONTRACTS

Interpretation

1. (1) For the purpose of this Part –

"concession " includes an oil exploration licence9 an oil prospecting li_
cence) an oil mining lease, any right, title or interest in or to petroleum oil in

the Wound and anY option of acquiring any such right, title or interest ;
"lease" includes an agreement for a lease where the term to be covered

by .the lease has begun, any tenancy and any agreement for the letting or
hiring out of an asset, but does not include a mortgagep and all cogXTate

expressions, including "leasehold interest" , shall be construed accordinglyan

(a) where, with the consent of the lessor, a lessee of any asset remains in
possession thereof after the termination of the lease without a new lease

being Wanted to him, that lease shall be deemed for the purposes of this
Pan to continue so long as he remains in possession as aforesaid ; and

(b) where, on the terndnation ofa lease of any assets a new lease of that

asset is ganted to the lessee, the provisions of this Part shall have effect as
If the second lease were a continuation of the first lease ;

"?ualiJYing. expenditure" means, expenditure incurred in an accounting
period which is –

&O.capital expenditure (qualifying plant expenditure) incurTed on plant9
machinery or fixtures ;

Cb) capital expenditure (qualifYing pipeline and storage expenditure) in-
cured on pipelines and storage tanks ;

(c) capital expenditure (qualifying building expenditure)9 other than
expenditure which is included in paragraphs (a)1 (b) or (d)? in1,.un.ed on the
constructIon of buildings, structures or work; of a permanent nature ; or
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(d) capital expenditure (qualifying drilling expenditure) other than ex-
penditure which is included in paragraph (a), (b) or (c), incurred in connec-
tion with, or with petroleum oper4tions in view of :

(i) the acquisition of petroleum deposits, or rights in or over the Who-

leum deposits,
(iV searching for or discovering and testing petroleum deposits, or

winning access thereto, or
(iii) the construction of works or buildings which are likeIY to be of

little or no value when the petroleum operations for which theY were
constructed cease to be carried on:

Provided that, for the purpose of this definition qualifying expenditure
shan not include any sum which may be deducted under the provisions of
section 92 of this Act.

(2) For the purpose of this para©aph –

(a) expenditure incurred by a company before its first accounting period,
ascertained without the qualification contained in the subparapaph (1)(d)

shan be deemed to be qu;lifying expenditure incurred by it on the first day
of its first accounting period ; and

(b) where the asset referred to in subparagraph (a) has been disposed bY
the company before the begiming of its first accounting Friod, anY Ioss
incuneJ by the company on the disposal of such asset shall be deemed to
be qualifying petroleum expenditure incurred by the companY on that daY
and be deemed to have brought into existence an asset owned bY the

company, in use for the purposes of its petroleum operations, and anY PIO.fit
realised by the company on such disposal shall be treated as income ?f !he

company under section 90( 1 )(d) of this Act in its first accounting period'
Provisions relating to qualifying petrotewn expenditure

2. (1) For the purpose of this Part when –

(a) a company has incurred expenditure before its first accountiTg pe-
rid'and th; ex:penditure would have been treated as such qualifyhlg
petroleum expenditure9 ascertained without the qualijcation c?ntained iT
;iiJir£lrap£ (1)(d) of paragraph 19 if it had been incurred in the fIrst

accounting period ; and

(b) such expenditure has not brought into existence an asset
such expenditures ascertained in the case of subpara©aph. (1 )(a) withouT
such qualification, shan be deemed to have brought into existe ece :n asset
iwie& by the company incurring the expenditure and in use for the pun
poses of such petroleum OFratlons'

(2) For the purposes of this Part, an asset in respect of which qualifYlng
dri11ing expenditure has been incurred bY a companY for the purposes of petro-
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leum operations carried on by it during any accounting period of the company,
and which has not been disposed, shall be deemed not to cease to be used for
the purposes of such operations where such company continues to carry on
such operations.

Relevant interest

3. (1) Under this Part, where an asset consists of a building9 structure or
works, the owner shall be taken to be the owner of the relevant interest in such
building, structure or works.

(2) "the relevant interest" under this Part, means, in relation to any
expenditure incurred on the construction of a building9 structure or worksl the
interest in such building, structure or works to which the company which in_

culled such expenditure was entitled.

(3> Where a company incurs qualifying building expenditure or qualifying
drilling expenditure on the construction of a building, structure or works9 the

companY is entitled to two or more interests, and one of those interests is an
lnterest which is revenionary on all the others, that interest shall be the relevant
interest for the purposes of this Part.

Petroleum investment allowance

4- (1) For the purposes of Part III of Chapter Three of this Act uld
subject to the provisions of this Part! where a company has incurred any quali_
fYingcqpital expnditure wholly and exclusively for the purposes of petroleum
OFra hons camed on bY it! there shall be due to that company, for the account-
ing period in which that asset was first used for the purposes of such opera_

dons, an allowance, in this Part called "Petroleum a?vesr/ne/zrJ//owa17 dH at

the appropriate rate set forth in Table I of this Part.

(2) For the purpose of Part in of Chapter Three of this Act, the Petroleum
Investment Allowance shall be added to the capital allowance computed under
paragraph 5 of this Part and shall be subject to the same rules under Part III of
Chapter Three of this Act.

Capital Allowance

5. (1) Where in any accounting period, a company owIdng an asset has

lncuned qualifYing expenditure wholly and exclusively for the purposes of
petroleum operations carried on by it, there shall be due to the company as

from the accounting period in which such expenditwe was incurred9 an allow_
ance at the appropriate rate specified in Table II of this Part.

(2) Notwithstanding the provisions of subparagraph (1)? there shall be
recorded in the capital allowance computation schedule for statistical pur-
poses until the asset is disposed, 1% of the qualifying capital expenditure,
which being a national amount, shall not increase or reduce the amount of
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capital allowance c]aimable under this Part.

(3) Any asset or part thereof in respect of which capital allowance have_

been granted shall not be disposed except on the Bah9ritY ofa Certificate of
Disposal issued by the CommissIon.

Asset to be in use at end of accounting period

6. A capital allowance in respect of qualifying expenditure incurred on an
asset shall be due to a company for any accounting period, if at the end of the

accounting period it was the owner of that asset and the asset was in use for

the purposes of the petroleum operations carried on bY it-
Residue

7. The residue of qualifying expenditure, in respect of an asset, at any

date9 is the total qualif;ing expenditure incurred on or before that date, hI

respect of the asset, less the total of anY capital allowance nHde, in respect of

that asset, before that date.
Disposal of qualifying expenditure

8. In this Part –

(a) a building structure or works of a permanent nature is disposed
where –

(i) the relevant interest therein is sold ,

aD that interest, being an interest depending on the duration of ? con-
cession comes to an end, on the corning to an end of that concession’

all) that leasehold interest terHinates without the person who holds it
acquiring the reversionary interest, which is the right of the owner ofthe
maerlyiig title to possess the land when the leasehold scheme expires'
or

(iV) the bdlding9 structure or works of a permanent nature are demol-

ished or destroyed or, without being demolished or destroYed, cease to be
used for the purposes of petroleum operations carried on bY the owner ;

(b) pUnts machinery or fixtures are disposed if sold, piscarded OF cease

to be t5ed for the purposes of petroleum OFrations carried on bY the
owner ; and

(c) assets in respect of which qualifying drilling expenditure is incurred
are disposed if they are sold or cease to be used for the peholeum opefa-
dons of the company incurTing the exFIxttun eittur on suc! ?omplW ceasm?
to carry on all such operations or on such companY recelvlng lnsurance or

compensation monies therefrom.
Value of an asset

9. (1) The value of an asset at the date of its disposal shall be the net
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proceeds of the sale thereof or of the relevant interestp or) if it was disposed

without being sold, the amount which, in the opinion of the Service9 such asset

or the relevant interest may realise in the open market at that date, less the
amount of expenses which the owner might reasonably be expected to incur if
the asset were so sold.

(2) For the purposes of this paragraph, if an asset is disposed of in such
circumstances that insurance or compensation monies are received by the
owner, the asset or the relevant interest, shall be treated as having been sold
and as if the net proceeds of the insurance or compensation monies were the
net proceeds of the sale.

<3) Subpamgaph (2) shall not apply where the compensation monies
received by the owner is used for the replacement of the asset lost or de_

stroyed, and the allowance to be granted under this Partl in respect of the new
asset, shall where the compensation received together with -the residtul or
scrap value of the old asset, where applicable9 is _

(a) geater than the cost of the new asset acquired, be limited to the

residue of the old asset ; and

(b) lower than the cost of the new asset9 be _

fi) the amount claimable in respect of the residue of the old asset> and

(ii) full allowance in respect of the additional asset acquired9 beng the
amount with which the cost of that new asset acquired exceeds the

compensation together with the residual or scrap value.
Part of an asset

10. AnY reference in this Part to any asset shall be construed whenever

necessary to include a reference to a part of an asset OR an undivided pmt of
the ass.et in the case of joint interests, and when so construed any necessary9

apportionment shall be made as may> in the opinion of the Service: be just an'areasonable.

Apportionment

11' (1 ) Wh.ere a qualifying asset is disposed, sold9 or purchased together
with a non<]ualifying asset, the proportion of the value of the assets a; on a
Ju?tapprbonment, attributabk tQ the qualifying asset shall9 hr the puqhtses of
this Part, be the value of or the price paid for the assets. ' '

(22 For the purposes ofsubparagaph (1)! assets purchased or disposed

in orle bargein shall be deemed to be purchased or disposed togLtherq
notwithstanding that separate prices are Jr purFnrt to be ag;eed for ich oF
the assets or that there are or purport to be separate purchases or disFXJsals ofthe assets.
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(3) The provisions of subparagBph (1) shall apply, with any necessarY
modifications, to the sale or purchase of the relevant interest in an asset to-
gether with any other asset or relevant interest in any other asset.

Extension of application of "in use"
12. (1) For the purposes of this Part, an asset shall be deemed to be in

use during a period of temporary disuse.

(2) For the purposes of paragraphs 4, 5 and 6 of this Part where an asset
acquired for the purposes of petroleum operations has not been used for the
petroleum operations carried on by the owner, the asset shall be deemed to be
in use hr the purposes of that petroleum operations on the date on which the

expenditure was incurred, provided that where an allowance has been made in
consequence of this subparagraph and the first use to which the asset is put is
not for the petroleum operations, additional assessments shall be made to coun-

teract the benefit obtained from the giving of the allowance

(3) The approval of the Service shall be obtained for the purpose of subparagaph (2).

Exclusion of certain expenditure
13. (1) Where any company has incurred expenditure which is allowed to be deducted

under any provision of this Act, other than a provision of this PaR, such expenditure shall not

be treated as qualifying expenditure.

(2) Where any company has incurred expenditure on any ocean-going oil tanker pIYing

between Nigeria and any other territory, that expenditure shall not be treated as qualifYing
expenditure for the purpose of this Part

Asset used or expenditure incurred partly for the purpose of petroleum opetations
14. ( 1 ) The following provisions of this paragraph shall appIY where? either or both of

the following conditions apply with respect to any asset –

(a) the owner of the asset has incurTed in respect thereof qualiBing expenditure paTdY

for the purposes of petroleum operations carried on bY him and partIY for other purposes
; or

rb) the asset in respect of which qualifying expenditure has been incurred bY the

owner is used partly for the purposes of petroleum operations carded on bY such owner

and partly for other purposes.

(2) Any allowance which would be due if both expenditures were incurred wholly an!
exclu;ively 'for the purposes of the upstream petroleum operations applicable to CIUde oil
and if the asset were used wholly and exclusively for the purposes of such operations9 shall

be computed in accordance with the provisions of this Part.

(3) The allowances computed in accordance with subparagFaph (2) skull be heated’ as
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in the opinion of the Service is, just and reasonable having regard to all circum_
stances and to the provisions of this Part.

Disposal without change of ownership

15. Where an asset in respect of which qualifying expenditure has been
incurred is disposed in such circumstances that the owner retains the owner_

shipp for the purposes of determining the amount of capital allowance, the
owner shall be deemed to have bought the asset immediately after the disposal
for a price equal to the residue of the qualifying expenditure at the date of the
disposal.

TABLE I

Petroleum Investment Allowance

Qualifying expenditure in respect of Rate per centum

Onshore operations ........................................_......_................... 5

Operations in territorial waters and continental shelf areas up to and

including 100 metres of water depth .........._............_........ ..........10

Operations in territorial waters and continental shelf areas in water

depth between 100 and 200 metres of water depth ....................... 15

TABLE 11

Capital Allowance

Capital allowance Rate per centum
lst year 20

20

20

20

20

2nd year

3rd year

4th year

5th year
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Second Schedule
Section 60

EXPORT PROCESSRqG AND FREE TRADE ZONE ENTITIES

1. This schedule applies to the export processing and free trade zones,
(the zones) and approved export processing and free trade zone entities) (the
entities).

2. In this Schedule –

ra) ''exp01't processIng :one entity" means an approved and licensed
enterprise under the Nigeria Export Processing Zones Act Cap. Nl 07, Laws

of the Federation of Nigeria, 2(W ; and
rb) "export free zone entity" means an approved and licensed enter-

prise under Oil and Gas Free Zones Authority Act Cap. 05, Laws of the
Federation ofNigeria, 20(A.

3. Subject to paragraph (4) of this Schedule and the provisions of Section
57, the profits of an export processing zone entitY are fulIY exempt from tax
where –

(a) its total sales arise from the export of goods or services, or serve as
inputs into goods or services exclusively for export ; and

(b) not more than 25% of its sales arise from the sale of goods or serv-
ices to the customs territory in Nigeria.

4. Where9 in a year of assessments more than 25% of the sales of an

export processing zone entity arise from the sale of goods or sewices in the
customs territory, tax shan accrue in Nigeria on the profits of the entItY in
respect of its total sales to the custom terrItory.

5. Notwithstanding the provision of paragraph 3(ii) of this Schedule, the

profits of an export processing zone entity shall be fully subject to tax effectiye
from 1 January 2028, in respect of its sales to the customs territorY in Nigen%
regardless of the percentage of the sales:

Provided that the President may, by order published in the Omcial Ga-
zette. extend the date at which an export processing or export hee zone
entity shall be fully subject to tax, in respect of its sales to the customs
territory in Nigeria, to a date not later than 10 years from the commence-
ment of this Act.

6. Notwithstanding the provisions of this Schedule or anY other law9 an

export processing or ex–port free zone entity shall comply with all relevarrt

pr:visiins of the Nigeria Tax Administration Act, 2025, including those requir-
lng

(a) wgistratron ;
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(b) filing of tax returns ; and
(c) deduction of tax at source.

7. Where an entity in a zone contracts out manufacturing services or any
of its approved activity within the zone to a related or connected resident
company that is not an entity in.the zones. all income derived from the sale by
the entity in the zone, of the goods produced shall be treated as the income of
the related or connected resident company, except the Service is satisfied that
the transaction provided was conducted at arm's lenglh.

8. Where a resident company, which is not an entity in the zones) pro_

vides services other than manufacturing services to a related or connected
entity in the zones, the provisions of the Transfer Pricing Regplations shall

apply to the transaction.

9. Services rendered to an export processing or export free zone entity
bY a person in the custom terTitorY or services consumed by a free zone entity
within the custom territory shaH be chargeable to applicable taxes.
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Third Schedule

Sections 20( 1)(a) and 92(1 )(g)

DEDUCTIBLE nqTEREST

1. Notwithstanding any provisions of Chapter Two of this Act, where a
Nigerian company or permanent establishment of a non-resident company in
Nigeria, incurs any expenditure by way of interest or of similar nature in re-
spect of debt issued by a connected person, the excess interest thereon shall
be a disallowable deduction for the purpose of Chapter Two of this Act.

2. For the purposes of paragraph ( 1) of this Schedule, the excess interest
shall mean an amount of total interest paid or payable to a connected person in
excess of 30% of earnings before interest, taxes, depreciation and amonisa-
tion of the Nigerian company in that accounting period.

3. Nothing contained in paragraph (1) of this Schedule shall apply to a
Nigerian subsidiary of a foreign company which is engaged in the business of
banking or insurance.

4. Where for any assessment year, the interest expenditure is not wholly
deducted against income, the interest expenditure that has not been deducted,
shall be carried forward to the following assessment year or assessment years,
and it shall be allowed as a deduction against the profits, if any, of any business
carried on by it and assessable for that assessment year to the extent permit-
ted in accordance with paragraph (2) of this Schedule:

Provided that interest expenditure shaH not be carried forward under this
paragraph for more than five assessment years immediately succeeding the
assessment year for which the excess interest expenditure was first com-
puted.

5. For the purposes of this Schedule, the expression "debt" means any
loan, financial instrument, fInance lease, financial derivative, or any arTange-

ment that gives rise to interest, discounts or other finance charges that are

deductible in the computation of income chargeable under the head "prOfItS
and gains of business or profession".
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Fourth Schedule

Section 58 (1 )

INDrVIDUALS' INCOME TAX RATES

After the relief allowance and exemptions had been granted in accordance
with section 30 ( 1 ) of this Act, the taxable income ascertained shall be taxed at

the following rates –

(a) First N800,000 at O%;

(b) Next N2,200,000 at 15%;
(c) Next N9,000,000 at 18%;

(d) Next N13,000,000 at 21%;

(e) Next N25,000,000 at 23%; and

(f) Above N50,000,000 at 25%.



7l9

+

Nigeria Tax Act, 2025 2025 No. 7 A 543

Fifth Schedule

Sections 16 and 26(4)

INCOME FROM SETTLEMENTS, TRUSTS AND ESTATES

PART I – INcoME FROM SErrLEMErtrs, TRusTS AND EsTATES

1. Subject to Part II of this Schedule and notwithstanding Part III of this
Schedulel the income of a settlement or trust shall for all the purposes of
Chapter Two of this Act be deemed to be the income of the settlor or person
creating the trust, where the –

(a) senIor or person retains or acquires an immediately exercisable gen-

eral power of appointment over the capital assets of the settlement or trust
or over the income derived from it ;

(b) senIor or person makes use, directly or indirectly, by borrowing or

otherwise, of any part of the income arising under the settlement or trust ;

(c) settlement or trust is revocable in circumstances whereby that settlor
or person9 or the spouse, resumes control over any part of the income or

assets comprised in it:

Provided that a settlement or trust shaH not be regarded as revocable
solely by reason of the fact that an income or asset comprised therein maY
revert to that settlor or person, or the spouse, in the event of a beneficiarY
predeceasing that settlor or person, or of the happening of an uncertain

event upon which the settlement or trust is limited.

2. For the purposes of Parts I and n of this Schedule, the income of a
settlement or trust, other than a settlement or trust to which the provisions of

paragraph 4 of this Schedule apply! or of the estate of a deceased individual
shall be, in the case of a –

(a) resident person, income derived from a source in Nigeria and outside

Nigeria ; and

(W non_resident person) income derived from a source in Nigeria and
income brought into or received in Nigeria.

3. Th amount of income (computed income) of each period of 12 months

ending on 31 December in each year shall be ascertained as though the
provisions of Chapter Two of this Act and the relevant provisions of the Ni-
geria Tax Administration Act, 2025 is applicable and –

(a) there shall be deducted –

(v any expenses of the trustee or executor relative to the settlement,
trust or estate which is authorised by the terms of the deed of settlement

or
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or trust or of the will, and

(ii) any annuity of fixed annual amount paid out of the income of the
settlement trust or estate in accordance with the provisions of the deed

or will ; and

(b) where the income includes any gain or profit from a trade, business9

profession or vocation, or a rent or premium, there shall be added or de-
ducted, any sum which would have been added or deducted in the relevant
year of assessment under the provisions of Chapter Two of this Act. as if
the income from those sources had been the assessable income of an indi_

vidual for that year ascertained under the provisions of section 28 of this
Act

4. The computed income of a year for a settlement, trust or estate shan
be apportioned for the purpose of assessment in the following manner –

(a) where –
(i) the terms of the deed of settlement or trust or of a will provide that

the whole income of the settlement, hIrst or estate after deduction of any
authorised expense or annuity of fixed amount is to be divided in specific
proportions among the beneficiaries entitled to it, or

(ii) by operation of law, on an intestacy, the income of an estate is to
be divided in the manner referred to in sub-subparagraph (a)(i))
the income of each beneficiary for a year of assessment from the settle_

ment, trust or estate shall be his similarly apportioned share of the com-
puted income ;

(b) where a trustee or executor has discretion to make any payment9
other than a payment on account, to a beneficiary out of the income of a
settlement, trust or estate in such amount as he deerrB fIt –

(i> the amount of the payment to a beneficiary made in the course of
a year shall be treated as income of that year which is assessable to tax
in the hands of that beneficiary, and

ai) out of the remainder of the computed income after deducting the

aggregate amount of all the payments during any year, there shall be

apportioned to each beneficiary who has any specified proportional in-
terest in the income of the settlement, trust or estate, the amount ob-
Mined by applying the proportion to that remainder:

Provided that where the aggregate amount exceeds the computed
income, the amount of each payment to be treated as income in the
hands of a beneficiary under this subparagraph shall be reduced prop(.)r_

tionally such that the aggregate amount does not exceed the computed
income ; and

fc) anY remainder of the computed income of a settlement, trust or es-
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tate of any year after deducting all amounts apportioned to beneficiaries, or
treated as income in the hands of beneficiaries under the provisions of sub-
subparagraph (b) of this paragraph shall be apportioned to the trustee or
executor for assessment in his name as trustee of the settlement or trust or

as executor of the estate.

PART II – SPECLAL PROVISIONS AS TO SETTLEMEVr ON

UNMARRIED CHILDREN

5. (1) Notwithstanding any other provision of Chapter Two of this Act,
where, by virtue or in consequence of a settlement and during the life of the

settlor an income is paid to or for the benefit of a child of the settlor in a year
of assessment, the income shall, where at the time of payment the child was

an infant and unmarried, be treated for the purposes of Chapter Two of this
Act as the income of the settlor for that year and not as the income of any
other person.

(2) Income paid to or for the benefit of a child of a senIor shall not be

treated as provided in subparagraph (1) of this paragraph for any year of
assessment where the aggregate amount of the income paid to or for the
benefit of that child does not exceed the National Minimum Wage or its equiva-
lent

(3) This paragraph shall not apply in relation to an income arising under a
settlement in a year preceding a year of assessment if the settlor is not a
resident of Nigeria during that year of assessment and the income is not derived

from, brought into or received in Nigeria.

6. For the purposes of paragraph 5 of this Schedule –

(a) income which, by virtue or in consequence of a settlement, may
become payable or applicable to or for the benefit of a child ofthe settlor in
the future shall be deemed to be paid to or for the benefit of that child ; and

(b) an income dealt with in accordance with subparagraph ( 1), which is
not required by the settlement to be allocated, at the time when it is so dealt
with9 to wry particular child or children of the senIor shall be deemed to be
paid in equal shares to or for the benefit of each of the children to or for the
benefit of whom or any of whom the income or assets representing the
income will or may become payable or applicable.

7. (1) Where, by virtue of paragraph 5 of this Schedule, an income tax
becomes chargeable on and is paid by the senIor, he shall be entitled
10

(a) recover from any trustee or other person to whom the income is
payable by virtue or in consequence of the settlement the amount of the tax

paid ; and
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(b) require the relevant tax authority to issue the settlor a certificate
specifying the amount of income in respect of which he has paid tax and the
amount of the tax so paid, and any certificate issued shall be conclusive
evidence of the facts.

(2) Where the settlor obtains from a trustee or any other person a pay-
ment in excess of the amount he is entitled to recover under subparagraph ( 1 ),

an amount equal to the excess shall be paid by him to the trustee or other
person to whom the income is payable by virtue or in consequence of the
settlement, or, where there are two or more such persons, the amount shall be
apportioned among those persons as required.

(3) Where a question arises as to the amount of any payment or as to any
apportionment to be made under subparagraph (2), that question shall be decided
by the relevant tax authority, and the provisions of Nigeria Tax Administration
Act, 2025 as it relates to objection and appeal shall apply as though such
decisions were an assessment.

8. (1) in the case of any settlement where there is more than one settlor,
paragraph 5 of this Schedule shall, subject to the provisions of this paragraph,
have effect in relation to each senIor as if he was the only settlor.

(2) in the case of a settlement referred to in subparagraph (1), income
origjnating Born the senIor may, for the purposes ofparagraph 5 of this Schedule,
be taken into account, in relation to any senIor, as income paid by virtue or in
consequence of the settlement to or for the benefit of a child of the settlor.

(3) References in this paragraph to income originating from a settlor
shall include references to the following –

(a) income from property which that settler has provided directly or indi-
rectly for the purposes of the settlement ;

(b) income from property representing that property, including accumu-
lated income from that property ; and

(c) income from any property which represents both properties in
subparagraph (3 ) and other property as, on a just apportionment, represents

the property in subparagraph (3)(a).

9. In this Part –

"child" includes a stepchild, an adopted child and an illegitimate child ;

"settlenre11t" includes any disposition, trust, covenant, agreement, arrange-

ment or transfer of assets ;
"settlor" in relation to a settlement, includes a person by whom the set-

tlement was made or entered into directly or indirectly, and in particular
including a person who has provided or undertaken to provide funds directly
or indirectly for the purpose of the settlement, or has made with another

person a reciprocal arrangement for that other person to make or enter into
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a settlement.

PART III – SUPPLEM£NTARY PROVISIONS

10. For the purposes of Chapter Two of this Act and Part I of the First
Schedule to this Act, where an asset of a trade or business9 profession or
vocation forms part of the estate of a deceased individual, being an asset re

respect of which capital allowance maY be claimed in arriving at tIle .total
income of that individual for the year of assessment in which the individual

died, the estate shall be deemed to have incurTed qualifYing expenditure on the
acquisition of the asset equal in amount to the residue of an exFnditure on the
day following the death of the individual.

11 . An individual in receipt of an annuity of fixed annual aaKxlnt paId out
of the income of a settlement) trust or an estate shall be assessable to tax on
the full amount of the annuity.

12. lbe income arising from a settlement, trust or an estate assessable to

ux under a provision of this Schedule in the hands of anY senIor, trustee?
executor beieficialy or annuiunt for a year of assessment shall be the amc)un!
of the income ascertained under the foregoing provisions of this Schedule of

the year preceding that year.

13. (1 ) Where the Income of a settlement, trust or estate of a year in?ludes
an income which is taxable in Nigeria and elsewhere, whether bY deduction or_

:=tLe:: i == h= T :=?T ::== 1t ::PbL:g11:::: : : : : i fat:: :!I;: 1:: :: :i: \hf:: :[ Fg :iIii :
taxed income were receivable by the persons to whim the computed income

of that year is apportioned under the provisions of paragraph 4 of thIS
Schedule –

(a) in due proportion to their respective shares therein ; or

(b) where paragraph 4(b) of this Schedule applies in propodiqn to theE
sh;r£s in the rem;inder of the computed income as therein specified and

where there is no computed income, the relief or repaYment shall be given
or made to the trustee ir executor for the account of the settlement, trust or

estate

(2) For the purposes of this paragraph, referenc_es to an individual in
Chap;e; Two of a;is Act shall be deemed to include references to a trustee or
executor.

14. Subject to the provisions of this Schedule –

(a) a trustee of a settlement or trust, and everY Executor, shalltt)e p-
sw:£b1 :fi; -an things to be done in connection with the tax under this
Act ; and

W m income apportioned to a trustee or executor shall be assessable bY
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the relevant tax authority in relation to that settiement9 trust or estate.

15. A trustee of a settlement or trust in Nigeria, and the executor of an
estate in Nigeria, shall prepare accounts of the income from all sources of the
settlement, trust or the assets of the settlement, trust or estate are finally dis_
tributed.

16. An objection or appeal against the application of any provision of this
Schedule shall be in accordance with the provisions of the Nigeria Tax Admin_
istration Act, 2025.
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Sixth Schedule
Sections 69(q), 71(1 )(b) and (2)

PRODUCTION ALLOWANCES AND COST PRICE RATIO LWin

Production Allowance

i . (1 ) There shall be a production allowance for crude oil production by
leases which are converted oil mining leases based on a conversion contract

and their renewals, which shall be the lower of US 82.50 per band and 20%

of the fiscal oil price.

(2) There shall be a production allowance per field for crude oil produc-

tion by a company for leases granted after the commencement of the Petro-

leum Industry Act, Act No. 6, 2021 and determined as follows –

(a) for onshore areas, the lower of US $8.00 per barrel and 20% of the
fiscal oil price per barrel up to a cumulative maximum production of 50 million
barTels from commencement of production and the lower of US 54.00 per
barrel and 20% of the fiscal oil price thereafter ; and

(b) for shallow water areas, the lower of US $8.00 per barrel and 20%
of the fiscal oil price, up to a cumulative maximum production of 100 million
barrels from commencement of production and the lower of US $4.00 per
barrel and 20% of the fiscal oil price thereafter.

(3) The detailed procedures for determining the production allowances
shall be established in regulations.

(4) Any allowance for crude oil shall also apply to condensates and liquid
natural gas liquids under section 65 (2) (a) of this Act.

Cost Price Ratio (CPR) Limit

2. (1) All costs prescribed under section 68 of this Act and under Part II
of the First Schedule to this Act, excluding those related to section 68( 1 )(a),
(b) and (h), in an accounting period the sum of which is eligible for deduction
under the hydrocarbon tax shall be subject to a cost price ratio limit of 65% of
gross revenues determined at the measurement pints.

(2) Where9 as a result of subparagraph (1), any excess costs incurred is

not allowed for deduction for that year of assessment –

(a) the costs may be allowed for deduction for the purposes of ascertain-
ing the profits of the company for subsequent years of assessment provided
that the total costs to be deducted shall not exceed the actual

costs incurred ;

(b) the total costs to be allowed as deduction in those subsequent years
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shall be such an amount that if added to the sum of the total costs to be

allowed as deduction under subparagraph ( 1 ) shall not exceed the specified
cost price ratio limit of 65% ; and

(c) where under paragraph 2 (2) (b), any cost exceeds the cost price
ratio limit upon the termination of upstream petroleum operations related to
crude oil, such costs shall not be deductible for the purpose ofcalculadon of
the hydrocarbon tax.
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Seventh Schedule

Sections 73(3), 89( 1), (2),
106 and 119

PETROLEUM ROYALTY

PART 1 – ADMrNISTkATION OF ROYALTrES

Royalties on petroleum production
1. (1 ) The Service shan administer royalties payable in accordance with

the provision of the Nigeria Tax Administration Act, 2025 .

(2) All production of petroleum, including production tests is liable to
royalty on a non4iscriminatory basis, payable by the licensee or lessee.

Royalties to be paid in cash

2. Royalties shan be paid by the licensee or lessee in cash in accordancE
with the Njeda Tax Administration Acl 2025> based on the fiscal oil price ang
fiscal gas price determined by the Cornmission) or realisable price detenniTed
in acc;rd;nce with section 113 of this Act in the case of production sharing
contract under Part III of Chapter Three of this Act'

Provision of monthly schedule to the Service
3. The Commission shall provide to the Service a monthIY schedule of

production and chargeable volume by each companY engagEd in pet:oleun:
operations determined for the field at the measurement points. or .d:elnpd
measurement points. fiscal oil price and fiscal gas price detennined RI the

field at the me;surement points9 and other relevant information for the deter-
nination of royalties.

PART II _ DETtRMINATION OF CHARGEABLE VOLUMES

AND PRICES FOR ROYALTIES

Measurement Point for the determination of production volumes

4. The measurement of crude oil, condensates) natural gas and natural

e :iuli?eTsi t : :ny: :: spp:::ds:rseihS : bd::: 1:::hE[fer: :: :ii ::e = ecn: rg:i::
uE titLe Petr:leum Industry Ac.tI No. 6 p 2021 mrd applicable regulations or

guidelines issued by the Commisslon'
Determination of price :for to:pattY

fi s c a 1 : aT : i = = ip:i: /bT: :oTa: :• : :: Lea:st : nc: :SI1: :11 :: 1: : : fgesn?:: i ;I artS : i
the measurement hints shall be as determined by the Conunission in accord-
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ance with the Seventh Schedule to the Petroleum Industry Acts No. 61 2021
and applicable regulations or guidelines issued by the Commission.

PART III – ROyALTIES rOR PART I OF CHAPTER

THkEE OF THIS ACT

DeteFmination of roYalties for Part I of Chapter Three of this Act

6. (1) Royalties payable shall be deternined on a monthly basis, in the
case of –

(a) CIUde oil and condensates, the royalties shall be based on production
in accordance with subparagraph (2) and by price in accordance with
subparagraph (3) ; and

(b) natural gas and natural gas liquids, the royalties shall be based on
production in accordance with subparagraph (4):

!rovided that condensates shall be treated as crude oil and natural gas

liquids shall be treated as natural gas for the purpose of this Part. -

Royalty based on production

(2) For the purpose of this paragraph _

(CI) roYalties based on production shall be calculated on a field basis ;

(b) the royalty shall be at a rate per centum of the chargeable volume of
the cnlde oil and condensates produced from the field area in the relevant
month on terrain basis as follows –

(i) onshore areas – 15%,

(ii) shallow water (up to 200m water depth) _ 12.5%)

(iii) deep offshore (beyond 20C)m water depth) _ 7.5%1 and

(iV) &ontier basins – 7.5%;
(c) for deep offshore fields with a production during a month of not more

tPan 50,000 bc)pd, the roYaltY rate shall be 5% and the share of the produc-
tion above 50,000 bopd shall be at the royalty rate specified in
p'rag',ph (b) ;

(d} royalties for onshore fields and shallow water fie}ds9 including mar_

ginal fields, with crude oil and condensate production not more than a) 000
bc)pd during a month shall be at a rate per centum of the chargeable volum;
Rf thY cnNe.oil and condensates produced from the field area per produc-
non daY during a month on tranched basis as follows –

(i) for the first 5,000 bopd _ 5%9 and

fij) for the next 59000 boPdT for the share of production over 5,000 bop7 ’a

Provided that for fields with crude oil and condensate production more
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than 10,000 bopd during a month the share of the production over 10,000
bopd during a month shall be at the royalty rates specified under para-
gaph (b) ;
(e) with respect to paragraph (c) and (d), where a single field covers two

or more petroleum mining leases, the royalty shall be determined based on
the total production from the field ;

(j) royalty based on production for natural gas and natural gas liquids
shall be at a rate of 5% of the chargeable volume and royalty rate for
natural gas produced and utilised in-country shall be 2.5% ofthe chargeable
volume ; and

rgJ where a field is located partially in onshore and in shallow water or
partially in shallow water and deep offshore areas, the weighted average
royalty shall be calculated in accordance with regulations.

Royalty by price

(3) There shall be payable, in addition to the royalty set out in subparagraph

(2) for onshore, shallow water and deep oRshore –
(a) a royalty by price with respect to crude oil and condensates at the

rates set out below –

(i) below US $50 per barrel – 0%,

(ii) at US 5100 per barrel – 5%,

(iii) at US $ 150 per barrel and above – 10%, and
(iv) between US $50 and US $100 per barrel and between US $100

and US 8150 per barrel, the royalty by price shall be determined based
on linear interpolation, as an example, if in 2020 the price is US 575 per
barrel! the royalty by price shall be 2.5%, and the price levels mentioned
in subparagraphs (i)9 (ii) (iii) and (iv) shall apply to the year 2020, and at
the beginning of 202 1 and of each succeeding calendar year these price
levels shall be increased by 2% relative to the values of the previous
year ;

(b) there shall be no royalty by price for frontier acreages ; and

(c) royalty derived from "royalty by price" shall be for the credit of the
Nigerian Sovereign Investment Authority.

PART IV – DETERMINATION OF ROYALTIES FOR PART 11 AND

III OF CHAPTER THREE OF THIS ACT

Royalty based on production

7. (1 ) Subject to subpmagraph (2), royalties payable shall be determined
on a monthly basis, which shall be at a rate per centum of the chargeable value
of the crude oil and casing head petroleum spirit produced from the relevant
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area in the relevant period as follows –

(a) onshore areas – 20% ;

(b) offshore areas up to 100 metres water depth – 18.5% ;

(c) offshore areas above 100 up to 200 metres water depth -16.5% ;

(d) offshore areas beyond 200 metres water depth – 10% ;
(e) frontier basin

(f) inland basin
7.5% ; and

7.5%.

Royalty for Onshore and shallow Offshore Production Sharing Con_
tracts

(2) The following royalties for onshore and shallow offshore production
sharing contracts shall be applicable –

(a) Onshore –

(i) for production below 2 thousand barrek of oil per day _ 5.0%9

(ii) for production between 2 and 5 thousand barrels of oil per day _

7.596 ;

(iii) for production between 5 and 10 thousand barrels of oil per day –
15%, and

(iv) for production above 10 thousand barrels of oil per day _ 20% ;

(b) Offshore up to water depth of 100 metres –
(i) for production below 5 thousand barrels of oil per day _ 2.5%9

(ii) for production between 5 and IO thousand barrels of oil per day _

7 ;%,

(iii) for production between 10 and 15 thousand barrels of oil per day
– 12.5%, and

(tV) for production above 15 thousand barrels of oil per day _ 18.5% ;
and

(c) Offshore between water depth of 100 and 200 metres _

(i) for production below five thousand barrels of oil per day - 1.5%p

(ii) for production between five and 10 thousand barrels of oil per day
3.0%, - -

(iii) for production between 10 and 15 thousand barrels of oil per day
rO

(iV) for production between 15 and 25 thousand barrels of oil per day
10.0%, and - -

5

(v) for production above 25 thousand barrels of oil per day - 16.67%.

Royalty by price
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(3) Royalty by price is adopted in order to allow for royalty nflexivity
based on changing prices of crude oil, condensates and natural gas, and shall

be payable in addition to royalty based on production specified in subparagraph
( 1) as follows –

(a) the royalty based on price shall be identical for the various water
depths beyond 200m water depth including frontier acreages for crude oil and
condensates ;

(b) the royalty rates shall be based on increase that exceeds USS20 per
barrel, and shall be determined separately for crude oil and condensates as
follows –

(i) from USS 0 and up to USS 20 per barrel
(ii) above USS 20 and up to US$ 60 per barrel

(iii) above USS 60 and up to USS 100 per barrel

au above US$ 100 and up to USS 150 per barrel – 8%9 and
(v) above US$ 150 – 10% ;

(c) royalty based on production for natural gas shall be at a rate per

centum of the price received by a licensee) lessee or marginal field holder in
the relevant area9 or at a price not less than the fees prescribed for gas flare

penalties in the applicable regulations whichever is ©eater, but does not include
by Hare or was ii gas appropriated by the Government of the Federation for
its own use or for any purpose approved bY hp as follows –

7 %, and

0%,

2.59/o,

49/o,

(i) onshore areas

(ii) offshore areas – 5% ; and

(d) all natural gas liquids extracted from natural gas and spiked into the
oil stream shall be treated as oil and all natural gas extracted and processed,

except volumes flared or utilised for the purpose of oil and gas productlon
operation in the particulm field, shall be liable to royalty at a rate per centum
olthe price received equivalent to the rate prescribed in paragraph (c) ?r at a
price not less than the fees prescribed for gas flare penalties in the applicable
regulations whichever is greater.
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Eighth Schedule

SOLED MINERALS ROYALTY

1- AnY person who extracts any solid mineral shall pay royalty in accord-
ance with the provisions of this Act and the Nigeria Tax Administration Act,
2025

2. The royalties shall be computed at the rates specified in the Table of
this Schedule on the value of the solid mineral resource.

3. The value of each so]id mineral resource extracted shall be deter_

mined using the official selling price specified by the Federal Ministry of Solid
Minerals or fuling prices on an international trading platform or market for
solid minerals.

S£N MINERALS AD VALOREM

1
2
3
4
5
6
7
8
9
10
11

12
13
14
15

ANTDWONY ORE
AMETHYST
AQUAMARINE
BARYTES
BAuxrrE
BENTONITE
BERYLLIUM
BISMUTH
BITUMEN/ TAR SAND
CHALCOPYRITE
CHROMITE

CLAY
COAL
COLUMBITE ORE (<10% Nb205)
COLUMBITE CONCENTRATE

(>10% Nt)205)
COPPER ORE
CORUNDUM
CRYSTAL QUARTZ
DIATOMITE
DOLOMITE
EMERALD
FELDSPAR
FLOURITE
GARNET

GOLD CONCENTRATE
GRANrrE BLOCKS

16

17

18

19

20
21
22
23
24
25
26

Sections 64 (3) and 124

(%)
7.5
10
10
10
7.5

10

10

7.5

7.5

7.5
10

10

7.5
7.5

7.5
7.5
10
10
10
10

10

10

10

10

15

10
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27
28
29
30
31

32
33
34
35
36
37

38

39
40
41
42
43

44

45

46
47
48
49
50
51

52
53
54
55
56
57
58
59

60

61

62

63

64

GRANITE AGGREGATES
GRANITE DUST -###
GRAPHITE
GYPSUM
ILMENITE
INDUSTRIAL QUARTZ
IRON ORE
KAOLIN (CRUDE)

KAOLrN (PULVERIZED)
LATERITE
LEAD/ZINC ORE

(<55%Pb) <30% Zn)LEAD/ZINC CONCENTRATE

(>55%Pb), >30% Zn)
LIMESTONE (CRUDE)
LrrHIUM ORE
MAGNESITE
MARBLE AGGREGATES
MARBLE BLOCKS
MANGANESE
MOLYBDENUM
MONAZITE
MICA
NICKEL
PHOSPHATE
PYRITE
RUBY
RUTILE
SALT
SAND
SAPPHIRE
SHALE
SILICA SAND
SILVER ORE
SODA ASH/TRONA
SPODUMENE
TALC
TANTALITE (CRUDE)

(<30% Ta205)TANTALITE CONCENTRATE

(>30% Ta205)
TIN ORE (<50%Sn)

10
10
10

10

7.5
10

7.5
10

10

10

7.5

7.5

10
10
7.5

10
10
7.5
7.5
10
10

10

10

7.5
10

7.5

10

10

10
10
10
7.5

10
10
10

7.5

7.5
7.5
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65

66

67

68
69
70
71
72
72

TN CONCENTRATE (>50%Sn)
TOPAZ

7.5
10
10
10
7.5

10
10

10

10

TOURMALINE (GREEN)
TOURMALINE (PINK & BLUE)
WOLFRAMITE
ZIRCON
ZIRCON SAND
MOGANITE
ANY OTHER MINEML
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Eleventh Schedule

Sections 186 (2)

ITEMS ON WHICH TAX IS SUSPENDED UNDER THIS ACT

Items on which VAT may be suspended or delayed
1. Charging and collection of VAT on the following items shaH com-

merwe on the date indicated by the Minister, or suspended where it is expedi-
ent to do so in the public interest, by an order issued in the Official Gazette –

(a) petroleum products ;

(b) renewable energy equipment ;

(c) compressed natural gas (CNG) ;
(d) Liquefied Petroleum Gas (LPG) ; and

(e) other gaseous hydrocarbons.

Items on which the Minister may vary the classifIcation

2. The following items may be classified as exempt or zero-rated sup-
plies by an order issued by the Minister in the Oflicial Gazette all –

(a) equipment, components and infrastructure related to the conversion

and installation or expansion of Compressed Natural Gas (CNG) and Liq-
uefied Petroleum Gas (LPG), including conversion kits ; and

(b) services relating to the conversion and installation of Compressed
Natural Gas (CNG) and Liquefied Petroleum Gas (LPG).

Interpretation
3. For the purposes of this Schedule

"petroleum products" means automotive gas oil, aviation turbine kero
sene, premium motor spirit, household kerosene and locally produced liquefied
petroleum gas ;

"renewable energy equipment" means equipment used in producing
renewable, green or low£arbon energy from renewable resources, such as
sunlight, wind, the movement of water, and geotherural heat ; and

"compressed natural gas " means fuel gas mainly composed of meth-
ane (CH4), compressed to less than 1 % of the volume it occupies at standmd
atmospheric pressure.
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Twelfth Schedule
Section 15(6)

DETBRMINATION OF RESIDENCE

Foreign emptoyments

I. An individual, not being a person to whom section 3 (1) (a) (iV) of the
Nigeria TaxAdmhistradon Act, 2025 applies, who holds a forei@ emploWent
on 1 January in a year of assessment, or who first becomes liable to income
tax in Nigeria for that year by reason of his entering that emploWent during
that year9 shaH be deemed to be resident for that year where the duties are –

(a) wholly performed outside Nigeria, in the territory in which the princE

pal office of his employer is situated on that day or on the daY his forei©
employment commences, as the case may be ; and

(b) performed or exercised in Nigeria for a foreign emploYer, in the place
of residence9 and in the absence of such, in the place where the Frson usualIY

resides.

Nigerian employment

2. An individual who holds a Nigerian employment on 1 JanuarY in a Yew
of assessment, or who first becomes liable to income tax in Nigeria for that
year by reason ofhis entering that emploWentdudng that Year) shall be dann!
to be resident for that year in the territory in which he has a place or principal

place of residence on that day or, as the case maY be9 on the daY on which he
enters upon the full duties of that emploWent in Nigeria:

Provided that if the individual is on leave Born a Nigerian emplo:Went on
1 Janlury in a year of assessment he shall be deemed to be resident for that
year by reference to his place or principal place of residence immediateIY
before his leave began.

Other empto}?ments

3 . (1 ) An employee whose remuneration is subject to income tax in Nige-

ria for a-ybar ofa;sessmentp but who has no place or principal place ofresi:
dence in the territory of a State in Nigeria for that Year under the provisions of

paragraphs 2 of this Schedule, shall be deemed to hold a fom@ emploWen$
;nd khe has no terTitory of residence in a State for that Year under the provi-

siorB of paragraph 1 of this Schedule, shall be deemed to be a person to whom
section 3( 1 )(a)(iv) of the Nigeria Tax Administration Actl 2025 applies

(2) Ths paragraph shall apply to an employee who is subject to income
tax in Nigeria hr a year of assessment) but whose place of residence is in thE
Exclusiv: Economic Zone of Nigeria or territorial waters of Nigeria beyond
the littoral States and has no principal place of residence in anY of tb littoral
States.
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Partnership

4. @ Engaged in the performance or exercise of the duty of the partner-
ship, be the tenRory in Nigeria of the office where he perfornB or exercises
the duty of the partnership ;

(b) Dormant partner in the partnership, be the territory in Nigeria which
he usually resides ; and

(c) A dormant partner that does not reside in a territory in Nigeria, be

deemed to be a prson to whom section 3 (1) (a) (iv) of the Nigeria Tax
Administration Act, 2025 refers.

Pensions

5. ( 1) An individual whose only source of earned income arising in Nige-
na on 1 JanuarY in a Year of assessment was a pension, and who had a place
or principal place of residence on that day shall be deemed to be resident for
that Year in the territorY in which that place or principal place of residence was
situated on that day.

(2) An individual whose only source of earned income arkhg in Nigeria
on 1 January in a year of assessment was a pension, and who hd no place of
residence on that daY, shall be deemed to be resident for that year, if Me
penslol) IS –

(a) a Nigerian pension wholly payable by the Government of one terri-
torYl not being a Nigerian Fnsion in respect of which section 2(1)(a)(iv) of Me
Nlgena Tax Administration Act, 2025 applies, in that territory ; and

(b) not a Nigerian pension, in the territory in which the principal office in
Nigeria of the pnsion fund or other person authorising payment of the pelnion
is situated.

_(3) An individual whose only source of earned income arising in Nigeria
on 1 January in a year of assessment was a Nigerian pension) and who ha-d no
place of residence on that day shall7 ifthepelnion is payable by more than one

government, or paYable bY a person other than a government or if there are

two or more pensions arising in different tenjtories to the individtul on that

:l::,pbe subject to section 2( 1)(a)(iv) of the Nigeria Tax Administration Act,

Other earned income

6. An individual, other dun a corporation sole or body of indviduals9 who
has a source of earned income in Nigeria for a year of assessment, other than
an emploYment or a pension, shall be deemed to be resident for that yar in the

territorY in which he had a place or principal place of residence on 1 Juluary in
that year
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Provided that –

(a) where the source of the income is first acquired by the individual
during the year of assessment, and he had no place or principal place ofresi-
dence on the first day of that year, he shall be deemed to be resident for that
year in the territory where he first establishes a place of residence during that
year; and

(b) in any other case where the individual had no place or principal place
of residence, he shall be deemed to be resident for that year in any terdtory

from which his earned income arising in Nigeria is derived, or the territory
from which any part of the earned income is derived, if the income is derived
from more than one territory.

Unearned income

7. An individual> other than a corporation sole or body of individuals, who
has no source of earned income in Nigeria for a year of assessment but who
has one or more source ofunearned income in Nigeria for that year shall be
deemed to be resident for that year in the tenitory in which he has a place or

principal place of residence on 1 January of that year, provided that where –

(a) all the unearned income of the individual for that year arises in one

tenitory, and he has no place of residence on that day, he shall be deemed to
be resident for that year in that terdtory; and

(b) the unearned income of the individual arises for that year in more
than one territory9 and he has no place of residence on that day, he shall be
deemed to be resident for that year in the territory Bom which anY paR of the

unearned income arises.

Application
8. (1) Where the territory of residence of an individual for a year of

assessment may be deter ruined under more than one of the precedmg para-
graphs of this Schedule, it shall be determined bY the first-numbered para-

graph which is applicable to his circumstances.

(2) Where? by reason of subpwagTaph (1) or otherwise, a determination
of residence of an individual for a year of assessment faIls to be revised, and
the tax authority that raised an assessment is other than that terdtorY in which
the individwll is finally determined to be resident for that year, the first-men-
tioned tax authority shall discharge any assessment made bY it on the income
of the individual for that year-

Corporation sole or body of individuals

9. A corporation sole or body of individuals other than a famiIY or com-
munity shall be deemed to be resident for a year of assessment in the territorY_
in wtJch its principal once in Nigeria is situated on 1 January in that year or, if
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it has no office in Nigeria on that day, in a territory in which any part or the
whole of its income liable to tax in Nigeria arises for that year.

Family income

10. Income of a family shall be taxed only by the territory in which the
member of that family who customarily receives that income in the first in-
stance in Nigeria usually resides.

Trust

11. Income of a trustee of any settlements or trusts, or estates or to an
executor of any estate of a deceased person, shall be taxed only by the terri-
tory in which the settlor or the person creating the trust is resident and to the
extent provided in the Fifth Schedule to this Act.

Interpretation
12. In this Schedule –

"dormant partner" in relation to a partnership means a partner that
does not take active part in the performance of the duties of the partnership ;

"earned income" in relation to an individual, means income derived by
him from a trade, business, profession, vocation or employment earned on or
exercised by him and a pension derived by him in respect of a previou em_
ployment ;

"foreign employment " means an employment the duties of which are
wholly performed outside Nigeria save during any temporary visit of the em_
ployee to Nigeria or performed or exercised in Nigeria for a foreign
employer ;

"Nigerian employmem" means any employment, not being a foreign
emplowent, the duties of which are wholly or partly performed in Nigeria ;

HNigerian pension A means a pension in respect of past service undeR
and payable by, a resident person or a goverrunent in Nigeria ;

"place of residence" in relation to an individual, metus a place available
for his domestic use in Nigeria on a relevant dayp and does not inclUde any
hotel, rest house or other place at which he is temporarily lodgjng unless no
permanent place is available for his use on that day ;

"prIncipal place of residence" in relation to an individual with two or

more places of residence on a relevant dayp not being both within any one
territory means in the case of an individual –

(a) with no source of income other than a pension in Nigeria, that place

where he usually resides ;

(b) who has a source of earned income other than a pension in Nigeria2
that place where on a relevant day is nemest to his ustul place of work ;
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(c) who has a source or sources of unearned income in Nigeria, that
place where he usually resides ; or

(d) who works in the branch office or operational site of a company or
other body corporate, the place at which the branch office or operational site is
situate:

Provided that operational site shall include Oil Terminals, Oil Platforms,
Flow Stations, Factories, Quarries, Construction Site with a minimum of 50
workers
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Thirteenth Schedule

Sections 163( 1) (p),
and 187

EXEMPTION FOR AGRICULTURAL BUSINESSES

SUB-SECTOR
Crop
Production

ACTIVITY EXEMPTED PRODUCTS
Growing of
perennial and

non-perennial

crops

An crops

Livestock Raising and

breeding of
animals in
ranches and
farms

Cattle, swine/pigs, sheep, goat,
and poultry, including pro
cessed eggs.

Livestock
processlrlg

Plantation of
rubber and
acacia trees

Meat and poultry processing

Forestry

Dairy

Latex and gum arabic

Manufacture of

dairy products
Fresh liquid milk pasteudsed,
sterilised, homogenised and or
ultra-heat treated;
Dried or concentrated milk;

Cream from fresh liquid milk
pasteudsed, sterilised,

homogenised;
Milk or cream in solid form;
Cheese, curd and lactose.

Cocoa

processIng
Processing of
cocoa

Cocoa, cocoa butter, cocoa fat,
cocoa oil;
Chocolate.

Aniaul
feeds

Manufacture of Animal feed, edible oils and

animal feeds by-products, concentrates,
grain mill products, and feed
supplements.
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Fourteenth Schedule
Sections 59(6)

DEFENCE AND SECURITY INFRASTRUCTURE FUND

Establishment of Fund

1. (1) There is established a Fund known as the Defence and Security
Infrastructure Fund (the Fund) for the implementation of a national security
scheme and the development of defence industry and infrastructure in Nige-
na

(2) There shall be paid and credited to the Fund established under this
schedule, 10% of the development levy imposed in section 59 of this Act.

(3) The Fund created under this schedule shall be used exclusively for
operational purposes to enhance security in Nigeria.

Management of Fund
2. (1) The Fund is to be managed jointly by the following security agen-

cies and bodies –

(a) Nigerian Army, Nigerian Navy and Nigerian Airforce, established
under the Armed Forces Act, Cap. A20, Laws of the Federation of Nigeria,
2004 ;

(b) Nigerian Police Force established by Police Act, Cap. P19, laws of
the Federation of Nigeria 20(M ;

(c) Department of State Security (DSS) established under the National
Security Agencies Act, Cap. N74, Laws of the Federation of Nigeria!
2004 ;

(d) Nigerian Security and Civil Defence Corps (NSCDC) established
under dlc Nigerian Security and Civil Defence Commission Act, No. 6,
2007 ;

(e) Nigerian Forest Security Service (NFSS) established under the Nige-

dan Forest Security Service Act 2025 ;
a Defence Intelligence Agency (DIA) established under Decree 19 of

1986 ; and

(g) Office of the Natiolml Secuity Adviser established under the Na-
tional Security Agencies Act of 1986.

(2) The money due to each agency as prescribed under parawph 3 of
this Schedule shall be paid directly to the agency's account with the Central
Bank of Nigeria.

(3) Monies from the fund shall be used by the agencies to fulfil the per-
formanq..e of functions and obligations as provided under the establishment
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laws of the agencies, including obligations on maintenance, reporting and ac-
countability of funding.

Fund Allocation Details

3. The 10% allocation from the development levy shall be divided and
managed as follows –

S/N AGENCY PERCENTAGE
OF THE FUND

8%
20%

12.5%
12.5%
6%
10%

8%
9%
5%

I
2
3
4
5
6
7
8
9

10

11

Defence Headquarters
Nigerian Army
Nigerian Navy
Nigerian Airforce
ONSA / Counter-Terrorism Center
Nigeria Police Force

Police Trust Fund
Department of State Security
Nigerian Security and Civil Defence Corps

Nigerian Forest Security Service
Defence Intelligence Agency

5%
4%

ModifIcation

4. The allocation, disaibution, and management of the Fund established
under this Schedule may be reviewed by the National Assembly to ensue the
effective distribution and maintenance of the Fund based on needs and emerg_
ing challenges in Nigeria.
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I certify, in accordance with section 2 ( 1 ) of the Acts authentication Act,
Cap. A2, Laws of Federal ofNigeria 20(M, that this is a true copy of the

Bill passed by both Houses of the National Assembly.

KAMORU OGUNLANA ESQ.
Clerk to the National Assembly

llth Day of June, 2025

EXPLANXrORY MEMOkANDUM

This Act repeals certain tax Acts and enacts the Nigeria Tax Act, 2025
to provide for taxation of income, transactions and instruments.
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